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Brussels orders 
labels on crops 
fixed genetically 

Companies hoping to sell seeds for genetically 
modified crops in the European Union will have 
to label their products as such under proposals 
adopted by the European Commission. But the 
labelling will be voluntary for crops already 
approved for EU sale, such as Ciba's controver- 
sial maize, and 11 products awaiting approval. 
Page 16 

Rank Group, the diversified leisure company, 
said yesterday it was ready to sell Its £S30m 
stake in Rank Xerox, its office equipment Joint 
venture with Xerox of the US. Page 17 

Saudi prince takes a slice of Apple 

Wealthy Saudi investor 
Prince AJwaleed Bin 
Talal Bin Abdulaziz A1 
Saud. left, said he now 
holds more than 5 per 
cent of Apple, the trou- 
bled California per- 
sonal computer manu- 
facturer. The prince, 
who has made a num- 
ber of high-profile 
equity purchases in the 
past month, said he 
bought the Apple shares on the open market 
over several weeks for SI 15m. Page 17 

Anti-depressants lead drug surge: World 
drug sales reached $i3.5bn in January in 10 of 
the world’s biggest markets, 6 per cent higher 
than in January 1996. Growth was driven by a 
10 per cent increase in sales of anti-depressants 
and other nervous system drugs such as Prozac, 
made by Eli Lilly of the US. Page 4 

Storebrand, Norway’s leading insurer, and 
Christiania Bank, its second largest bank, are to 
form a financial services group with assets of 
NKr372bn <$41-2bn). Page 17; Lex, Page 16 

Greeks reject Virgin hotel plan: 

Archaeological officials charged with protecting 
Greek heritage rejected a proposal by Virgin 
group of the UK to build a $30m luxury hotel on 
the island of Hydra. Page 3 

Mid east talks speed-up hinted: 

Palestinian leader Yassir Arafat told European 
Union special envoy Angel Miguel Moratlnos he 
was willing to speed up the final stage of peace 
talks in return for concessions by the Israelis, 
provided the framework of the Oslo peace 
accords remained intact. Page 4 

Bolivia on list for debt relief: Bolivia 
should get debt relief of $579m next year to cut 
external borrowings to a sustainable level, 
according to confidential proposals from the 
World Bank and International Monetary Fund. 
Page 16; IMF may resume Russian loan. Page 2 

New PM falls to impress Zairean rebels: 

Rebel leaders in Zaire, poised for talks with the 
besieged government, gambled with their popu- 
lar support by rejecting as irrelevant parlia- 
ment's nomination of veteran opposition leader 
Etienne Tshisekedi as prime minister. Page 4 

Red Hag furled: Russia’s state Duma rejected 
a bill to revive the Soviet-era red flag, the ham- 
mer and sickle emblem, and the old communist 
anthem. The vote on the flag in the parliament's 
lower house were 239 in favour to 90 against, 
but fell short oF the needed two-thirds majority. 

Valeo, the French automotive components 
manufacturer, has formed a $49 Jm joint ven- 
ture to produce car engines in Sh an g h ai, under- 
pinning the city’s ambitions to become the hub 
of China's car industry. Page 4 

Anti-whaler released: Canadian Paul 
Watson, sought by Norwegian authorities for 
vandalising a whaling boat, was arrested at 
Amsterdam airport but released after police 
decided the 120 -day sentence imposed in his 
absence did not justify bolding him. 


FT.com: the FT web site provides online news, 
comment and analysis at http://www.FT.com 
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Defence group enters three-way fight 


GEC joins the 
bidding for 
Thomson-CSF 


By Bernard Gray in London 
and David Buchan in Paris 

The General Electric Company 
has registered its intention to 
bid for Tbomson-CSF, the 
defence electronics company 
being privatised by the French 
government 

The revelation that GEC is 
entering the ring in competi- 
tion with the two established 
bidders, the French conglomer- 
ates Alcatel and the Lagardere 
Group, rather than together 
with one of them, was greeted 
with surprise in Paris. How- 
ever manouevring by all three 
bidders continues and the 
shape of the final competing 
teams has yet to become clear. 

The French state is likely to 
make a decision In principle 
on whether the three compa- 
nies are acceptable bidders in 
the next Tew days, with final 
bids due in by May 7. 

GEC yesterday refused to 
comment The French govern- 
ment also had nothing to say- 
on GEC's interest in acquiring 
the 58 per cent share in Thom- 
son-CSF controlled by the 
state. However, GEC's move 
was confirmed by executives 
at Lagardere. “We were aware 


[of the GEC bid] because we 
have been consulted by GEC," 
said Mr Noel Forgeard. head of 
Lagard^re's Matra defence 
company. “We do not consider 
it unfriendly." 

Mr Forgeard however 
refused to comment on the 
possibility tbat GEC might 
join up with Lagardere if its 
independent bid were turned 
down by Paris. 

It was unclear whether GEC 
intended to avoid tie-ups with 
either of its French rivals and 
complete a bid for Thom- 
son-CSF alone, or whether it 
had registered its interest in 
the company as a negotiating 
ploy. 

GEC's defence subsidiary, 
GEC-Marconi. has a much 
greater overlap with Thomson- 
CSF's business than either 
Alcatel or Lagard&re. so in 
theory GEC could afford to pay 
a higher price than its rivals 
for the business. 

It would be difficult, though, 
for a lone foreign company to 
beat two domestic competitors 
for control of sensitive French 
defence technologies. GEC 
may be using the threat of 
driving up the price as a 
bargaining counter to extract a 


favourable partnership deal. 
The bid seems to have embar- 
rassed the French government 
Last Friday, when the bids 
were submitted, the govern- 
ment announced that it would 
□at disclose the identity of the 
candidates even though Lagar- 
ddre and Alcatel had already 
made their bids public. 

This decision to keep the list 
secret appears, in retrospect 
to have reflected the govern- 
ment's discomfiture at receiv- 
ing a foreign bid. 

The government said in Feb- 
ruary it was "open to the par- 
ticipation of French and Euro- 
pean industrial companies in 
the [defence] sector to the con- 
struction. by stages, of a big 
defence electronics company 
around Thomson-CSF”. 

This was an effort to counter 
criticism that France was 
obstructing the rationalisation 
of the European defence indus- 
try by blocking foreign 
involvement in the Thomson 
sale. The government may not 
have anticipated the possibil- 
ity of a full, independent bid 
by a foreign company. 

Lex, Page 16 
Lagardfere profits. Page 19 



Russian president Boris Yeltsin (right) with his Belarus 
counterpart, Alexander Tjikashtmkn, in the Kremlin after sign- 
ing a treaty which commits the two neighbouring countries to 
closer co-operation in the military, economic, and social fields 
and to “strengthening brotherhood” purcteidr 


French and German shares continue slide 

European investors are still sensitive to developments in the US 


By Richard Lapper 
In London and Lisa Bransten 
in New York 

French and German shares 
yesterday fell sharply for the 
second day, adding to concerns 
that the strong recent run by 
European equity markets may 
be coming to an end. 

Investors were again sensi- 
tive to developments in the US 
with shares in a number of 
markets easing after Wall 
Street opened weaker. 

Traders stressed, however, 
that low levels of activity were 
contributing to volatility. 
“Investors can't see stabilisa- 
tion in the US at this stage but 
lack of volume Is contributing 
to the nervousness." said Mr 


Karl Hancock, an equity strat- 
egist at NatWest Markets, the 
investment banking arm of 
National Westminster Bank. 

The French and German 
markets opened higher after 
Tuesday’s falls but drifted 
sharply lower in the afternoon. 
In Frankfurt, the DAX index 
fell by 70.52 points to 3.210.94, 
a drop of 2.15 per cent, while 
the CAC 40. the main French 
equity index, ended the day 2 
per cent down at 2^>30.28- 

In London, traders said ner- 
vousness in Paris had influ- 
enced sentiment. The FTSE 
closed down 11.5 at 4,236.6. 

European bond markets, 
which had opened stronger, 
lost ground in the afternoon, 
with yields on benchmark 10- 


year French and German 
bonds drifting upwards. 
French bonds lost nearly a 
third of a point, pushing the 
yield to 5-93 per cent, while 
yields on German bunds rose 
from 6 to 6.01 per cent 

Blue chip US shares 
resumed their decline yester- 
day after rising modestly on 
Tuesday. By 1.15pm in New 
York, the Dow Jones Indus- 
trial Average was off 82.71 at 
6.52SJ4. 

Mr Anthony Conroy, head of 
equity trading at Bankers 
Trust, said he expected trading 
to remain volatile until the 
release tomorrow of employ- 
ment data for March. 

Those figures should give 
investors guidance on whether 


the Federal Reserve will need 
to raise interest rates again 
following last week’s quarter- 
point increase. 

Earlier in the day, Tokyo’s 
Nikkei 225 recovered from 
Tuesday’s fall, closing at 167.71 
at 18,037.30. 

German and French shares 
have fallen 5.7 and 4.7 per cent 
this week- 

international Bonds, Page 30 
London Stocks, Page 38 
World Stocks, Page 42 


Germany 


toteDAX Index;-'-- , -• 
3450 

3,400 


33S0 


3,300-' 


3350 








Today's surveys 

Merseyside 
Chemical Engineering 

Separata section; Pages 25-28 


Shares in 
Swiss 
central 
bank rise 
by 60% 

By Norma . Cohen 
and Michael Morgan 

Shares . in Switzerland's 
central bank jumped by more 
than 60 per cent yesterday, 
apparently in response to the 
bank's plan to revalue its sub- 
stantial gold holdings and 
donate a large portion to a 
waHmrfli humanitarian fond. 

Swiss National Bank shares 
peaked at SFrl^38 ($922.70), 
before closing at SFrl.IOO, up 
SFE275. Volume reached 2394 
shares, more than 10 times 
recent daily average and more 
than a third of the total traded 
in the whole of last year. The 
shares normally trade at 
between SFrSSO and SFr62G. 

The SNB is unusual among 
central banks in that Its 
shares are quoted. Some 63 
per cmt are owned by Swiss 
cantonal governments, the 

ranftrnnl haulwi awl n thw pub- 
lic bodies. Roughly 0.45 per 
cent are foreign -owned and 
cany no voting rights. 

The remainder are owned by 
3,164 private shareholders, the 
vast majority of whom own 10 
shares or less. 

Analysts said the sudden 
demand for SNB shares may 
have been sparked by the plan 
announced last month to 
revalue the bank’s gold 
reserves. SNB holds 2,590 
tonnes at gold whfoh is on its 
boCks at a value fixed by law 
of SPr4J>95 per kilogram, less 
than a third of its present 
value. 

The Swiss government, 
decided last month to set op a 
SFr7bn humanitarian fond to 
help defuse the row over Swit- 
zerland's wartlm eroje.injhelp- 
ing finance Nazi Germany. 
The row has damaged the 
country’s reputation and 
sparked fears of harm to the 
international operations of the 
Swiss banks. The fund, called 
the Foundation for Solidarity, 
would be financed by part of 
the proceeds of the SNB gold 
revaluation. 

Analysts said investors 
might have believed that 
shareholders would benefit 
from the revaluation. “People 
could misunderstand the 
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Japanese industry is more 
confident, says Bo J report 


By Wifliam Dawkins in Tokyo 

Japan’s leading manufacturers 
are more confident than at any 
time in the past five years, but 
still expect the economy to 
weaken in the next few 
months, the Bank of Japan's 
influential quarterly Tank an 
report said yesterday. 

The central bank's report 
pushed bond prices to record 
highs in Tokyo as economists 
predicted the BoJ would hold 
its official discount rate at 0.5 
per cent, where it has been 
since September 1995. 

The yield on the 10-year gov- 
ernment band touched an 
all-time low of 2.155 per cent 
before recovering slightly. 

The survey is the most 
authoritative guide to Japan's 
short-term economic outlook 
and is used by the BoJ to 
guide monetary policy. 

Large manufacturers in the 
survey are optimistic. Those 
believing business conditions 
are improving outnumber by 2 
percentage points those who 
think they are worsening. 

This represents a sharper 
than expected improvement 


from minus 3 points in Novem- 
ber's survey, and the first posi- 
tive balance since November 
1991. But a balance of 1 point 
expect conditions to worsen by 
the next survey in June, a 
view shared in all categories of 
the 9.500 businesses which 
were questioned. 

Mr Masayuki Matsushima, 
head of the BoJ's research and 
statistics department, said the 
projected decline in conditions 
reflected worries over falling 
share prices and Tuesday's 
rise in the controversial sales 
tax from 2 to 5 per cent. 

The survey shows a sharper 
than usual divergence between 
export-oriented manufacturers 
and domeshcaUy-based service 
companies, suggesting most of 
the economic improvement is 
because of the Yen's 10 per 
cent fall against the dollar 
over the last three months. 

A balance of 6 percentage 
points of large service compa- 
nies said conditions had wors- 
ened - a sharp deterioration 
from the previous survey's 
zero balance. This sector 
includes retailers who are 
most vulnerable to the impact 


of the higher sales tax and any 
decline in consumer spending. 

One positive indicator is that 
manufacturers and service 
companies alike expect to 
increase capital spending by 
2.7 per cent in the year to next 
March - more than other 
recent surveys have suggested. 

That looks much less than 
the 4.7 per cent increase 
reported by large manufactur- 
ers in the last fiscal year, but 
Japanese companies tend to 
increase investment plans as 
the year goes on. 

However, the expected 
increase In capital investment 
Is confined to big companies, 
another example of how divi- 
sions among Japan's corporate 
performers and non-perform- 
ers are becoming more acute. 

Small companies, the back- 
bone of the economy, expect to 
cut capital spending by 18 per 
cent this year. 

This is possibly explained by 
companies' expectation that 
their financial health will 
become less favourable by the 
middle of this year. 

Lex, Page 16 
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NEWS: EUROPE 


Agreement watered down but commits countries to closer economic and military ties European news digest 

Russia signs union treaty with Belarus Poles draw up 


By John Thomhifl 
In Moscow 

Russia and Belarus signed 

an outline union treaty amid 
great fanfar e in Moscow yes- 
terday although the agree- 
ment fell far short of draft 
proposals circulated earlier 
this week. 

The treaty, which is long 
on grand rhetoric but short 
on concrete details, commits 
the two countries to closer 
co-operation in the military, 
economic, and social fields 
and to "'strengthening broth- 
erhood". 

But Mr Boris Yeltsin. Rus- 
sia's president, stressed the 
treaty did not impinge on 
each country's sovereignty 
or infringe tbeir constitu- 
tions. He also doused sugges- 
tions of a full monetary 
iiri in n between the two coun- 
tries. "We still have to do a 
lot to introduce a single cur- 
rency." he said. “There is no 
room for illusion here." 

Many Russian liberals had 
been alarmed by earlier 
drafts of the union treaty 


which proposed almost full 
integration between the two 
neighbouring Slavic coun- 
tries. Some senior ministers 
were also concerned at the 

economic consequences of 
integrating Belarus, a coun- 
try of 10m which has been 
slow to embrace market 
reforms. 

The signing of the a gree - 
ment sparked protests in 
Minsk, capital of Belarus, 
where 4,000 demonstrators 
marched through the streets 
p-hanting “independence!" 
The Belarusan authorities 
lived up to tbeir reputation 
for heavy-handedness by 
beating up several of the 
protesters and detaining 100. 

A small group of MPs 
staged a demonstration out- 
side the parliament in 
Moscow yesterday saying 
they wanted nothing to do 
with the “pro-fascist regime" 
of Mr Alexander Lukash- 
enko, the Belarusan presi- 
dent, who has recently 
cracked down on his politi- 
cal opponents and expelled 
several foreign journalists 




Demonstrators protesting against treaty burn a picture of Belarus President Alexander 
r.ntourtienkn outside the state duma yesterday rmw 


and diplomats. 

Mr Lukashenko, who has 
long pressed for a greater 
Slavic union which be wants 
to lead, appeared to moder- 
ate his amb itions yesterday. 


“We want to be a unified 
customs and economic zone. 
In a few years we want to 
reach a level of integration 
comparable to that which 
exists in the European 


Union today." he said. 

Some tTnamiin hardliners 
have been pushing the Idea 
of a union with Belarus as 
Russia's most effective 
response to Nato’s enlarge- 


ment plans. Political observ- 
ers suggested Mr Yeltsin, 
may have gone along with 
these plans to enhance his 
nationalist credentials after 
frfthjg to halt alliance’s 
expansion at last month's 
Helsinki summit with US 
president BUI Clinton. 

The gigning of tiie agree- 
ment drew rare' praise for Mr 
Yeltsin from his Communist 
and nationalist opponents. 
Mr Gennady Zyuganov, 
leader of Russia’s Commu- 
nist party, said the move 
was Mr Yeltsin’s “most 
sober step" in the past five 
years. However. Mr Alexan- 
der Lebed, presidential aspi- 
rant, said a union with Bela- 
rus was premature and 
criticised the secretive 
nature of the preparatory 
talks. 

“1 am hot an opponent of 
iw+PgTwtirtn hut this h niliBng 
must be constructed from 
the basement up while zt is 
now being constructed from 
the roof down. Such budd- 
ings do not last long,” 
he said. 


Italy paves the 
way to lead 
Albania mission 


IMF may resume Russian loan 


By Robert Graham in Rome 

A lightning visit by 
helicopter to Albania yester- 
day by Mr Romano Prodi. 
the Italian prime minis ter, 
has eased the way for Italy 
to lead a multi-national force 
to back a humanitarian oper- 
ation in the strife-tom Bal- 
kan state. 

Italy has pledged to supply 
up to 2£00 of the projected 
5,000-strong multi-national 
force that bas already had 
the blessing of the United 
Nations and the Organisa- 
tion for Co-operation and 
Security in Europe. 

But doubts about Italy’s 
ability to play such a leading 
role began to circulate In the 
aftermath of last Friday's 
sinking of an Albanian naval 
patrol boat with heavy loss 
of life after collision with an 
Italian corvette. 

Yesterday, after a meeting 
with Mr Baskhim Fino. the 
Albanian prime minister , in 
the latter’s home base of 
Argirocastro in rebel-run 
southern Albania, Mr Prodi 
said the Albanians were anx- 
ious for the international 
mission to begin “as soon as 
possible". 

Later, Italy’s centre-left 
government won the backing 
of the main opposition par- 
ties for sending Italian 
troops to Albania. Bnt dur- 
ing a parliamentary debate, 
the hardliners In Recon- 
structed Communism (RC) 
refused to back the Prodi 
government, saying the mis- 
sion was ill-thought-out and 
too risky. 

This was the first major 
policy issue during the life of 
the 10-month-old govern- 
ment on which RC had so 
clearly broken ranks. 

Doubts about Italy's abil- 
ity to play a leading role 
were fed by poor govern- 
ment handling or the inci- 
dent, accompanied by cyni- 
cal attempts among the 
Italian opposition and in 
Albania to exploit the trag- 
edy. 

Officials were slow to pro- 
vide a credible version of 
events that caused - accord- 
ing to the Albanian govern- 
ment - the drowning of 89 
people. The Albanian and 
Italian media quickly pres- 
ented the incident as the 
result of deliberate ramming 
by an Italian warship. 

This led to threats against 
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Mr Bashklm Fino, Albania’s 
prime minister, yesterday 
discussed with his Greek 
cou n terpart, Mr Costas 
Simitis, the sensitive issue 
of Athens' participation in 
an Italian-led international 
force to guard Albanian 
ports and deliveries of 
humanitarian aid, writes 
Kerin Hope in Athens. 

Greece bas offered to send 
700 soldiers bnt insists they 
should be deployed outside 
rebel-held southern Albania 
where attacks have 
escalated against an ethnic 
Greek minority. 

This is to calm Albanian 
fears that Greece stQl 
harbours a territorial claim 
to much of the sooth. This 
has hampered Greek efforts 
over the past few weeks to 
build ties with Mr Fine's 
caretaker government 

Mr Simitis said 
yesterday's meeting with Mr 
Fino was “sincere and 
realistic”. Greece has 
responded positively to an 
Albanian request for help in 
re-organising its army after 
mass desertions by 
conscripts and widespread 
theft of weapons and 
equipment during the recent 
political turmoil. 

the lives of Italian militar y 
should they set foot in 
Albania. 

An official inquiry is now 
under way and by yesterday, 
some of the passions had 
begun to cool. The Italian 
corvette was carrying out a 
policy, agreed with the Alba- 
nian government, of patrol- 
ling international and Alba- 
nian waters to stem the flow 
of refugees and illegal immi- 
grants. 

The sunk vessel, It tran- 
spired, had been hijacked 
from an Albanian naval base 
by criminal elements and 
was probably being used to 
transport Illegal immigrants. 

Alter yesterday's meeting 
between the two premiers, 
Mr Prodi said Albania had 
reaffirmed its desire for the 
Italian navy to continue 
patrolling inside its territo- 
rial waters. 

Mr Prodi also told parlia- 
ment there would be no 
change in the policy of 
active dissuasion of Alba- 
nian vessels carrying people 
illicitly to Italy. Humanitar- 
ian considerations, he said, 
had to be balanced with the 
need to protect against ille- 
gal immigration controlled 
by organised crime. 

He pointed out that during 
the Albanian crisis, which 
had seen 13,000 seek refuge 
in Italy, Italian vessels had 
saved more than 800 Alba- 
nians crossing the Adriatic. 

A firm date has still to be 
set for despatch of the mili- 
tary force to which, apart 
from Italy, seven countries 
have agreed to contribute 
contingents: France (1,000), 
Greece (700). Spain (500), 
Turkey (500). Romania (400), 
Hungary (100) and Slovenia 
000). 

In the case of Italy, a for- 
mal vote will be necessary in 
both houses of parliament 
But this will only be possible 
once the mission’s terms of 
reference are clearer. 

Those against sending the 
mission, such as the RC 
party, fear old rancours 
against Italy will emerge and 
that the troops will be 
obliged to help keep the 
peace in the confused run-up 
to elections in June. 


Be John ThomhBI 

Mr Michel Camdessus, managing 
director of the International Monetary 
Fund, yesterday praised Russia’s com- 
mitment to economic reform and 
suggested the fund would soon resume 
full disbursement of its flO^bn budget 
support loan. 

Mr Camdessus said it was Hmn for 
the International community to sup- 
port the completion of Russia's reform 
pro gramme , s ending “a si gnal the mar- 
kets expect, a signal your programme 
deserves". 

“Stabilisation is proceeding in a 
remarkable way," he said, forecasting 
single-digit inflation and 6 per cent 
growth rates by the turn of the cen- 
tury. 

“Why would we shy away now from 
continuing extending our support to 
Russia?" 

In recent months, the IMF bas 
suspended several monthly tranches of 


its three-year loan because of concerns 
over poor tax collection. Three 
tranches worth about $lbn are still out- 
standing. 

The IMF has been unable to complete 
discussions with the Russian govern- 
ment over its economic agenda for 1997 
because of the disruption caused by 
last month’s cabinet reshuffle. But Mr 
Camdessus, who has passionately 
defended the IMF's support of Russia in 
face of much external criticism, bas 
held a series of wiBgHngK with senior 
ministers this week. 

The two sides need to sign an agree- 
ment over their economic targets for 
the year before extending the loan 
agreement 

Mr Camdessus warned, however, that 
the Russian economy, which con- 
tracted 6 per cent last year, was still in 
crisis, and he urged the government to 
take further action to reform the tax 
and judicial systems and crack down 
an corruption. 


“Russia risks being mir ed in this eco- 
nomic no-man's land between a cen- 
trally planned system and a fully func- 
tioning market economy," he *»iri- 

He also urged the government to 
implement stricter bankruptcy proce- 
dures enabling capital to be re-cycled 
for more profitable ends. 

“It remains surprising that hot a sin- 
gle bankruptcy has occurred among 
major tax offenders as would have been 
the case in a properly working market 
economy," he added. 

The government's campaign against 
bankrupt companies received a setback 
yesterday when President Boris Yeltsin 
transferred a controlling shareholding 
In the Moskvicb car plant to the 
Moscow city government. Mr Yuri 
Luzhkov, Moscow's powerful mayor, 
has vowed to revive production, at the 
car plant, which has debts of more 
than Rbs^SOObn ($400m) and Stopped 
its conveyor belt in December 1995. 
Russia’s shock therapist. Page 14 


Czechs find transition 
harder than they thought 

Economic slowdown and political paralysis conspire to 
bring about a sense of gloom, writes Vincent Boland 

A banked 35SS econom* looking gtam C 

Prague a few days 


A senior western 
banker visiting 
Prague a few days 
ago observed, after doing the 
rounds of ministries and the 
central bank, that there was 
an air of despondency 
among officials over the rut 
in which the Czech economy 
finds itself. 

“I got the impression they 
feel things aren’t working 
any more,” the banker said. 

While the country has not 
quite ground to a halt, the 
once-trumpeted Czech eco- 
nomic model has run into 
some unsettling problems. 
An economic slowdown has 
combined with a political 
paralysis to bring some lcmg- 
ignared problems to the fore. 
At the saws time Investor 
sentiment towards the coun- 
try has turned sour. 

Official figures showed a 
sharp contraction in eco- 
nomic activity in the open- 
ing months of this year. This 
added to disappointment 
about the outcome for 1996, 
when gross domestic product 
growth slowed to 4.4 per 
cent, compared with 4.8 per 
emit in 1995. GDP growth in 
neighbouring Slovakia and 
Poland is much more robust 
Seasonal factors aside, 
growth is sluggish because 
exports are weak, imports 
are soaring, and wages are 
rising fester than productiv- 
ity gains. Results from many 
Czech companies for 1996 
have been poor, confirming 
the generally weak state of 
health of a large section of 
industry, which is heavily in 
debt to the domestic hanks 
that own it 

When added to a financial 
crisis in the health service, a 
growing clamour for more 
public spending, a rising 
budget deficit and a badly- 
handled series of fraud scan- 
dals that cost thousands of 
ordinary people large sums 
of money, problems are pil- 
ing up for the centre-right 
government of Mr Vaclav 
Klaus, the prime minister. 

The government appears 
unsure what to da Mr Klaus 
has failed to recapture the 
dynamism he exhibited so 
prominently before losing 
his parliamentary majority 
in last year's election. Minis- 
ters appear jaded and are 
divided an a range of issues 
that would warrant a con- 
sensus were it not for the 
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personal rivalries that beset 
Czech politics. 

“The government is not 
generating enough energy or 
dynamism and is finding it 
difficult to gain a new impe- 
tus,” said Mr Jlfl Pehe, a 
political analyst. “There is 
apathy and indifference 
among a large section of vot- 
ers about what could be the 
beginning of an economic 
and political crisis." 

Critics point to an institu- 
tional and legislative paraly- 
sis that has been growing for 
some time. Courts do not 
work properly and the 
finance ministry has shown 
itself Incapable of regulating 
fhvanrdal markets. 

The structure of industry 
ownership after privatisation 
has hampered the ability of 
companies to modernise and 
restructure. Some observers 
say Czech companies still 
have to experience the pain 
of adjustment that their Pol- 
ish and Hungarian counter- 
parts have already put 
behind them. 

Mr Jifl Huebner, head of 
the Czech team at the Euro- 
pean Bank for Reconstruc- 
tion and Development, 
warned last week that the 
failure of industry to restruc- 
ture was at the heart of the 
economy's ability to grow 
fester. 

“Hie Czech Republic must 
revive its industrial sector, 
especially the engineering 
companies, if it is to attain 
the dynamism it desperately 
needs to catch up eventually 
with western Europe,” he 
said. 

Mr Huebner urged 
changes to the tax system, 
including enforcing rules 


against transfer pricing, by 
which majority shareholders 
- sometimes bank-run 
investment funds but mare 
usually a domestic industrial 
company - siphon off profits 
that should accrue to all 
shareholders. 

He suggested that banks 
be forced to separate tbeir 
lending and ownership roles 
to avoid conflicts of interest. 
And he called on Czech com- 
pany managers to take the 
initiative in corporate gover- 
nance and restructuring in 
the absence of any pressure 
to do so from shareholders. 

“Unless the government 
takes specific measures to 
boost corporate restructur- 
ing Czech companies outside 
a handful of blue-chips wfll 
not be attractive targets for 
investors,” Mr Huebner 
warned. Foreign investors 
voted with their feet last 
year, deserting the problem- 
plagued stock market 
because of poor regulation, 
the perception of widespread 
fraud, and lack of interesting 
investment opportunities. 

There are signs that at 
least some companies are 
taking the initiative. This 
week the state telecoms 
monopoly SPT Telecom said 
it was cutting 10,000 jobs. 
Banks and en gineering com- 
panies are also considering 
reducing their workforces 
as they struggle to cut 
costa. 

Mr Klaus Insists there is 
no need for undue pessi- 
mism on the economy, say- 
ing gloomy forecasts are 
“overplayed and overdone”. 
He also accused foreign 
investors last week of being 
high-handed and dogmatic in 


their criticisms of tho stock 
market despite his acknowl- 
edgement that action is 
needed to encourage a 
renewed flow of inward capi- 
tal 

There is same speculation 
that a ministerial reshuffle 
may be in the offing in a bid 
to breathe new life into the 
a dminis tration Mr TTIans 
has hinted that he would 
like Mr Michael Zaniovsky, a 

fanner fiwrii awhawailnr to 

Hm us and a leading liberal, 
to join the cabinet Mr Zan- 
tovsky has just been elected 
leader of the Civic Demo- 
cratic Alliance (ODA), a 
junior coalition partner. 

The ODA is often seen as a 
more dynamic party than 
the prime minister's own 
Civic Democratic party 
(CDS), even though its sup- 
port base is little mare than 
6 per cent of the electorate. 
The ODS is the party that 
brought the country to the 
stage where It now finds 
itself, but it seems increas- 
ingly incapable of generating 
new ideas for moving for- 
ward, Mr Pehe says. 

While Mr Klaus has in 
effect regained his majority 
in parliament through defec- 
tions from the opposition it 
may not be enough to boost 
his flagging morale. While 
“people are ready mentally 
for a change of government", 
Mr Pehe says, the opposition 
is in disarray. That leaves 
the onus on the government 
to tackle the outstanding 


Poland's p^rtiainmt yesterday approved a new draft . 
constitution underpinning parliamentary democracy and 
replacing thebld Communist basic law, almost a decade 
tft«» test fi mwmbniH t government fell In 1989. The 
draft, overwhelmingly supported in both houses, now 
goesto a natiopgride r^arenfloin op May 25. 


referendum. 
The hew c 
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©measure in a 
oppose it in the 


It Is the biggest challenge 
Mr Klaus has faced since 
two years ago he prema- 
turely declared the country’s 
transformation over. 


cabinet and will: oox&ttiaue to have j 

special responsibility for defence and security pahey. •' 
The draft retails provision for free health care, . --j 

e du ca tion a minimum" wage and pommits the ... ^ j 

pri romTiw int to combating unemployment and the .1 

provision of housing.. It also caps the national debt at 60 
per cent of gross domestic product and forbids the central j 
bank from fipanctog the budget deficit, Further, it j 

provides for membership of the European Union and Nato 
by permitting the delegation of sovereignty to • ' 

supr an a tional insHtntkma. • Christopher BobfnsJa, Warsaw 

Dublin announces new jobs 

TTio iriah government announced the creation of more 
+fe>w 1,200 new jobs yesterday and made an election-year 
boast that it was t rimming the unemployment rolls by a 
thousand people a month. The announcement was made 
amid speculation that Mr John Bruton, the prime 
minister, would call an early general election next month 
and nse job creation as a principal reason for voters to 
return his left-right coalition to power. 

His brother, the enterprise and employment minister 
Mr Richard Bruton, issued a statement that the 

government's Investment arm. IDA Ireland, had secured 
L249 new jobs with 17 grant-aided projects across the 
country. Foreign investors, attracted by 10 par cent 
corporation tax, skilled workers and European Union and 
government grants, have poured into Ireland, tr immin g 
the unemployment rate from 13 to u per cent in recent ‘ 
years. Reuter. Dublin 

Czech N-plant delayed again 

The opening of the Czech Republic's Russian-designed 
Temelin nuclear power plant has been delayed again, this 
tiww by at least a year to the end of 1999. It is the latest of. 
several delays to a project that was originally to have 
begun producing electricity last November. Problems In 
m e r ging western and Russian cabling systems and raising 
safety standards have dogged the pioneering project . 
which is being closely watched by the nuclear power 
industry, and by environmentalists opposed to the plant 
CEZ, the Czech state power utility which owns the 
plant is working with the US nuclear technology group 
Westinghouse to upgrade Temelin. 

Mr V ladimir Dlouhy, industry minister, said yesterday 
that the further delay would push the cost of the project 
some 10 per cent over its Kc68bn ($2J3bn) budget He said 
the completion of project documents and replacement of a 
cable system last year at the plant to comply with safety 
standards required by Westinghouse were the main 
causes of the latest delay. Vincent Boland, Prague. 

German pensions proposal 

A system of private sector pension funds to augment 
Germany’s creaking pay-as-you-go state system was 
proposed yesterday by Mr Hans Eichel, prime minister of 
the German state of Hesse. Mr Eichel, Social Democratic 
leader of an SPD/Green coalition, said his administration 
was considering putting forward a bill in the Bundesrat, 
the second chamber of the Bonn parliament representing 
the federal states. 

He suggested that the funds should be listed on stock 
exchanges and open to investors on a voluntary basis. 

State government officials said legislation would be 
needed to give the pension funds certain tax privileges 
and create a framework so that employers could also 
invest in them for their workers. , 

Mr Eichel ’s proposal could boost the financial services 
industry of Frankfurt, Hesse’s biggest city. It also comes 
at a time of great concern over the future viability of the 
German pension system. Peter Norman. Bonn 

Brussels queries French aid v 

The European Commission isctemanding more - : ' ,r I 
information about some FFrl90.5m ($33-7m) of state aid 
used by tine French government to recapitalise part of 
Socafetfe da Banqua Ocddentala for its repurchase by . | 

Credit Lyonnais, the French state-owned bank. | 

SDBO was one of a number of credit Lyonnais assets - / 
hived off in 1995 into a separate holding company, 
Consortium des Realisations! The consortium was 
charged with preparing the assets for sale to competitors ’ 
or back to Credit Lyonnais under market nm-KHrinwg But 
last year SDBO was recapitalised and part was sold back 
to Crtdit Lyonnais. 

' Brussels said yesterday it needed more information ■ }f- 
before it could judge whether, the aid was compatible with 
the EU rules. . ... Emma Tucker, Brussels 

ECONOMIC WATCH 

Germans sell more abroad - 

After performing strongly 
2 in 1996, German exports in ■ 

Januar y showed fester 
. -a m -?* < year-on-year growth than 
imports, lifting the 
country's visible trade 
Surplus toDM5.6bn ($3.3bn) 

- in the mouth from DM4.6bh 
in January last year. 
However, a sharp increase . 
£>■ in interest payments to - 
foreign holders of 
securities helped push the ~ 
current account deep Into: 
the red. Provisional figures 
S, put the January deficit at 
DM9Jttm, against DM4.ibn ; 
the year before. The federal 
statistics office reported - 

that merchandise exports in January were DM64.4bn, up 5 
per cent from a year earlier, while imports advanced bjL 
3.7 per cent to DMSS^hn. Taking the three months froni - - 

November to January to iron but short-term 
irregularities, visible exports were up 4£ per cent and 
imports 4^5 per cent on the same period 12 months before. 
The three months’ visible trade surplus grew to DM22L6bn 
from DM209bn. while the deficit on current account, . 
which measures, trade in goods, services and certain v; 
unilateral transfers, increased to DMlObn from 
DM&Zbn. - . Peter Norman, Bbm: 

■ German manufa c turing output should rise 2.8 percent 

from 0,1 per cent last year, according to the Ifo econcuhXc ; 
institute. Growth would be led by the steel industry, _ ■; i 1 
motor -manufacturers and the capital goods sector oTthe " 
electrical goods industry. ' V ■ •■’oL; . 

■ Danish gross domestic product rose by a4 pctmti« : • " 
final quarter of 1996 from the p necedhig fhrao wm+Hg knfl 
was up JL3 per cent year-on-year. . >' 

■ Norway had a current account surplus of NKr9 Jbn • : 

($1.4bn) in January against a revised NKr7.8bn in 
December. - - • - 
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up t Heritage group disturbs Branson’s island dream 
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By Korin Hope in Athens 

Gfwce's Central Archaeological 
Coun riV which advises the gov- 
ernment an protecting' the coun- 
try’s ancient heritage, yesterday 
rejected a proposal by the Virgin 
group to bafid a $30m i«m . T y 
hotel on the island of Hydra. 

. After more than six hours* 
heated discussion, the l&mem- 
her council said the bote] plow 


should bo rejected beeanse'it- 
would “cause direct damage to 
the perimeter of Hydra’s tradi- 
tional setflemca P. 

Mr Evangelos Yenfados, cnl- : 
inn , minister, has the an thoriiy 
to overturn the Council’s rating 
and allow the hotei to be built 
Because most of Are 2^00 fabmdr 
ers favour the project, be wffl 
came under strong pre ssure to 
’ do so, despite o pp o siti on from 


Greek intellectuals and artists 
with homes on Hydra. 

The UK group had been press- 
ing for a derision for more .than, 
a year, but Hie council bad 
delayed, claiming adtgttanal 
gtndtes were needed. Hs^pdBng' 
yesterday followed the SoriaBri 
.government’s promise; last 
month to Mr BSchard 'BtahsoaV’ 
Virgin’s dudnnas, to settle fitted 
issue without farther defey. 


Virgin’s proposal Is seen as a 

test of government policy on 
attracting foreign investors. Offi- 
cials atGreeee’s “cine-«top shop” 
to promote investment, which 
-sms set op last year with Euro- 
pean. Union funding, the 

hotel as an Important step 

towards upgradin g touri sm , the 
country's biggest industry. 

mayor, Mr Constan- 
‘epe Anastoponloe, said it would 


revive tourism on the bland and 
provide several hundred jobs for 
residents. "Hydra Is in decline. 
Most visitors come on cruise 
ships that stay far just an hour 
or so, and young people have to 
leave because they can’t find 
wort,” he said. 

Executives from Virgin Hotels 
Hellas, the group’s Greek subsid- 
iary, said Hie 100-bed complex 
would be bttzK In the style of 


Hydra’s traditional mansions 
and waste treatment facilities 
and a desalination plant to pro- 
vide water would be built under- 
ground to avoid causing environ- 
mental 

Representatives of Grade and 
international environmental ana 
architectural groups argued ♦*»»* 
the hotel would ruin the 
unspoiled Valley outside 

Hydra port, block access to the 


bland’s only sandy beach, and 
open the way for other hotels to 
be built. 

Hydra nourished in the 1970s 
as an international resort far 
musicians and artists who 
restored crumbling mansions 
bnfli by Greek shipowners SO 0 
years ago. It now attracts fewer 
visitors because it lacks first- 
class hotels and has no airport, 
according to travel agents. 


Few hands reach across Cyprus divide 

John Barham reports bn a search for some common ground in Nicosia’s no-man’s land 


E katerini Ekonomidou 
lost three members of 
her family when 
Turkish forces invaded 
Cyprus 23 years' ago, occupy- 
ing almost, half the foTunvt 
Nobody’ knows how they 
died or where they lie. 

More than 2,400 Greek and 
Turkish Cypriots are still 
mis s ing since Turkey’s inter- 
v enti on and the 11 years of 
communal violence which 
preceded it. Neither commu- 
nity wants to fo rg iv e or for- 
get. Both sides keep alive 
memories of expulsion, rape 
and murder with unending 
propaganda campaigns. 

Unlike many Cypriots, Mrs 
Ekonomidou decided three 
years ago she could no knt 
ger live with the bitterness • 
of her memories. T saw a lot 
of pain. I had very negative 
feelings towards the Turks. 1 
do not want my kids to grow 
UP like this,” she says. 

She joined the island’s 
peace movement, spending 
weekends In the seedy. Weeds have sprung up where 
damp-stained roams af Nko-' • 

sia’s Ledra Palace, a once tkm. But a Turkish Cypriot 
grand hotel which now aits told the seminar; '“Ninety 
in the no-man’s land that five per cent of [us] say that 
cuts through the island. the army is there for our 
Turkish and Greek Cypri- safety. People forget that 
ots meet there far long, before 1974 you could not be 
np gniabwi discussions — in sure of waking up alive. We 
En gttfib, their common hm- had to post guards outside 
guage - about what divides our vfflages.” . 
and what unites them. Many feel they share a 
Guided by U&tratned xnoder- ccmmon Cypriot identity. Mr 
ators, about 500 men and SelhanZeki, a Turkish Gyp- 
women; drawn in equal riot student, told the semi- 



Cyprus.” 

Political termfori is grow- 
ing, not aiwtiwtebfwg Four 
Greek Cypriots and one 
Turkish Cypriot died last 
summer in lntercommunal 
violence, the worst since 
1974. In January. Turkey 
threatened to attack if the 
Greek Cypriot government 
deployed Russian anti-air- 
craft missiles. 

Politicians discourage con- 
tact between the communi- 
ties national- 

ists, Mr Rauf Denktash, the 
Turkish Cypriot leader, 
stopped visits to the Ledra 
Palace after W summer's 
clashes. Greek Cypriote ’ 
going to the Ledra Palace 
often use a side entrance to 
avoid jeering it w mww fryfnM . 
Mrs Ekonomidou doubts she 
will be promoted at her job 
at the Cyprus Tourism 


Top economic 
reformer quits 
in Ukraine 


Weeds have sprung np when tourists Jostled in oncebusy Varogbi, 


by partition 


tion. But a Turkish Cypriot Greek Mend who helped, jects. Union. leados,' journal- 
told the seminar; '“Ninety 'them before tw« unlucky ists «wifl political youth lead- 
five per cent of [us] say that war.” Mr Cbaralambos Kaf-\ era hold meetings. However, 


five per cent of [us] say that war.” Mr Cbaralambos Kaf- : 
the army is there for our -karides, a Cheek Cypriot stu- 
safety. People forget that dent st u dying Turkish, said: 
before 1974 you could not be “We have to know the other 


war.” Mr Cbaralambos Kaf- era hold meetings. However, 
karides, a Cheek Cypriot sto- opportunities to develop 
dent st u dying Turkish. Said:'’ business links are blocked 
“We have to know the other by an international trade 


(Turkish] Cyprus.” 

Although travel across the 


embargo cm north Cyprus. 
The US government's Pul- 


heavfly militarised Green j bright Commission s u pport s 
-Line dividing Cyprus Is, these efforts. A summer 


numbers from each commu- 
nity, are encouraged to 
speak openly. 

Many Greek Cypriots 
believe that all was well 


Many feel they share a -Line dividing Cyprus is, these efforts. A summer 
nonwinm Cyprint identity. Mr r estricted and there are’ no ' ca m p in the '.US for 14- to 
Selhan Zeki, a Turkish Gyp- reliable telephone or. postal 16-year-olds is proving so 
riot student, told the semi-. links,' friends kBep in contact popular that even hardliners 
nar be began mcating fellow though email services. ’ from both rides are tryingto 
Cheek Cypriot students at The Ledra Palace’s confer- put their children on the list 
the Ee&a-. Palace because wnee roams are oft en fully Mr PHHp Snyder, a Ccr- 
“ there was- always some 1 booked. There are seminars nell University anthropolo- 


popular that even hardliners 
from both rides are trying to 
put their children on the list. 

Mr Philip Snyder, a Cor- 
nell University anthropolo- 


before 1974 and only Tor- mind making me want to 
key's 80,000 Soldiers in speak to Greek people. My 
Cyprus prevent reuniflea- fohfiy talked arlot about a 


thing in the back of my on marketing strategy for gist supervising seminars at 


executives. There are groups 
for lawyers and teachers. 
Students work on joint pro- 


file hotel, hopes the gather- 
ings are “creating a grotmd- 
sweH of change from below" 
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to help overcome the politi- 
cal deadlock between the 
two groups' leaders. He says 
participants spread under- 
standing »nd id ea s through- 
out their oo m a n ni ttias Tike 
an enzyme in a living organ- 
ism." 

Yet, ft Is hard to maintain 
much optimism as partici- 
pants say goodbye and 
scurry back to their 
enclaves. At the northern, 
Turkish checkpoint there 
are photographs of mutilated 
Turkish corpses and sobbing 
women. On the southern, 
Greek ride placards read 
"We Demand Justice for 
Turkish Murderers” and 
“Turkish Murderers Out of 


' a i* 
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Gbvermpent propaganda 
exploits apd nourishes col- 
lective paranoia. Greeks 
recall fixe 1974 invasion and 
emphasise the threat of 
another Turkish, attack. 
Turks recall the horrors of 
1963-74, warning reunifica- 
tion would allow (beds to 
resume the butchery. 

A generation of Cypriots 
has come of age with mini- 
mal contact between the 
communities. Few young 
people speak the other com- 
munity's lnngnagp Yet there 
is a yearning for reunifica- 
tion by many on both sides. 
Mr Zeki. the student, says: 
“[Cyprus] cannot be as it 
was before. [Reunification] is 
possible, maybe after one 
generation but only if we 
start now and get closer to 
each other because there is 
stffl no trust" 
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By Matthew Kaminrid 
In Kiev 

Mr Victor Pynzanyk. the 
most senior proponent of 
economic reform in the 
Ukrainian gov e rnment, yes- 
terday handed in his resigna- 
tion. His dedrion follows 
yvM teh a of pJjHrail obstruc- 
tion to a o v e r haul 
the 1997 budget which have 
left structural reform In 
Umbo. 

President t^nuid Kuchma, 
who named him deputy 
prime ndnister last year 
often shielded Mm from crit- 
ics, bad last night not yet 
accepted his resignation. 

Mr Pynzanyk. a youthful 
economist from western 
Ukraine, lobbied hard for the 
reform package and won 
considerable sup- 

port from the country's west- 
ern donors. However, the 
Communistp d oanfaurfcad par- 
liament’s refusal to adopt 
the budget far the past three 
months has left Ukraine 
without the credibility and 
financial security of an 
International Monetary 
Fund programme. 

Several other ministers 
had opposed the government 
programme mid big resigna- 
tion casts considerable doubt 
an Ukraine’s willingness and 
ability to implement often 
unpopular policies that have 
fuelled economic revival in 
neighbouring states. 

Although Mr Pynzanyk 
proved effective and popular 
in his dealings with westsn 
donors, he had no political 




base and found Utile success 
in having his ideas adopted, 
leaving him open to charges 
of being “a general without 
an army". 

The dearth of good econo- 
mists and the absence of a 
real domestic constituency 
for market reforms have con- 
tinually undermined the 
country’s attempts at refor m 
since its birth in 1991. 

The economy, meanwhile, 
keeps shrinking. Gross 
domestic product fell 
another 10 per cent last year, 
the steepest drop In the for- 
mer Soviet Union. 

The pressure from the IMF 
for fiscal and monetary 
stringency has brought acme 
financial stability. But the 
domestic debt market’s suc- 
cess in attracting foreign 
capital since last year will 
enable Ukraine make do 
without IMF funds for sev- 
eral mare months. 

“They’re just not moving 
forward,” a US official said. 
“The political leadership is 
fractured, there is no coher- 
ence or foDow-through. Sta- 
bilisation is an old story 
now, and you can have sta- 
bility without growth.” 

The concern among econo- 
mists is that- rising debt and 
lack of structural change 
may reignite inflation by 
putting pressure on the bud- 
get 

Mr Pynzanyk held the 
samp cabinet position in 1993 
and resigned in frustration 
just before the country’s 
economy went into hyperin- 
flation. 


■ i a • • 




H. Jt & & & Ml h A A JL A 
lUlltlllUlf 


Degussa 


on Nutrition 



ft 

US. 

li 

ft 

it 








1 11 

It 

It 

It 

ti 

II 


Knowledge that sustains 
more than just hope. 





v:- 

'■Vjjr ; . 


i:.,. V . 


” Year after year, parallel to die 
growth in world’s population, 
the demand for food increases 
and with it the need for valuable 
proteins. 

For over sixty years, Degussa. s 
scientists have been investigating 
the promising potential of amino 
adds, the building blocks of 
protein. 

In the process, among ocher 
things, they developed Methionine. 


This is an essential amino a rad 
which is becoming increasingly 
indispensable in nutrition 

because it makes a major contri- 
bution to the conservation of the 
world's natural food resources 
and optimizes the use of raw 
materials within our food chain. 

As one of the world’s leading 
producers of amino adds, the 
name Degussa stands for securing 
one of the key foundations of 


life- A task with a future, in 
other words, for a company with 
a tradition. 

For Degussa, it all bqgui 
with gold and silver. Today, we 
shine in many more fields. 
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NEWS: INTERNATIONAL 


Iraqis 
queue 
for extra 
food 
rations 


The Iraqi government 
yesterday began 

distributing the first rations 
to its citizens under its oil- 
for-food deal with the 
United Nations, Reuter 
reports from Baghdad. 

Shops in Baghdad said 
residents queued to receive 
their increased monthly 
flour rations as the first 
food shipments arrived 
under a deal permitting Iraq 
to sell a limited amount of 
oil to pay for food. 

Iraq has faced food short- 
ages since the United 
Nations imposed trade sanc- 
tions on Baghdad after it 
invaded Kuwait in 1990. 

Under a deal with the 
United Nations which took 
effect on December 10, Iraq 
is allowed to sell S2bn worth 
of oil over six months to 
meet the humanitarian 
needs of the Iraqi people. 

Food bought by Iraq 
under the programme super- 
vised by the United Nations 
started reaching the country 
last month. 

A UN official said on Mon- 
day 90,000 tonnes of food 
ont of an anticipated 
2,227,000 tonnes had 
arrived. He said some 66,402 
tonnes of wheat reached 
Iraq's Umm Qasr port on 
Monday. 

The new flour quota per 
person is nine kilos (201b) of 
flour a month instead of 
seven kilos which the gov- 
ernment, along with other 
foodstuffs, has been 
distributing to Iraqis at 
giveaway prices since the 
sanctions were imposed. 

“Our dreams have come 
trae as I have received the 
first food Item under the oil 
deal," said Mr Abu Marwan. 
He said he received 54 kilos 
of flour for his family of six. 

Rations of sugar, cooking 
oil, rice, pulses and deter- 
gents would be increased 
from May. 

The United Nations has 
deployed more than 100 
observers to ensure the sup- 
plies are fairly distributed. 


Noroination of opposition leader as prime minister may split popular forces ranged against President Mobutu 


Zaire’s rebel army faces political threat 


By NHchela Wrong In Nairobi 

As Zaire's rebel movement 
yesterday prepared for direct 
talks with the government of 
President Mobutu Sese Seko 
it was digesting news of an 
appointment that for the 
first time risks compromis- 
ing Its huge papular follow- 
ing and complicating its cap- 
ture of Kinshasa. 

Members of the Alliance of 
Democratic Forces for the 
Liberation of Congo-Zaire 
{ADFL) - which is poised to 
seize control cf the country's 
mineral areas — were quick 
to d i smiss parliament's nom- 
ination of Mr Etienne Tshi- 
sekedl. the veteran opposi- 
tion leader, to replace the 
ousted Mr Kengo Wa Dondo 


as prime minister, as irrele- 
vant 

"(TShisekedi) will be the 
prime minister of Mobutu, 
they will be on the same 
ship," said a rebel official In 
the occupied town of Goma. 
“If TShisekedi wants to steer 
a wretched ship, he must 
learn to swim because it is 
going to sink." 

But political analysts said 
that if the cancer-stricken 
Mr Mobutu endorsed the 
appointment, as anticipated, 
it held the potential to divide 
popular support, hitherto 
solidly united behind both 
Mr Tshisekedl and Mr Laur- 
ent Kabila, head of the 
ADFL. 

Until Mr Kabila emerged 
from obscurity last year, Mr 


Tshisekedl - twice previ- 
ously appointed prime minis- 
ter and twice sacked by Mr 
Mobutu - had came to per- 
sonify rejection of a corrupt 
regime for ordinary Zair- 
eans. He is worshipped in 
both Kinshasa and the prov- 
inces of Kasai, his ethnic 
hom eland. 

But the rebels, who had 
warned Mr Tshisekedl 
against taking a job they 
described as “a poisoned 
chalice" regard the 64-year- 
old as part of a discredited 
political establishment that 
has repeatedly demonstrated 
its inability to institute real 
change. 

They have banned opposi- 
tion parties in occupied terri- 
tory and have said anyone 


associated with the forme: 
regime will not be asked to 
join a transitional govern- 
ment. There are strong signs 
they may be considering 
Introducing a no-party politi- 
cal system modelled on 
neighbouring Uganda’s. 

By endorsing Mr Tshise- 
kedl, who is preparing to 
send a mission to meet the 
ADFL in Goma, Mr Mobutu 
can therefore demonstrate 
his readiness to compromise 
to western governments des- 
perate fin- a ceasefire, while 
sowing the seeds of future 
discord between Zaire's main 
opposition party and the reb- 
els. 

That prospect should 
cheer Mr Mobutu's belea- 
guered delegates as they pre- 


pare to fly today to South 
Africa for the first round cf 
direct negotiations with the 
rebels, due to be chaired by 
Mr Mohamma d Sahnnun, the 
United Nations envoy. 

Little else is going their 
way. Despite agreeing to the 
principle of talks at a Organ- 
isation of African Unity sum- 
mit in TDgo last week, the 
ADFL has ploughed on 
relentlessly towards the cop- 
per- and cobalt-producing 
province of Shaba, the 
railway to speed its advance. 

Two key towns - Kasenga 
and Karoina - were captured 
at the weekend, cutting the 
links between Kinshasa and; 
the southern ruining capital' 
of Lubumbashi and Opening . 
a new access route north to 


Mbuji-Mayi, Zaire’s diamond- 
mining centre. The rebels 
.claim to be just 100km from 
Lubumbashi, which Is teem- 
. lug with nervous, uniformed 
men. 

While agreeing to attend 
the Pretoria meeting, provi- 
sionally scheduled for Satur- 
day, the rebels regard It as 
little more than a prelude to 
a summit between Mr Mob- 
utu and Mr Kabila. They 
also have made it dear that, 
despite Kmshasa’a offer of- 
power-sharing, they regard 
the only real topic for discus- 
sion. as the departure of - Mr 
Mobutu. 

Yesterday - there were 
growing signs of western 
exasperation Wife the rebels' - 
ha rdline stance, on another 


main issue - fee fate of 
100,000 exhausted Rwandan 
refugees the rebels are refus- 
ing to allow Into Kisang an i 
for fear they could bring 
army Infiltrators with them. 

France said it was 
approaching countries that 
had influence with the 
ADFL to persuade them to 
let relief through and Bel- 
gium called on the rebels to 
cooperate with aid agencies. 

'The UN High Commis- 
sioner for Refugees Is plan- 
ning to airlift 20,000 refugees 
to Rwanda and truck 
another '"80,000, but officials 
say many of the refugees, 
dying at the rate of 10 to 15 a 
day from malnutrition and 
mal aria, will not last that 
long. 



Palestinian students stage an anti-Israel demonstration at the Jabalya refugee ca m p in Gaza yesterday 

Arafat willing to speed peace talks 


By Judy Dempsey 
In Jerusalem 

Mr Yassir Arafat is willing 
to speed up the final stage of 
the Middle East peace talks 
in return for concessions by 
the Israelis, it emerged yes- 
terday. 

The Palestinian leader 
told the European Union’s 
special envoy, Mr Angel 
Miguel Moratinos, that the 


final status talks could 
be held sooner, provided 
the framework for 
negotiations set out In 
the Oslo peace accords 
remained intact. 

These negotiations will 
focus on Israel’s future bor- 
ders and the Jewish settle- 
ments in the West Bank, the 
status of Jerusalem and fee 
fate of 4m Palestinian refu- 
gees. 


Mr Moratinos left Israel 
yesterday after meeting Mr 
Arafat several times, as well 
as Mr Benjamin Netanyahu, 
fee Israeli prime minister. 

EU officials confirmed 
that Mr Arafat insisted any 
acceptance on speeding up 
the final status talks would 
depend an Israel freezing its 
Jewish settlement policy in 
the West Bank and stating 
precisely the size of terri- 


tory to be returned to the 
Palestinians in the second 
Israeli troop withdrawaL 

But Mr Netanyahu wants 
to press ahead wife the final 
status talks at the expense 
of the Oslo accords, many of 
which have not yet been 
implemented. 

He will raise this proposal 
in Washington next Monday 
when he meets President 
Bill Clinton. 




Islamists call for 
election boycott 


By RotSa Khabf in London 

Algeria's banned Islamic 
Salvation Front (FIS) yester- 
day called on its supporters 
to boycott the June 5 legisla- 
tive elections. : 

Mr Ahdelkrim Ouldadda, 
official spokesman of the 
leadership in exile, said the 
FIS "knew the elections were 
fake" and thus should be 
boycotted. But he said that 
FIS supporters may be put 
under pressure to vote, espe- 
cially in small towns and vil- 
lages, where Algerians are 
convinced that staying away 
from the poll will prevent 
them from obtaining official 
documents such as pass- 
ports. 

The boycott call by the FIS 
and other opposition parties 
was largely ignored in the 
1995 presidential elections, 
suggesting many may turn 
out to vote in June. 

Mr Ouldadda said the FIS 
was not advising supporters 
bow to cast their vote. But 
these votes could change the 


fortunes of some parties con- 
testing the election. 

After cancelling the 
1991-1992 elections which the 
FIS was about to win, fee 
Algerian army has weakened 
the party as a political 
organisation, jailing its lead- 
ers and preventing others 
from expressing their views. 
In recent months, splits have 
emerged among the leader- 
ship in exile. 

But while the Islamis t par- 
ty’s support has been weak- 
ened by the violence of radi- 
cal splinter groups. It 
remains important. 

Three main groupings will 
be competing for it The first 
two are legal Islamist par- 
ties. The larger group, 
Hamas, won backing from 
many FIS supporters In the 
1995 presidential elections 
because it offered the only 
credible , alternative to the 
government candidate. But 
it is seen by the FIS as a 
pro-government party. The 
smaller Islamist party, 
Nahda, joined the FIS and 


other opposition parties in 
1995 in calling for a negoti- 
ated solution to fee Algerian 
crisis. But since then, Nahda 
has hedged its bets and 
agreed to government com- 
promises. 

The third grouping is the 
Appeal for Peace group, cen- 
tred around the secular 
Socialist Forces Front (FFS), 
the government's strongest 
critic among the secular 
opposition. The FFS, other 
Kmaiipr parties and Algerian 
personalities last year called 
for negotiations to end the 
violence. The FFS , which 
believes the FIS has a politi- 
cal role to play in ending the 
crisis, said last week it 
would take part in the elec- 
tions, not because it believed 
the poll could have an 
impact on the crisis but to 
use the campaign to spread 
its message. 

Mr Ouldadda said the FIS 
alliance with the Appeal for 
Peace remained relevant, 
which, suggests they may 
pick up some FIS votes. 


: WORLD TRADE 


US and EU to try to resolve meat hygiene dispute 


By Emma Tucker in Brussels 
and Nancy Dunne In 
Washington 

US and European Union 
officials said yesterday they 
would try to settle their dif- 
ferences over food safety 
standards before the US puts 
Into place a virtual ban on 
European meat and poultry 
exports on April 15. 

Mr Lars Christian Hoel- 
gaard, lead EU negotiator. 


said the EU would be willing 
to continue discussion but 
"these would have to take 
place in an orderly fashion." 
A US agriculture official said 
he expected the talks to go 
forward soon. 

The trade dispute was 
sparked this week by the 
EU’s introduction of rules 
requiring other countries to 
comply with their hygiene 
standards, unless they have 
reached separate recognition 


agreements. The US 
responded to rules which 
would hit US exports of red 
meat, poultry, eggs, dairy 
products and fish, by 
announcing it would block 
$300m of EU meat exports. 

In Brussels the EU 
released an internal Com- 
mission document reviewing 
US poultry abattoirs. EU 
inspectors painted a picture 
of lax hygiene and question- 
able practices, such as fee 


soaking of chicken carcasses 
in chlorinated water for 
decontamination. 

The review suggests 
hygiene standards fall short 
of European regulations and 
are at the root of a dispute 
over veterinary inspections 
which is theatening to esca- 
late into a trade war. 

"The US has a system that 
you treat the meat in any 
way you like and then at the 
end you wash it in chlori- 


nated water with no regard 
for what happened before," 
said a C ommissio n nffinai. 
“This is unacceptable." 

EU officials say the dis- 
pute centres an two different 
approaches to food safety. 
The EU stresses preventa- 
tives measures in various 
steps of the process. The US 
believes if the final product 
is mfliia safe, t he n the pro- 
cess matters less. 

There have been for some 


time concerns in the US over 
poultry safety. For this rea- 
son fee US put in place a 
new safety regime to reduce 
the amount of bacteria, 
starting last January, to be 
phased in over the next 3-4 
years. 

Mr BUI Roenigk, vice pres- 
ident of the National Broiler 
Council, said the US had 
asked the EU for test data to 
prove that its poultry quality 
was superior to that of fee 


US, hut this had been 
denied. 

The US was prepared to 
defend its use of chlorinated 
water and other practices at 
the WTO. 

The Commission, acting 
on a mandate from the EU 
member governments, 
insists that its concerns 
relate to consumer safety, 
and not protection of the 
industry. 
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Valeo forms 
China venture 


Valeo, the French automotive components manufacturer, 
has formed a $49 9m joint venture to produce car engines 
in Shanghai, underpinning fee city's ambitions to become 
the hub of China's car industry. 

Valeo has joined with Shanghai Automotive Electrical 
Works, a subsidiary of Shanghai Automotive Industry 
Corporation (SAIC), to form Shanghai Valeo. SAIC will 
own go per cent, with Valeo holding the rest 

The company is building a plant in Pudong, the former 
wasteland In the east of the city that the government is 
determined to develop into a hive of industrial and 
fina nc i al activity. Production is expected to start in May 
1998 and annual capacity will be 1.6m engines. Last week. 
General Motors announced a joint venture with SAIC to 
build a Sl-57bn plant to produce Buicks for sale in 
China. James Harding, Shanghai 

Investors to revive nickel plant 

A group of investors are planning to inject $630m to 
rehabilitate the Nonoc nickel refinery in the eastern 
Philippines region of Surigao del Norte. 

Philnico Mining and Industrial Corporation, Kvaemer 
Corporate Development Construction and Weelock 
Capital told Philippines President Fidel Ramos the 
rehabilitation would take at least 18 months. In 1998, they 
would be able to take advantage of stronger market 
conditions in nickel and cobalt. The plant has an ore 
crusher, roasting and drying machiner y, a 62MW power 
generator and dam. its own port and an airport. 

The investors said the plant's rehabilitation would 
transform Nonoc Island into an industrial centre and 
would attract metal processing groups. 

The nickel refinery closed in 1966, two years after the 
government had taken it over. It suffered financial 
difficulties after world nickel prices fell sharply in the 
early 1980s. Justin Marazri, Manila 

Airbus wins $lbn UK order 

British Midland, the independent UK carrier, is to buy 20 
Airbus aircraft worth $lbn. This is the first time the 
company has bought from the European consortium. 
Previously it bought its aircraft from Boeing of the US 
and from Fokker, fee Dutch manufacturer which went 
bankrupt last year. The orders are for eight. Airbus A321S 
and 12 A32QS. Michael Skapinker 


Latvia sells stake in its gas company 


By Matthew Kaminski 
in Kiev 

Two German utilities 
companies and Gazprom, the 
Russian gas monopoly, yes- 
terday acquired a third of 
Latvia's gas company in the 
Baltic state's highest-profile 
privatisation to date. 

The sale marks the latest 
foray by western gas compa- 
nies into markets which 
were once inside the Soviet 
bloc and which remain 
almost wholly dependent on 
Russian energy supplies. 
Ruhrgas and Preussen, the 
two German companies, paid 
Latsl4.6m (S25m) for 16.25 
per cent of Latvia Gas, as did 
Gazprom. 

Unlike the German part- 
ners, the Russian company 
will not be expected to pro- 


vide further investment The 
German consortium is expec- 
ted to invest another 
Lats55m this year. However 
Latvia Gas also owes Gaz- 
prom LatsSm in unpaid bills. 

"Our first concern was 
that the current supply 
arrangements for gas are not 
disturbed, said Ms Taiga 
Tremmine, who handled the 
deal for Latvia's privatisa- 
tion agency. "So we wanted 
Gazprom Involved. At the 
same time. Latvia wants to 
enter Europe and we want to 
tap the know-how and 
resources of western compa- 
nies,” Ms Tr emmin e said. 

Other former Soviet bloc 
states which remain almnst 
wholly dependent on Rus- 
sian gas, are adopting the 
same approach. Lietuvos 
Dujos, Lithuania's national 


gas company, plans to offer 
16 per cent of its shares to 
Gazprom and a western com- 
pany. Estonia, the third Bal- 
tic country, has already 
attracted Ruhrgas and Gaz- 
prom into its gas company. 

Gazprom has aggressively 
pursued acquisitions. In 
addition to Estonia, the com- 
pany owns parts of gas com- 
panies and networks in Bela- 
rus and Moldova. 

The purchases improve 
the Russian gr o up 's access 
to downstream revenues, 
an d enables Gazprom, which 
has seen arrears on pay- 
ments from its customers in 
the former Soviet Union 
soar, to recover debts more 
effectively. 

The Moldovan and Belaru- 
san acquisitions were 
straight debt-for-equity 


swaps in their energy related 
companies. The Baltic coun- 
tries are less eager to give 
up large stakes of strategic 
companies, viewing Gaz- 
prom as an aim of a Russian 
government with which rela- 
tions are strained. 

Mr Andreas Eichholtz, a 
Preussen board member, 
said the prospects for devel- 
oping a broad energy busi- 
ness in the region had 
attracted the company. 

"The economic space 
around the [Baltic] sea will 
develop as one of the most 
important regions in Europe 
and the development of the 
energy system will have 
enormous importance," he 
said. 

The countries have been 
looking into exploiting oil 
reserves off the Baltic coast 


and developing gas suppliers 
other than Russia, but this 
strategy remains fraught 
with difficulty. A sea border 
dispute between Lithuania 
and Lat via has held up 
exploration of the RaiHp sea. 

The Latvian Gas privatisa- 
tion also ran into trouble 
last year. Ruhrgas initially 
pulled out last year when 
accountants found hidden 
' debts in Latvia Gas. 

The government In Riga 
approached Gaz de France 
Ear investment but eventu- 
ally closed the deal with 
Ruhrgas after promising to 
pay debts of LatsSOm itself. 

The closure of the deal 
yesterday has set the stage 
for the sale of the national 
electricity company, Latve- 
nergo, the next utility due 
for privatisation. 


Anti-depressants 
lift drug sales 



By Daniel Green 

World drug sales reached 
S13-6bn in January in 10 of 
the world’s biggest markets, 
6 per cent higher than in 
January 1996, according to 
figures published today. 

Growth was driven by 
increases in sales of nervous 
system drugs, which include 
anti-depressants such as 
Prozac, made by Eli Lilly of 
the US. 

Nervous system drug sales 
grew 10 per cent to $L9bn 
excluding currency effects, 
according to figures from 
drugs industry specialist 


market researchers IMS 
International 

Also growing quickly 
were sales of anti-infective 
drugs, mainly antibiotics 
and antiviral drugs, such as 
Retrovir and AZT from 
Glaxo Wellcome of fee UK. 
Sales grew 15 per cent 
to $1.7bn bat may 
have been flattered 
by comparison with last 
year's unusually mild 
in fl uenza season. 

The biggest medical drug 
sales area remains heart 
drugs, in which IMS now 
includes the fast growing 
subsector of cholesterol 
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reducing drags. Sales grew 4 
per cent to $2.7bn. 

Sales in fee second biggest 
area, digestive system 
drugs, grew 3 per cent to 
£L2bn. This year is likely to 
see further slow growth in 
the area as the US patents 
on Glaxo Wellcaxne's ulcer 
drag Zantac expire in the 
summer. The drag was fee 


world’s top seller from fee 
mid-1980s until last year. 

By country, the fastest 
growth came from mid-sized 
European markets, espe- 
cially Italy, the UK and 
Spain. 

Italian ding sales rose 11 
per emit to 3833m. In the UK 
sales grew 8 per cent to 
3642m, while in Spain they 
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rose 12 per cent to $467m. 
US sales maintained their 
momentum of 1996 by rising 
7 per cent to N.lbn. 

However, Japan end Ger- 
many recorded much slower 
growth. Japanese sales rose 
3 per cent to 33.11m, partly 
as a result of price cuts 
imposed by the government 
in April 1996. 


Asian 
nations 
plan new 
regional 
grouping 

By Kasra Naji in Kathmandu 


India, Bangladesh, Nepal, 
and Bhutan are to set up a 
regional group to increase 
economic co-operation in one 
of Asia’s least developed 
regions. The areas of 
cooperation include transit 
facilities - particularly 
through India and Bangla- 
desh; hydro-electric power 
generation, and water man- 
agement 

The foreign ministers of 
the four countries yesterday 
insisted the new group 
-would not undermine the 
South Asia. Association for 
Regional Co-operation 
(SAARC), which also 
includes Pakistan. Sri Lanka 
and the Maldives. Pakistan 
has been concerned that it 
would be Isolated by fee for 
matlon of the new group- 
But the ministers said they 
had decided to work “out> 
side” SAARC. 

The idea was first pro- 
posed by Nepal in December 
last year. “The idea of a 
growth quadrangle was dic- 
tated by the need to take 
advantage of the geographi- 
cal proximity of the borders 
of the four countries," said 
Mr Kumar Gyawali, the 
Nepalese foreign minister: - 

The co-operation among 
the four will help raise Ban- 
gladesh’s interest in hydro- 
electric projects which at the 
moment is being pursued 
bilaterally between Nepal 
and India. 

A working paper prepared 
by Nepal estimates that the 
three rivers of Ganges, Brah- 
maputra and Mpghria in the 
region carry enough water 
to generate 162.600MW of 
energy a year. 

Transit co-operatitm would 
allow- landlocked north-east- 
ern I ndia, -Bhuta n and Nepal' . 
to -increase trade .through 
Bangladeshi ports. 

The new .sub-regional 
group would also help Ban- 
gladesh grant India ^ partic- 
ular,- a transit facility - 
through, its north-eastern 
region - a sensitive political 

issue in Bangladesh. 
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China tempts Taiwanese banks 


By James Handing in Shanghai 

China’s central bank will encourage 
the establishment of Taiwanese 

hanks on the mainland, challenging 

Taipei's ban an investment in strate- 
gic industries such, as finan cial 
services. 

The People's Bank of China 
(PBOQ. the central bank, is under- 
stood to be considering approval for 
a second Taiwanese invested bank in 
Shanghai, and officials say they will 
take “a positive view of Taiwanese 
hanks in China ". 

In an interview, Mr D1 Weiplng, 
vice-president of the PBOC in Shang- 
hai, said: “We take a flexible and 
favourable attitude to the Taiwanese 
if they want to open banking institu- 


tions here. The problem is the 
Taiwan authorities, who are very 
reluctant to allow Taiwanese invest 
ments in China.” 

Taipei last month warned local 
companies not to set up banks in 
China, threatening fines of up to 
US$500,000 for investing in the estab- 
lishment of mainland banks. 

First Sino Bank, a Taiwan-Chlna 
joint venture, earlier this year 
became the first Taiwan-invested 
bank to be given approval to open in 
China, but the Taiwanese investor 
has refused to identify itself. Earlier 
this week, Formosa Plastics, 
Taiwan’s largest industrial group, 
pressed the Taipei government to 
reverse its opposition to the compa- 
ny's plan for a USSSbn power plant 


in China, also considered a strategic 
Investment. 

Taipei fears the rising level of Tai- 
wanese investments in China weak- 
ens its negotiating hand with thw 
mainland r Vimmnnis t government. 
Beijing believes the strengthening 
economic ties could pave the way to 
reunification with what it considers 
a renegade province. 

"There are already more than 
30,000 kinds of Taiwanese invest- 
ments in China. Banking is a very 
personalised business and people 
prefer to stick with a banking insti- 
tution from Taiwan that they know," 
Mr D1 said. His comments were part 
of a wide-ranging discussion cm the 
slow liberalisation of hanking, the 
insurance industry and mutual fund 


management In China, an overseen 
by *hp central bank. 

Last week, the first foreign banks 
in nearly half a century started oper- 
ating in local currency, offering 
loans in Chinese yuan to foreign 
businesses based in Shanghai. 

Mr Di said that exposing China's 
state-owned banks, burdened by a 
legacy of bad debts, to foreign com- 
petition posed no threat to domestic 
Institutions as the "pilot prng rqramo 
is so restrictive". 

There has been speculation that a 
further six foreign banks could be 
added to the eight already approved, 
but Mr Di said before granting more 
licences the PBOC wanted "to see 
some specific consequences and then 
broaden it out geographically". 


New issues will test KL market 


P eople like Mrs Lee 
Hsuen Mei are the pil- 
lars of Malaysia's 
stock market. She spends 
most mornings in a crowded, 
smoky room at her stockbro- 
kers watching share prices 
climh and fell on a wall of 
television screens. She ner- 
vously turns the jade brace- 
let on her forearm but it is 
difficult to tell if she is win- 
ning or lasing. 

"Our big brother (Wall 
Street) is letting us down." 
she said, referring to recent 
declines on the New York 
stock exchange, which have 
depressed prices elsewhere. 
“Don't worry. We will go up 
again. Our market always 
goes up again." 

Her optimism is typical of 
many individual Malaysian 
investors, who together hold 
about one fifth- of the shares 
on the Kuala Lumpur Stock 
Exchang e. But this faith and 
those of bigger institutional 
players may soon be tested. 

Market analysts are won- 
dering whether the market 
is not about to run short of 
liquidity. 

Concerns centre on the 
listing In June of Bakun 
Hydroelectric Carp, the com- 
pany that will run a 
M$13.6bn (US$5.4bn) dam on 
Borneo island. 

The company’s initial pub- 
lic offering (IPO) of 1.5bn 
shares at M$2 each is one of 
the largest flotations ever on 
the Kuala Lumpur Stock 
Exchange (KLSE). Of that 
amount 150m shares are to 


Malaysia's capital markets; equity driven 
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be issued to foreigners 
through a private placement, 
92 Sm to the Malaysian public 
and the rest to large corpora- 
tions. 

“I think ther e win be quite 
a few heads beneath the par- 
apet," said ah economist at a 
foreign brokerage house in 
Kuala Lumpur, referring to 
Bakun’s imminent listing. At 
the stockbrokers where Mrs 
Lee sat yesterday, another 
individual Investor said: 
“Bakun will be bad. The IPO 
may do OK but it will drain 
liquidity from the market 
over a long period of time.” 

The main concern over 
Bakun Is that the company 
is not expected to see a cent 
in operating income until 
the dam starts producing 
electricity in 2003. The pros- 
pect of a long wait without 
earnings news is unlikely to 
arouse investors' interest 
after the flotation, analysts 
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said. Despite this, the com- 
pany wants to raise a further 
M$3bn through a one-for-one 
rights issue 18 months after 
the listing - thereby making 
fresh demands on market 
liquidity. 

Bakun's flotation is to be 
the biggest test yet for guide- 
lines adopted in 1995 which 
allow infrastructure project 
companies without an earn- 
ings track record to launch 
IPOs. Although only two 
companies have listed under 
the new guidelines so far, 
many of the nation’s key 
infrastructure schemes are 
expected to use this avenue 
to tap the share market over 
the next few yean. 

The central bank. Bank 
Negara, predicted last week 
that capital spending until 
2005 should reach M$l,500bn 
if the nation's overall devel- 
opment strategy is to be 
achieved. Of this, the domes- 


tic capital market will need 
to supply at least M$450bn, 
the Hank said In its annual 
report. About half the net 
funds raised in Malaysia last 
year came from the share 
market, contributing to the 
growth in the KLSE’s capi- 
talisation from M$566bn in 

1995 to MS807bn at the end of 

1996 - about three times 
gross national product 

But if Bakun’s debut goes 
awry, investor confidence in 
IPOs under the infrastruc- 
ture guidelines could be 
damaged, analysts said. 
Already, the record of infra- 
structure company listings 
has by local standards - 
which often see share prices 
double on their debut - been 
lacklustre. 

Last year Powertek, an 
independent power producer. . 
was offered at -M$3.9 and 
gained a relatively modest 
M$2.7 premium an its. first 


day. Since ♦H gn l thfmg h, it 
has fallen back to below its 
debut price and was trading 
yesterday at M$4L9. LitraXa 
road toll operator, closed its 
first day of trading just 
M$L45 above its Issue price 
of MS3.& 

Several Important infra- 
structure listings are expec- 
ted this year. The first and 
most promising is YTL 
Power International, a unit 
of the YTL Corp, which 
intends to raise just over 
M$lba. Another possible 
candidate is PLUS, the com- 
pany that holds the toll con- 
cession on the North-South 
expressway. It Is- not certain 
how much PLUS plans to 
raise from the market but 
analysts say it will be a con- 
siderable amount. 

The managers of KL Lin- 
ear City, the company that 
hopes to build a 2km-long 
building over a river in 
Kuala Lumpur, have said 
they may try to seek equity 
finance in the order of 
M$2bn this year. 

Even if some of these and 
other financing plans are 
altered or never come to fru- 
ition, it appears likely that 
the market mil be required 
to deliver considerably mare 
then the AQSLSSbn It raised 
from new issues last year. 

“It is true that it will be a 
test," said one - stock 
exchange offidaL “I think 
the market can handle it.” 

James Kynge 


Farhan Bokhari on a Pakistani revolution 


Unsackable Sharif ‘is 
most powerful leader’ 


M r Nawaz Sharif has 
at last broken 
ranks with, the 
powerful political establish- 
ment that nurtured his rise 
to power that began in the 
days of Pakistan’s last mili- 
tary dictatorship. Some say 
it has made him most 
powerful leader since the 
country became independent 
60 years ago. 

Parliament's historic vote 
on Tuesday that stripped the 
president of many of his 
powers, including his right 
to sack elected leaders, has 
put the prime minister back 
at the heart of Pakistan's 
political system. 

Senior bureaucrats known 
for their close contacts with 
the president are already 
reported to be. cultivating 
the prime minister's friends 
in an attempt to get closer to 
the new seat of power. . 

Gone are the days when 
MPs of the ruling party 
might, at the behest of the 
president t urn against their 
prime minister 'and contrib- 
ute to his downfall - Mr 
Sharif s fate in 1993. 

Mr Sharif s Pakistan Mos- 
lem League has an over- 
whelming majority in the 
217-seat lower house of par- 
liament, tho rmfirvnal assem- 
bly. The prime minister is 
therefore in a position to 
pursue radical reforms with- 
out the fear that opposition 
from his own ranks may 
bring Hi™ down. 

Neither the army generals, 
who are believed to wield 
considerable power behind 
tiie throne, nor the many 
senior bureaucrats who are 
known to loathe unruly poli- 
ticians, now have the means 
to remove him prematurely. 

"The president’s powers 
gave the army and others a 
lever to manipulate politi- 
cians," says Mr Tftikhm- Gil- 
lani, a former law minister 
and a long time critic of the 
strong presidential powers. 
“There’s nothing that they 
can do now.” 

The fate of the recently 
formed Council for Defence 
and National Security, 
which for the first time gave 
representation to four of the 


EXPRESSION OF INTEREST FOR 
THE MAHINDRA INDUSTRIAL PARK 

TamA Nadu Industrial Development Corporation (T1DCO), Mahindra 
Realty & Infrastructure Developers Limited (MRIDL), a substtary of 
Mahindra & Matindra and Infrastructure Laasing & Financial Services 
Umiled (IL&FS) have entered into a Joint venture agreement to develop 
a stato-of-itie-art Industrial Paric near Chennai (Madras). l&mB Nadu. 
The joint venture is now seeking expressions of interest (EOI) 
from experienced companies (appficants) to design and manage 
the development of the proposed park. The successful applicant 
may also be Invited to participate In the financing of the project, both 
debt and equly 

PROJECT 

Tamil Nadu k among the highly hduatriabad states of India and 
today maintains an eminent poti&on on the economic map of bxfa. 
Tamil Nadu has emerged as a major automobile and associated 
ancSJary manufacturer base In the country, Mahftxfra Industrial Park is 

located 60 kms from Chennai, wfthh a nidus of 25 tons ham the sites of 
major automates manutactorare inducing Mtfvndra-FordaitoHyurete 
The Industrial Park is proposed to be Implemented ii phases. In the first 
phase, the Park would cater to the requirements ol auto ®x4tary units 
especially proposing to cater to the requirements of the Mahindra Ford 
and Hyundai manufacturing centres. In phases II & III. the Park wotdd 
be expanded to also cater to other Rght oiginoering and related Industrial 
units. The Industrial Park Is to be designed to ensue that units located 
in the Park, benefit from centralised taastmctureCadHies. as wel as on 
a lane to marker concept 

SCOPE 

The project scope entails designing and managing the implementation 
of the proposed Industrial Park (In pheses) to meet the requirements of 
bath ttie auto andary industries and engineering and after Industries. 

STATUS 

A pre-teasMty study has been completad for the project, which examines^ 
the tectHXxconomfc and commarctalvtablUyot the project. Extracts of 
the feasWSty report wffl be provided to the short-fisted applicants. 

IL&FS is in toe process of setUng up an auto andtery fund lor investment 
In such parks as also tor Investment in units located ii such centres. 
It is envisaged that the tund would part finance the proposed park. 

The project wB be damkSed in a special purpose vehicle, Mahindra 
Industrial Park Lid. (MIP), which would be set up with equity partiejpafian 
from T1DCQ, MRIDL and IL&FS and others. MIP and TIDCO will 
be responsible lor obtaining all the clearances tor the project. 
The implementation framework alows tor the park to be granted alt 
the fiscal benefits associated with such Industrial parks. 

The approach adopted in the implementation o( Ihe MahMra Industrial 
Park Is proposed to be used In the implementation of other parks 
irilndte. 

EXPRESSION OF KTEREST 

Tlw leasts documents may be obtained from MRIDL at the address 

given below. 

The appfleant must make a written request lor the teasUlty document 


Mahindra Industrial Parif. WBh the toasittty document, MRIDL wfl also 
provkte further Instiucfions tor potential appBcants, Inducing qutifcslion 
Criteria. 

The request (or teas*** and quaWication wil be prowled to those 
shortHbtodappfcarfewtw have demons!^ 

Aprqper 601 wffl require submission of a letter ejqxBsslng Interest from 
the sole appfleant or a joint venture member wtti some base information 
ontheappfcar^AlpeifoemdetafeTBgardtogquaBiiafonreqiiremenis 
wH be contained to the request torquafilicaiion document Only ftose 
qualified by this procedure, wfl evertualy be invtedtobid tor project 
The Ed wffl have to reach MRIDL within 7 days of the notice. 

Potential appfcants may obtain the documen t from: 

Mi S. Nara ya t n, Chief Executive 

Mahindra Reetty & Infrastructure Developers Limited 

3rd floor; Cecfl Court, Shahid Bhogat Singh Road 

Apoflo Bundac Mumbai 400 001 

Phone ; (91-22) 203 1031, 202 8309. Fax : (91-22)287 3388 
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DVD-Ram 
format agreed 

Ten leading European, Japanese and ns electronics 
companies have agreed on a worldwide format for 
DVD-Ram, paving the way for the next generation of 
multimedia computers. Details of the new format's 
specifications win be released later this month. 

Digital Video Disc-Random Access Memory will he the 
recordable version of the pre-recorded DVDs launched last 
year, as an alternative to video cassettes or laser discs for 
films for home viewing, and to GD-Roms for computers. 
One DVD-Ram will be able to store 2.6 gigabytes of 
information, more thpn most «*urr t»nt compu te r hard 
drives, and 1,800 times as much as a floppy disc. 

The agreement is believed to be on a compromise 
format Toshiba of Japan, which leads the consortium, 
had threatened earlier this year to go ahead with its 
preferred format if agreement was not reached soon. But 
that would have led to a format battle similar to that 
between VHS and Batamax video tapes in the 19805- 

Sales of computers with DVD-Ram drives are expected 
to start slowly, as most current generation computers 
would not be able to make full use of the discs’ extra 
capacity. . . Bethan Button, Tokyo 

Concession to.Korean defector 

Mr Hwang Jang-yop, the high-ranking North Korean 
defector, will be allowed to extend his stay In the 
Philippines, following a request from South Korea and 
China, President Fidel Ramos said yesterday. He had 
agreed to the request to help reduce tpn<rinm«t hi the 
Korean peninsula. 

Mr Hwang, who defected to the South Korean consulate 
In Bering in February, arrived in the Philippines two 
weeks ago after President Ramos agreed to act as a third 
party to ease Chinese embarrassment and prevent further 
tension between the two Koreas. 

Manila has won diplomatic plaudits for its handling of 
the complicated situation, but is known to be keen to see 
Mr Hwang leave soon. - Justin Marasod, Manila 

Japanese donations ‘illegal 9 

Donations to the Yasukuni Shrine (a Shiwte ghrrwp 
honouring 2.6m of Japan's war .dead} using taxpayers’ 
money are unconstitutional, the country’s supreme court 
ruled yesterday. The ruling ends a 15-year legal battle 
over the definition of separation between the state and 
religion. In a 13-2 r uling , the court found that HnnaHrmt 
by E hi me Prefecture violated two clauses of Japan's 
US-inspired post-war constitution, which says that the 
state must "refrain from religious education or any other 
religious activity" and that public money must not be 
used for the benefit of any religious Institution. 

A citizens' gram from Ehime Prefecture brought the 
case hi 1982 against their then governor and other 
officials, after the pre fec t u re donated money for festivals 
at Yasukuni arid one other shrine. Bethan Button, Tokyo 

Manila infrastructure target 

Infrastructure sp ending in the Philippines must rise from 
5 to 9 per cent cf gross domestic product if the country Is 
to sustain its recent levels of economic growth, the 
Manil a government said yesterday. 

“We have to get the additional funds needed for 
infrastructure projects from the private sector because we 
cannot give more than we are allocating," said Mr Dante 
Canlas, deputy director general of the National Economic 
and Development Authority. 

The public sector would spend 38bn pesos ($I.4bn) on * 
infrastructure in 1997, but this would Jump to 78bn pesos 
In 1998, he said. . Justin Marozn, Manna 



Sharif: in a position to pursue radical reforms 


most senior armed forces 
generals in a cavfifen body, 
remains unclear. Pakistani 
newspapers yesterday 
reported that Mr Khalid 
Anwar, the law minister, 
had suggested that the coun- 
cil may be wound up, but 
this could not be confirmed 
from any other government 
quarters. But senior officials 
said that even if the council 
was not abolished, it would, 
be largely toothless without 
the president's previous 
powers. 

However, there are those 
who warn that the loss of 
the president's political pow- 
ers could be disastrous for 
Pakistan. “The president’s 
powers worked as an impor- 
tant buffer," says a retired 
senior bureaucrat In Islama- 
bad. “Every tinre there was a 
crisis, we could rely on. the 
president to sack the govern- 
ment rather than run the 
risk of inviting martial law. 
Now, that buffer has been 
sabotaged." 

Such concerns are driven 
by memories of Pakistan's 
bitter past in which the 
country has been ruled by 
the military for almost half 
its 50-year histcay. 


It is understood, however, 
that General Jahangir Kara- 
mat, the army chief, is deter- 
mined to keep the army out 
of politics. Tids Is In part 
believed to be the result of 
recent internal assessments 
by the army’s top command 
in which the view emerged 
that a stable government is 
necessary for the success or 
economic ref or m s. 

“The large defence expen- 
diture Is unsustainable 
unless the economy gr o w s, 
and for that, you need politi- 
cal stability and reforms," 
says a retired general How- 
ever. cuts in defence - 
which consumes more than 
a quarter of the budget - are 
unlikely In the near future, 
especially with political tur- 
moil in neighbouring India, 

- Pakistan's main adversary. 

. On the economic, front, 
meanwhile, an nffintai dele- 
gation is expected to be sent 
to Washington tills month to 
begin negotiations for a 
three-year structural adjust- 
ment loan to replace a col- 
lapsed IMF programme. 

For Mr Sharif, a strong 
political position is just the 
beginning. 

Editorial cnimrawt, Page 15 


India prohibits 
investment by 
foreign airlines 


By Mark Nicholson 
In New Delhi 

India's United Front 
government has banned all 
“direct or Indirect” invest- 
ment by foreign airlines in 
private Indian carriers. 

The coalition government 
issued the tong-deferred rul- 
ing on foreign airtinp invest- 
ment even though the 
minority UF feces a no-confi- 
dence vote next week, fol- 
lowing the Congress party’s 
surprise decision to with- 
draw its; political support 

Industry executives said 
they were baffled by the. tun- 
ing of the decision, for 
months the subject of a bat- 
tle between liberalisers and 
protectionists within the 13- 
party coalition. Officials said 
the issue had been “due for a 
decision in any case". 

However, the decision 
could be reversed if the UF 
is defeated in confidence 
vote on April U and there.is 
a new government, or even' 
if the present political crisis 
results in a change in the UF 
le a de rship 

If the ban stands, it would 
scotch the most ambitious 
private airline investment 
since the sector was liberal- 
ised in 1992. This is a pro- 
posed $670m joint venture 
between the Jrufhm business 
house Tata and Singapore 
Airlines to set up a new 19- 
jet private ai rline . 

The ruling would also 
apparently force a retroac- 
tive withdrawal of grating 
foreign airline investments. 
This would require Kuwait 
Airways and Gulf Air to roll 
back their respective 20 per 
cent stakes in Jet Airways, 
India’s biggest and only prof- 
itable private carrier. 

The ban is a victory for Mr 
C. Ibrahim, civil aviation 
minister and close political 
confidant of Mr HU. Deve 
Gowda, the prime minister, 
who has championed it as a 
measure necessary to protect 
Indian Airlines, the state-run 
domestic carrier, from com- 
petition. 

Mr Ibrahim has prevailed, 
despite strong opposition 
from several UF ministries, 
including finance, commerce 
and Industry. Ministers from 
each argued the decision 


would send strong negative 
signals to foreign investors, 
especially the requirement 
for a retroactive ban on for- 
eign equity holdings. 

The ban specifically rules 
out' investment from foreign 
airlines, but not foreign, 
investment in the sector as' 
such. Foreign companies in 
any other sector would be 
permitted to hold equity 
stakes of up to 40 pear cent in 
private Indian airlines. The 
new policy would also allow 
“non-resident -Indian” inves- 
tors to own Indian airline s 
completely. 

Aviation ministr y officials 
said the new policy meant 
the proposed T&ta-Singapore 
Airlines venture "could not 
go ahead”. Mr Ibr ahim 
would hot comment yester- 
day. 

The joint venture, which 
had recently secured approv- 
als from India's industry 
ministry and the foreign 
investment promotion board 
after a two-year waft, would 
have created India’s biggest 
private carrier. 

Both Tata and Singapore 
Airlines were to take 40 per 
cent shares in the airline, 
with the rest being floated in 
India. A Tata spokesman 
said the group was 
“extremely disappointed". 
Singapore Airlines would 
not comment. 

Mr S-K- Dattfi, executive 
director of Jet Airways, said 
he bad received no notifica- 
tion of the new policy or 
directives that Kuwait Air- 
lines or Gulf Air roll bade 
their stakes. But, he added: 
“We would obviously have 
to abide by government reg- 
ulations". The company 
would “have to see" how the 
policy would affect Jet's fin- 
ancing for a plarmari (486m 


Boeing 787s. 

Jet, which Is 50 per cei 
owned by Mr Naresh Goyi 
a London-based expatriat 
has been the sole profitaU 
Indian private .operator i 
emerge since liberallsaticw 
Mr Datta - said that Je 
which as a private compan 
does not publish results, lau 
year made “good profits" < 
5-7 per cent pre-tax, on 
$13fen turnover. •• 
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THE.AMERICAS 


ngycou g f new hay fever IreaU^nt urged moderate Gittgrich Ulldef fife 



' By Qyyd fiaWln Wa^ Wngt on 

Gingrich returns to 
r ibis weekend from a 10- 

that 

step t^own as Speaker 


By Bruco dark, Tracy 
Corri^n and Daniel Qraen ‘ 

US antl-a bortiog act iv is ta 
yesterday stepped iap a cam- 
paign against floechst, the 
Germ an pharmaceuticals 
sroop whlcii makes the KU- 
486 abcu-UMa -TriH,' by tnging 
conswuers to boycott a new 
anti-bay fever drnig. 

The National Bight to- Life 
Committee urged readers . 
not ' to buy Allegra, an 
allergy medication produced 
by the German group’s US 
aim, Hoecbst Marion Rons- 
seL its message, in a fuIL- 
page advertisement in USA 
Today newspaper, marls the 
start of a broader press cam- 
paign timed to coincide with 
the start of the hay fever 
season. The campaign is also 
backed by the Christian 
CoaBtfon, one of the most 
powerful . lobby groups on 
the rehgious right,- . 

Analysts at Lehman, 
brothers said before the 
launch of the ' boycott tint, 
they expected US : sales of 
Allegra, which was author' 
feed for use last summer, to 
reach $31£m by aoojpL . 


; thp |yp i. 

party of Boussd-Udaf, the 
Freoih cqaupa uy which jdo- 
neered BU-486, an abortife- 
ciem .v^di has been used 


the ; campaign was "misr, 
directed” bwanse Roussgf 
T WaT itsedf was not planntng . 
to marifcet BU-486 in the tJS..^ 
It had irreversihly trans-. 


by oyer 200,000 women ln-'Soxed the. US patent rights? 
Europe and Is expected to s to bbe topulat|cm^ '.Gonnd^^^ 
win ap^Yival S^nse m. fee'- 'York-based hcubpra^-j 



.of RepnhHcans 
80 w l t ^ i 

over what they see as 
,of, consarvatfee values 
they aire presstaig openly, for his 


US later this year. 

The advertisement - jsaid 
BU-486 “takBs; the life cf an 
' Mnhom ChilH. 'after its tiny 
heart has begun to bear* and 
could also pose serious 
TipwWi rides such as haesn- 

Since Allegra. won 
approval far US di s t ri buti on 


organisation, he said. 

It was quest! c 

whether each boycott 



abarlian activlstp Tbad 

catling qin supporters to 
avoill HUB. products So r 
more than a year and it w m 
not posslhfe to. Identify 
plear result.' 


last year, Hoecbst has been -consumer boycotts have 
marketing it Vig or ously in only had a tnaEttfnal effiecL*- 
an effort to persuade users Ms fomfira nf fbft 

to switch fttan Seldahe, an, , Fopulation CScnmca strontfty. 


older HMR prodp^L jig^d^h v 
has sldoeffeqfs. Mrgifgmflth ' 
Knlja, pharmacedhcajs' an*- 


a& an ahortiftet ant whicS^ 

_ , _ . a btnmhded the effect ofa nat? 

lyst at UBS Securities ini jural miscarriage and was.J 
New York, said AJfegra now safe pi, the*, averwhebniogj 
. accounted, fo^ ^pmjd 1 2 p«: -xnajt^y of ernes, white 
cent of niew prescriptiobfi lh. terday’s a flye rfls ey iBn t 
a a laatm US aBtiUstamfiic. ;t a vwanan.neariy ffled freitt 
market iMte. « riy»T drag . ^tdeedtoS a^ter jakeng BU486, 
made by ^Scberlag-jplon^i, WaldnKm said this yws 
accounted for 40 per c^nL " an isolated case and 
^ Mr Claudes Rouse, , chief wonjai^to^iBcasehad 
spokesroau ofor. flMH, ^^',,/pdSj one *jy^i hoqpltd. i $ 


oh the highway of A map 
was the bhmt verdict ‘ 
the^^swker from one of his 
^^coueaguw} last week.. Mr 
ReterKfng.. a congressman from 
few\YoS^ aafd the congressional 
^Republicans wcre now aflrtft, and he 
laid the blame squarely at Mr Ging- 
rich’s doer. 

: The spe/Ofer lias ’ heen under 
intense Iresa^re-Ttom colleagues 
^ince the Ra^ublicahs wetb retohed 
.with a reduced majority in the 
House ~qf Representatives tn last 
jl!fovemJxg?s ejections. 

Jn 4anMry, he narrowly survived 
a rriiaffidn prompted by his admis- 
sion fhgt be bgd vkdated Bouse eth- 
ics sides oyer his use of a tastexempt 
fonnda^og,. for jjojBtjcal purposes; 

- -• Jfci Republfcans voted, against 
__ ecfkai, as speaker. 

But ^itoce then polttlca, not per- 
.soi^.” improprieties,' ' have been 
^..bdxMJ^fintberhffiftram grace. .. 

In the cpurse at the past two 



Gingrteh fright) wiaT M w a pe s U Prerident Lee Teng-Hui yester day 


f%ie Sacred texts of' ccxnsarva- 
In February, at 


president BQl GHntovi’s State Of the 
Union address, he broke bread with 
Ur Jesse Jackson, the black civil 
rights leader, a revfled'flgnre among 
Republicans. 

, Then, a few weeks later, he 
appeared to (bop hta opposition to 
funding for ^V* National Endowment 
fn- the Arts, the body con se rv a ti v es 
krve to hate, that dispenses taxpay- 
ers’ money lbr support to a variety 
of controver si al artistic causes. 

Bntv-to most Republicans these 
sins were merely vugaL Last month 
Mr fflrigrtch foQowed them, up' with 
a trafy mortal ana. 

During protracted negotiations 
between the Republicans and .the 


White House over the budget plans 
Dor the next five years, Mr Gingrich 
called on his feDow-RepufaBcam to 
postpone their plan ter tax cats In 
an effort to achieve a balanced bud- 
get. To conserv a t iv e Republicans 
this war Btfle short of saaftege. 

It alao looked like bad political 
judgment, since it appeared to give 
Mr Gtfadnn the opportunity to stand 
alone as the champton of tax cuts. 

Mr Gingrich later backed off 
shghtiy, saying BegmhQcans should 
still legislate tax cats, but within the 
context of a balanced budget 
art the knives were already out 
Soar Mr Tttwgrir»i a, report last week 
as ma ny as 40 Republican 


congressmen would support a vote 
of so confidence In the Speaker. 

Mr Gingrich's colleagues in the 
House leadership have so far stood 
by him. They dismiss suggestions 
that he could be ousted. But they are 
dearly worried. One of their princi- 
pal concerns is who might replace 

him. The favoured candidate, the 
House majority leader, Rep Torn 
DeLay, is a conservative in the pro- 
reconstructed Gingrich mould who 
might prove no more popular than 
Mr Gingrich has. . 

TUs points op the Republicans’ 
and Mr Gingrich’s deeper political 
problem. Having won election in 
November 1S94 on a platform of con- 
servative revolution, the Republi- 
cans have been under pressure ever 
since. 

Mr Gingrich's combative style and 
occasionally intemperate manner 
ali en ated many voters. His intransi- 
gence in talks with the White House 
over the budget In 1985 was seen by 
many more moderate Repu bl i cans as 
a critical factor tn the re-election of 
Mr CHnictn last November. 

Though the Republicans retained 
their majority in both the House and 
the Senate last autumn, voters seem 
to have been turned off by the more 
extreme elements of the conserva- 
tive agenda. 

Mr Gingrich has therefore been 
busy tacking towards the more mod- 
erate centre ground of politics, and 
it Is this that has enraged his srst- 
whlle conservative supporters, who 
remain true believers, and illus- 
trated once again the deep divisions 
among congressional Republicans. 



for Brazil 
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hrtgering struchmal flaws m 
public finances, notably high 
tax evasion and inefficient 

.^pending. '• _ j . 1 • j 

Brazil’s .upgrade is, sup- 
ported by “solidifying pohti- 
cal support for fiscal refopijs 
essential 4a sectne the^.Real 
Plan”, according to SAP. The 
agency behaves that success 
against inflation, expected to 


By Sarnsr.lsitendgr „ ,. k .. 

Standard & Poor’s, .the US 
credit rating agency, yester- 
day upgraded more than 
SlOObn. of debt issued by 
Argentina; -and Brazil; and 
denominated in .foreign cur- 
rencies. • . . .. . - 

Argentina's long -to tm sov- 
ereign rating was -raised to 
BB, from BB-,, and Brazil ’a- r average s per cent this year,, 
to BB-, from B+. ’ und^Ins the pc^ralarity of 

“A six-yeaiH>ld , poetical President. Fernando Hen- 
commitment to. luudent JtoJ , risque C^doeo. 
cal and financial pobcies rr SSP,aIpq pteuted out prog-, 
that has the financial _sitoa- 

. and elections fiwotma^ jfc lion, including the sale and 
tinguishes Argentina from i liqul(%tion. of-* most” state 
other s#err. banks.' Pilvatis&Hcm, which 

eisaSM 

V i pi 

This. 

tina to reduce its consoli- this trend in the 

dated pubho^Ktca: de flcit.to ma0nm^ft am, “favourably 

product: tbSs 

per ceni in 1996. It polnted the agency said. 
oat the atraagthgiiy of tire However, Brazil’s rating^ 
country’js ^flua o<nal sy^^n. nre constrained -bjv ipub^c < 

mumty tmhyihrnh p»<. v » ^ 
W Braifi posted a teaxte ddp-- 
eft of $LQl26fca iu March cmn- 
pared with a flOfim d^flcajt in 
the same month of 1996, Hie. 
trade ministry said yester- 
day, AP-DJ reports from 
Brasilia. T^-moBtidy depot 
was less than half' the 

$2-D96bn deficit regtetHfed tn 
February. Bre^exporied 
$3B26bn in goods: to Manh> 
and Jbsported 9^85!to, the 
ministry said. . . -v-"s>.’ 
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ift thtf - 
Pwfrh'TjehaKmf' 
fund development should 
support domestic savings,” 
SAP said. . . . 

However, the ratings 
remain constrained by 
Argentina’s net. external 
debt burden, which. SAP 
describes as “among the 
heaviest of rated' swrereigbs 
at an estimated 141 per cart 
of exports titte year". 

Other constraints include 
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By Rfcfetti Waters , '/ . 
to New York 

The design of the plastic 
E ffin g surrounding a car’s 

instrument panel is n ot an 
obvious target, for industrial 
espionage. ' But It ' has just 
become fte centre' of a legal 
dispute betWeeh two' of the 
US's •' tndnufactorexs 

in a case^that couM test the 
livwtte of the country's tatet 
lectual pnmertytew*- 1 
Dow Chemic al wen's ten- 
poray- restraining ord er an 
Tuesday -to prevOit -Its rival, 
General Bteotrfc, exploiting 
the trade secrets of Its pla&- 
tics division. By hirtog m 
people from ■ thd division 
over a period of time, <38 
had made a calculated play 
to gain knowledge ■about, its 
rival’s manufacturing pro- 


initiatives, Dow said. 

“Wftihdve evidence that 
there was a Jattem af hiring 
people .- having iB 'thfiir poo-- 
ftpoainn - primarily to their 
head - trade secrets ™ 
Dow;** MT Brace Kamnau. a 


pany, said yesterday. - 
General Rlectnd said it 
u vigorously 

riafrns, but would «b*oe by 
the order handed down by a 
federal court In Michigwi- 
Among other things, the 
onter requires « tojBtura 
any documents t o Dow that 
contain trade secrets. The 
case will 

next week, wben lXw wffl 
seek to have_. the order 
apohii et GE estaided. 

• The spat threatens to 




; cva .. . 


X 


touch, qff onei.of the x^st 
industrial espionage-, j 
disputes since the- .feud, 
between Generql Motors and; 

’ Volkswagen, - recently, 
resolved after four years. - 
UnHkfi;thal case, ftjough, 
it does not torn pp-rilega- 
tiems. that; <m* e&B&my’Sr] 
docupfente ,iw^-e v^h^?ped 

wholesale to a^riyat fiistead, 

. it is hkeiy to tc^t the limits 
(ft the law by exploring the 
extent to whlcfc. emplpyees 

-can use knaw^d^ J apd I 4iS>0- 
riepoe gained . afr a i previous 

employer in.-fl^|a«w; Jobs, 
ft also raises 

predatory ■ hirtoBi^S^es 
between riv^eph^^te,..;--, 
AecMdtoR 

wcokste hired by GR . . 
all work together on a 
team while with tfrefr! Cffpt: 

■ pTnp lnygr. -However, 

, PTTip lovBd in-tfae area of gpgif.-. 
neering plastics,, some h^d, 
worked, together before, and 
GE'fi htringsagned to follow 
“a certain RUtio® ---^W 
woe tobktogj &P -Potato <hs-- 
riplines” -said Mr g annch . 

• The chemicals cranpa^ys 
also said GS .’had' put the 
woikere into “sJmfloe jobs” 
to the ones thcy occnpied at . 
Dow, where they 
“mevttablyufie” their fenxte 
employer's trade secret*.. .. 

.. GE. denied hiring the -Dow j, 
workers to gain access to fra 
rival's work. None of the 14 . 
woe in senior positions at 

■ the ixanpaiw; GB odd. and 
they «mstitnte4 only a tiny 
ajtonrtty nf Ipe ^woakferee in . 
GE’s plastics business: “A- 
jaige mahber of peerpto move., 
betweoi employers.’’ 
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It’s pure Scandinavian. 


P 






M Over one thousand 
years agp, the 
Vikings had already 
established travel 
connections between Scandinavia and 
many different parts of the world. In tina 
with this tradition, today SAS offers 
unmatched connections to and from 
northern Europe, Scandinavia, Finland 
and the Baltic region. 

Our partnerships with arrtines B® Lufthansa 
United Airlines and lhai Airways International 
also enable us to offer you a routs network 
that covers the globe. What’s more you 
can earn and redeem SAS EhroBonus 
points wife many of our partners. 
TNsgfobaf network offers more than 550 
destinations; of which about KX> are 
serveg cfiieqHyhy SAS. Our partnerships 
am a rwturaf cxSrtinuation of our 50-year 
tradition of cooperation, as SAS is the 
oldest and one of the very few airimes 
in the wodd jokrt)yowned by three 
sovereign states. « 

Iflfcaal luntopad, Air Steward 


GLOBAL PARTNERSHIPS; SAS, 
LUFTHANSA, UNITED AIRLINES, THAI 

■MmHom: Mom than 530 
Copp wU on hmlm ta T FtequuUflyr progr amn m. 
chock-in, hamonimd tlmatabtas, and kHngM 


Ow aialAe Daniah. W n ma pt n and O wari i h 
States 50%. private mtewts 50K 
E mpires s r -2U500 
Hot 1B4 airemft 

Wp. daatfctetfMia —mtfc Denmark. Nonwy and 
Swadae 4ft R«aot Eu«p* 53. outsids Europe JO 
Hate tmteCopantagan 
No. p avsa nf n/j is arr 1X8 iriMoo 

SAS EuraBonua 
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OwwraHp: Swan Stem 333%, 
private Manats 66 jB% 

29MOO 
fte at: 267 airetaft 

aanad: Domaatk: 35, 

RaH of BinxM 80; AriaVPaoffic IS, 

NHDVSouth Amarica 8, Afrka 34, Mddla Eut 0 
Frankfurt and Munich 
tip. p — v n — rf fr ur 32 roWon 

MAn&Moi* 
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•Oe n a teMp i E mpto yare 55%, private htemate 45% 
:84JB00 
: 587 akcraft 
Wo. dte H teaMaaa aanm* North America 98. 
Baofteitela/SButfi Amartca^atrafla 39; Unitwr 
Dtpiau Mrwt 303 dMUnatidiia In North America 
-Mate tetee Chicago - 
tteiawavaiAMR 78 mMon 
- bim ra U li w iwpiMMi Mteaga Piu* 
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Morethan 
550destt»atloBs 
worldiiride. . . 
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THA1AIRWAV5 
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teimvhtetlai Stela 93% private rente 7% 
Cntetoyaaa: 3%000 
ftoaC 73 aheoft 

Wo. fa v Owrinni a arim * D o iha «llc 20. 

Brea a. 

Main hub: Bangkok 
tto.paaniwito»w 33 ffMon 
fl a ip iaB t f l y ai pwra aa aa; Royal Orchid Plus 

R»r rmm Mmation irixiut ow global padnantepa, 
viait (ki- tatertwt w»b ata, tetpVAw wwtua 
Or cat SAS on 0345 030 789 
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SCANDINAVIAN AIRLINES 
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More subdued results are forecast for 1995/96 despite insurance market’s recovery 

Lloyd’s reports 1994 profit of $1.6bn 


By Christopher Adams, 

Insurance Correspondent 

Lloyd's of London yesterday 
confirmed die strength of a turn- 
around which set it on the road to 
recovery, reporting pre liminar y 
pre-tax profits of £1.0G5bn ($i.6bn) 
for 1994 under its three-year 
accounting system. 

But strength in sterling late last 
year, when most syndicates under- 
writing in 1994 closed their 
accounts, depressed the insurance 
market's reported profits fay up to 
£75 m. Two thirds of its business is 
denominated in US dollars. 

The strong performance high- 
lighted a rebound in the insurance 


market's fortunes, which began 
with record profits of ELO&Sbn far 
1993 after five years of losses total- 
ling more than £8bn. Lloyd’s com- 
pleted a plan in September to rein- 
sure all of the old which 

had threatened to destroy it. 

Equitas, the company which took 

responsibility for those losses. Is 
expected to publish an Independent 
audit of its own balance sheet next 
week. 

The preliminary result was based 
on returns from insurance syndi- 
cates repres entin g 94 per cent of 
the £10.898bn in premium 
which the market was able to write 
that year. Estimates were used for 
the other 6 per cent of syndicates. 


It was calculated after deducting 
expenses, which included manag- 
ing agents’ commissions and con- 
tributions to the Lloyd's recovery 
plan This is the first time Lloyd’s 

has published a preliminary global 
result based on actual returns. It 
did so because corporate Investors, 
many of which are listed on the 
London Stock Exchange, were 
introduced to the insurance market 
three years ago and the 1994 result 
was regarded as share price sensi- 
tive. 

C or porate capital aceoimts far-44 
per cent of Lloyd’S £M jfcn capacity 
this year, thp jndn tidnail . te eg fa w 
called Names, whose assets. _haye 
traditionally supported .thi^instOr- 

— : : C-v 


ance market, may he in a minority 
by next year. 

Global account s are due to be 
published in early June, and 
Lloyd’s said the 1991 figures would 
probably change only “fraction- 
ally” between now and then. It 
would also publish forecasts for 
1995 and 1996 in June. Profits for 
those years are expected to be 
lower, reflecting Increased 
competition. 

“This business is subject to 
cycles," said Sir David Rowland, 
chaht pa p of Lloyd's.- “We can out-' 
.perform within the cycles but yte 
Cant beat them altogether." A par 1 
ficularly strong performance in the 
marine mn v i r w i help ed 1994 figures! 


It was another good year as far 
as rates were ctmcemed and there 
weren’t too many major loss Inci- 
dents,” one analyst said of the. 
profit “Results have came down 
win^p then.” . . 

One members’ agent, Anton Jar- 
dine, has forecast that profits will 
tell by mare than a third this year 
from 1996 levels to £400m. Premium, 
rates for catastrophe reinsurance 
have fallen by 10-20 per cent 

Lloyd's may also know try June 
to what - extent Names will be 
affected .by new- US .solvency 
requirements, which mean some, 
US doHar denominated profits may 
not be released foi?, up ta 12 
.mondhs/ • 
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Twisting road ahead 
for the silver lady 

A BMW engine for Rolls-Royce’s new vehicle 
feeds rumour that Germans may buy company 


. !The two brands 




T he most extraordinary 
thing about Rolls- 
Royce Motor Cars is 
not that sales have almost 
halved since reaching 3,300 
in 1990. but that 1,744 people 
last year still thought 
£150.000 ($238^00) was a rea- 
sonable price to pay for a 
vehicle bigger than a Mer- 
cedes-Benz, heavier than a 
BMW and infinitely less 
frugal than an Audi. 

The company which once 
c laime d to build “the world's 
best motor car” has long 
been overtaken by its Ger- 
man rivals in terms of value 
for money, styling and tech- 
nology. For Rolls-Royce, the 
unique selling point is that 
declining competitiveness 
has made its products 
increasingly rare. 

Reviving Rolls-Royce is a 
formidable challenge for Mr 
Graham Morris, its new 
chief executive. His back- 
ground - r unning sales and 
marketing at Volkswagen's 
upmarket Audi subsidiary - 
has made him particularly 
sensitive to “the passionate 
attention to detail” which 
has made Germany’s execu- 
tive carmakers so successful. 
“Tm hopefully going to bring 
a sharpness to the policies of 
our nearest competitors.” 
Getting quality right is 
just one of the requirements 
for Rolls-Royce to make “the 
quantum leap” in sales that 
Mr Morris predicts on the 
back of its new model, due 
before 2000. 

The new vehicle, to be 
built in Rolls-Royce and 
Bentley guises, will be the 
company’s first four-door car 
since 1980 and will be crucial 
to rebuilding profits and 


turnover. But the new 
vehicle will present chal- 
lenges in itself. 

In a break with tradition, 
its engines are being sourced 
from BMW. The money 
saved on engine develop- 
ment has been used to create 
a new body-welding shop at 
the company’s Crewe head- 
quarters. Building bodies on 
site should raise quality 
through better control. And 
it should release precious 
working capital, currently 
tied up in stocks of com- 
pleted bodies built under 
contract in big batches by 
Rover. 

The link with BMW cuts 
two ways, however. Buying 
technology from a competi- 
tor whose own top model is 
half the price . of a 
Rolls-Royce limousine could 
diminish the brand’s linger- 
ing cachet. 

And the pittance has 
stoked rumours that Vick- 
ers. Rolls-Royce’s parent 
company, wifi eventually 
sell to the Germans. 

Mr Bemd pj^Chetsrieder. 
BMW’s chairman, admits he 
would like to bid. And Vick- 
ers’ 11 pm - cent rise in 1996 
pre-tax profits to £83&n dis- 
appointed the market and 
highlighted the difficulties 
facing a medium-sized engi- 
neering group trying to 
spread resources across four 
divisions spanning motor 
cars, defence, propulsion 
technology and medical 
equipment 

Mr Morris emphasises that 
Rolls-Royce is not for sale. 
“Don’t you think that’s one 
of the first things I would 
have asked before faMp g t he 
job?" he says. 


Ad excellent relationship 
exists with BMW, he says, 
hut it only goes so ter. To 
linrtwlintf tha point, he notes . 
Rolls-Royce is currently 
studying where to source 
engines for its future two^ 
door models. BMW is an 
obvious choice, but “there 
are a lot of opportunities out 
there”. ■ ' .. 

A few weeks into the job, 
Mr Morris is reluctant to be 
drawn on his future strat- 
egy. But he has already iden- 
tified some significant weak- 
nesses. The first is falling 
sales in mainland Europe: 
“We’ve lost the critical mass 
to keep key players Inter- 
ested.” 

P art of the problem has' 
been dealers' reluc- 
tance to invest in 
improved premises and ser- 
vice because of the steady 
decline in Rolls-Royce sales. 
With a new model on the 
horizon, the company has 
started turning the screws 
on dealers unwilling to 
spend on their fariiMpg, he 
says. . ; 

Improved dealerships will 
be combined with better 
training for salesmen and 
the creation of a more uni- 
fied. look for the dealer 
chain. While there will not 
be a single worldwide image, 
Rolls-Royce and Bentley 
dealerships should become 
mare identifiable. 

Mr Morris also wants to 
bolster the core Rolls-Royce 
marque. Although it is far 
better known than Bentley 
in the US and Asia, its sales 
trail Bentley in the UK and 
Europe as a result of the 
introduction of high-pezfor- 



1 1884 Hony Royco (1 
founds FJi. Royca and 
manufacturer, to Manctastn' 

1 1 804 Hret mooting of Royce and 
Charlw Roflo (1877-1910), UK 
dbtrfcutor of French cam 

1 1906 RoBo-Royco Lid regtatwod 
at manulacturar of oS-Brttkh . 


• 1936 R-fl starts maM _ _ . 

used fo socond world warm poMtar 
Spitfire and Mu fig B g l * a i dHt 

• 1955 RtR tenches SBvar Ctoud modal 

• 1960 Launch of 67BOccV8ongln» 
on wHch proaont R-R ear sngiwo 


1910 Ratio bocomoa Ibst ... 
E nufatona n tolly to Franco; lo- 
Har kflad In flying accident 

• 1914 Ftofe-Roycs starts fishing 
aaro-on^nas 

• 1919 RoOa-Aoyoa of America 
founded 

• 1920 Phantom 11 launched as 
"best esr in the world* 

• 1930 Bentley Motors goes fob 
OcMdadan end b bought by R-R 


• 1965 Co m ro w w sy se SSwer. Shadow 
launched with mociocoque 
oonauuclfon and araaSer ractetor grlte 

m 1971 R-R goes Into teoefw ahlp 
after dfBafoteln developing RB211 
engine for Lockheed Triatar. R-R 
nalitsnlkadby.Canaanrafva 
government amid controversy about 
meeting Nuoo ducks 

• 1973 Cera tfwtsfon floated ' 

• 1990 R-fl Motor Cara acqutaed 
by fodustM 9oup VUoera 

• lB87Ro 0 e n oyc e. nwn u foet u rarof 
aam-engfoee and Ihdutrtof 

•’ pUrtt. privatised 



man.ee Bentley models to dif- 
ferentiate the brand in the 

Bentl^ i8# adfebunts for 
afeont cent of sales, 

compared with fixe 40 per 
cent Mr Morris ttdnksjs its 
rightful position. “The new 
car will allow os to make a 
new statement about 
Rolls-Royce," he says. 

The biggest priority, how- 
ever, is to ensure that the 
company does not slip back 
into past boom-and-bust 


ways: the sales peak of 1990 
was followed in the reces- 
sion by fierce retrenchment 
with substantial job losses! - 
With the new model expec- 
ted to lead to a sharp upttfrn 
in demand. Mr Morris is con- 
cerned to stay lean. 

“We’re determined not to 
put the fat back an. The plan 
is to increase our volumes 
on the basis of our new 
lower cost base,” he says. 

Haig Simonian 


Beer supply deals may face scrutiny 


By Norma Cohen in London 

The Labour party, if elected 
to government, would ask 
the Office of Fair Trading to 
review the right of brewers 
and pub owners to tie ten- 
ants to beer supply agree- 
ments. 

Mr Nigel Griffiths, the par- 
ty’s shadow consumer affairs 
minister, said a Labour gov- 
ernment would want to 
“take a hard look” at the 
current arrangements, 
which also affect levels of 
beer prices, rents, and other 
financial arrangements for 
pub tenants. 


Labour was not against 
the tie in principle. Mr Grif- 
fiths said, but about any 
“one-sided and potentially 
unfair aspects of it". 

The Labour party found 
two aspects of the typical tie 
arrangements troubling. 
First, such arrangements 
typically contained “upward 
only" rent reviews for ten- 
ants over the lifetime of a 
lease. A publican whose cus- 
tomers suddenly disappeared 
when a local factory shut 
down, for example, had no 
protection when revenues 
dropped as a result 

Some pub chains, how- 


ever. do allow for downward 
rent reviews when trading 
conditions falter. Allied 
Domecq, owner of 1,700 tied 
pubs, said: “Our rents can go 
down as well as up". 

The Labour party’s second 
concern, Mr Griffiths said, 
was that brewer -owned pubs 
typically forced their publi- 
cans to pay fall Hst prices 
for beers when volume dis- 
counts were available to 
non-tied pub chains and 
even local “free-cf-tie" pubs. 

“What we will do is to ask 
the Office of Fair Trading to 
review the tie arrangements 
to see if there are any unfair 


and . - anti-competitive ele - 
meats’,” ; Mr Griffiths added. 
The party Had no wish to 
force changes to' existing 
leases. Any new provisions 
would apply only to fa fare 
lease ties. 

Britain’s pubs stffl account 
for about 70 per cent of all 
the beer drunk in the coun- 
try despite a sharp rise in 
sales through Hquour stores. 
The large brewers have his- 
torically owned large pub 
estates which are then 
leased to. publicans who are 
required to sell that brewer’s 
beers exclusively. 

Several hundred publicans 


tied to Inntreprenenr, the 

pub chain owned by Grand 
Metropolitan and Fosters 
Brewing Group, have taken 
legal action against it, pro- 
testing over high rent and 
beer prices: 

However, the Bger .gnd 
Licensed Retailers Associa- 
tion, a trade group repre- 
senting brewer-owned pubs, 
argues that the OFT has 
investigated brewers tied 
arrangements many times 
and had found no anticom- 
petitive elements. - »■. ■ 

Conservative party 

manifesto, Page 12 


Controls 


offshore 

industry 

By Leyta Bottom, 

Env iron me n t Correspondent 

E nviron mentalists yesterday 

la imriiy l an a^ yal to tfee 

European Commission to 
make the British, govesp 
ment impose much-delayeR' 
environmental controls on 
the offshore oil and gas 
Industry. : 

Three groups, including 
Greenpeace UK, said that 
Britain had faded to carry 
ont a promise made two. 
years ago to apply a Euro- 
pean Union directive requir- 
ing environmental impact, 
assessments from the off- 
shore sector. - 

The Marine Conservation 
Society, also involved In the 
formal complaint to the 
Commission against the gov- 
ernment, accused the gov- 
ernment’s Department of 
Trade and Industry of delib- 
erately dragging its feet in 
order to exempt its latest od 
and gas licencing round 
from the requirements. 

A com plain t could lead to 
the Commission taking legal 
action against Britain in this. 
Europe a n Court of Justice. 
However, the DTI said that 
the government had run out • 
of time in trying to lay the 
necessary legislation before 
parliament. 

“It’s a complicated area. 
We wanted to be sore that 
what we did was right,” said 
the department. It 'would 
now be “np to a new govern- - 
ment” to decide how to pro- 
ceed after the May 1 general 
election. 

While the present govern- 
ment has been particularly 
imwi to build up a momen- 
tum of investment in the 
hitherto undeveloped West 
of Shetland and other fron- 
tier areas, environmental 
groups have sought to delay 
or avoid such developments 
altogether. . 

The government promised 
the Commission two years 
ago that it would act on the 
environmental impact 
assessments following a 
first complaint by environ- 
mentalists. 

British Petroleum, which 
is expected to begin produc- 
ing ofl for the first time in 
the West of Shetland area 
when it starts exploiting its 
Foinaven field later this 
month, already conducts 
environmental impact 
assessments of its own 
accord, as do most oil com- 
panies. But environmental- 
ists believe that making 
them mandatory would also 
make them more thoro ugh. 


UK NEWS DIGEST 


$392m state aid 
for LG cleared 

The European Commission said yesterday it had cleared a 
state aid package worth. £247m ($392. 7m) to LG Electronics 
Wales and LG Semieon Wales, which are both part of LG. 
the South Korean electronics group. 

The firnnrninsHm said the aid would help a deprived 
area and would not create overcapacities in the market 
for monitors, television receivers or the semiconductor 
market. 

The LG project In south Wales, which will create 6400 
jobsjs believed to be the largest jotxreating inward 
investment ever brought to the EU, according to the Com- 
' tninwfrtti Rrri-Ti nwriartniring B arB hased at Imperial Park. 
•Newport, in an area that is eligible for regional aid und e r 
EU.tu&s. Emma Tucker, Brussels 

■ BL£CTRONlCS RECRUITMENT 


Samsung boosts north-east site 

Sanmuag, the Korean industrial group, is to create 200 
jobs on T eessffle in nrrH-Tw>agt England, where it is devel- 
oping Jts European electronics complex. 
v The company, which now employs 1,200 people at Bfl- 
Un gfrmm and its nearby Wynyard site, will launch a 
recruitment drive this week for workers for its three Tees- 
side manufacturing plan ts, which make computer moni- 
tors, microwave ovens and colour televisions. 

The two-month recruitment drive is in line with Sam- 
sung’s piar« to employ 3,000 people on Teesside by 2000 in 
a £450m ($71 5.5m) development. Most of the 200 posts are 
for production and warehouse workers; a small number of 
on lan'p/f pn gi marring staff are also being sought. Samsung 
. sa id the jobs are the result of increasing d e ma n d for its 
products. Chris Tigke, Newcastle upon Tym 

U THE ECONOMY 


Data raise fears of overheating 

Fears of a UK consumer 
spending boom intensified 
yesterday as net con- 
sumer credit rose to a 
record level of £1.22bn 
($l-93bn) in February 
according to figures 
released by the Bank of 
En gland, the UK central 
hank. The rise was well 
above market forecasts, 
and heightened expecta- 
tions that interest rates 
will need to rise to tackle 
an overheating economy. 
In February, net con- 
sumer credit rose 17.5 per 
cent year-on-year, the 
fastest rise since May 
1989. Mr Richard Jeffrey, group economist at Charter- 
house Bank, described the figures as "truly staggering” 
and similar to the growth in consumer credit during the 
boom of the late 1980s, Net lending by banks was very 
strong at £994m, reflecting a sharp rise in credit card bor- 
rowing. 

The growth in consumer credit followed growth in earn- 
ings and teDing.iinemployment, which have boosted con- 
sumer confidence. • Richard Adams, London 

■ LONDON CTTY AIRPORT 



Pas^ehggr numbers up 69% 

London City Airport handled 82^10 passengers in March 
1997, a 69 per cent increase on the March 1996 total, it was 
announced yesterday. 

The figure is in line with predictions that passenger 
numbers for 1997 will exceed lm compared with 727.601 in 
1996 after the announcement on Tuesday of the deregu- 
lation. of European airspace. 

Ms Polly Lamer, for London City airport, said: “The air- 
port still retains additional capacity. Ifs more likely that 
British operators will expand into .Europe than foreign 
operators move into the British domestic market in the 
short term." 

The airport has been granted planning permission for 
an additional 80 aircraft slots for its weekend operating 
schedule. Hugh Bumaby-Alkms, London 

■ BANK EMPLOYMENT 


-No redundancy 9 clause agreed 

A three-year “no compulsory redundancy" agreement was 
announced yesterday by the Co-operative Bank and the 
bank workers' trade union. Bifti. 

The deal, part of a wider social partnership between the 
bank and the union, also provides most of the bank’s 3,500 
staff with a total wage rise worth up to 7.7 per cent this 
year. This will comprise a basic performance-related wage 
increase of between 4J5 and 5.2 per cent In addition, all 
staff will get a 25 per cent bonus which is not pension- 
able. 

The agreement, which win last until March 2000, is the 
first of its kind in Haring- Under the deal no memiier of 
staff will be farced out of employment. 

In return, the bank’s staff are being asked to accept 
assist to radical changes in the way their work is organ- 
ised. Robert Taylor, London 
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THE BIG NETWORK 


NOW WORKS 


ACROSS AMERICA 


To buy or hire a US compatible mobile for use on the GlobalRoam* Service call 0800 42 55 42 . 
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The single currency project is almost an afterthought in the party’s manifesto 


Tories tiptoe across Emu minefield 


IK /A'ltAli'j: - {A? - * 


By John Kampfner, Chief 
Political Correspondent 

A single currency, the issue 
that has threatened to tear 
the Conservative party 
apart, is relegated almost to 
an afterthought in its mani- 
festo for the general election, 
published yesterday. The 
first mention of European 
monetary union comes on 
page 47 of the 52-page docu- 
ment. with each sentence 

The general 
election campaign 

painstakingly crafted to 
avoid ruptures between fac- 
tions. 

The wording, while break- 
ing no new ground, all but 
rules out UK participation in 
the first wave of European 
monetary union in 1999 by 
making clear legislation on 
the single currency will not 
be included in the first 
speech by Queen Elizabeth 
setting out the new govern- 
ment's agenda. 

Yet it finally dashes any 
rema ining hopes Euroscep- 
tlcs may have harboured of 


an outright commitment to 
stay out of Emu during the 
lifetime of the next parlia- 
ment 

“On the information cur- 
rently available, we believe 
that it is very unlikely that 
there will be sufficient con- 
vergence of economic condi- 
tions across Europe for a sin- 
gle currency to proceed 
safely on the target date of 
January l, 1999.” the mani- 
festo says. 

If Emu does go ahead 
without sustainable conver- 
gence “a British Conserva- 
tive government will not be 
part of it”. 

It is these points - rather 
than reiterating the need to 
"keep our options open” and 
take part in negotiations - 
that will be stressed by most 
Conservatives. 

Eurosceptics avoided pub- 
lic criticism of the wording 
yesterday, although more 
than ioo Conservative parlia- 
mentary candidates in poten- 
tially winnable seats are 
expected to include harder 
anti-Emu sentiments in their 
personal election addresses. 

With Labour's manifesto, 
being issued today, referring 
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Carrying the torch: iHummated by the Conservative Party’s emblem, the prime minister 
looks through his notes before launching the party manifesto yestaday 


Lower unemployment' 


Unemployment rates in November. 1996. 

25 2 — ^ 



UK • Germany ! Italy France Spain 


Soma: Emattf-tiaaM tin HO mamum RoprotJuCodftom - 


to “formidable obstacles” in 
the way of first-wave Emu 
entry, Mr John Major was 
forced to confine his attacks 
on Labour’s policy yesterday 
to broader European issues 
such as jobs and institu- 
tional reform. 

The Conservative mani- 
festo says Britain will insist 
at the Amsterdam intergov- 
ernmental conference in 
June that its opt-out from 
the social chapter is hon- 
oured. 

Mr John Major, the prime 
minister and Conservative 
party leader, took up that 
theme while launching the 
manifesto. 

“Someone is going to have 
to go to Amsterdam to repre- 
sent Britain,” Mr Major said. 
“Either it will be me, and I 


will say ‘no’ to the extension 
of the veto, * 110 ’ to the Social 
Chapter, *no' to the employ- 
ment chapter, ‘no’ to policies 
that would damage tbiw 
country. 

“Or it will be a Labour 
prime minister who has 
already indicated he. would 
say “yes’ to all tMngq 
and would not be isolated in 
Europe." 

• The question of trust is 
at the heart of Labour’s 
attacks on the Conservative 
manifesto. Even before the 
prime minister had ou tline d 
his priorities for the next 
five years, Labour’s rebut- 
tals unit had produced a list 
of “92 broken promises” 
from the 1992 manifesto. 

Top of the list was Mr 
Major’s bald promise “to 


continue to reduce taxes as 
fast as we prudently can”. 
But the pledges covered the 
gamut of policy, areas, from 
specific forecasts on the pub- 
lic sector b orr o wing require- 
ment to such assertions as 
“under the Conservatives 
Britain has regained her 
rightful influence in the 
world”. “If we succeed in 
convincing voters that noth- 
ing the Tories say can be 
believed, then we will have 
neutralised their strongest 
weapon." said a Labour 
strategist 
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Drought fears increase 


By Layla Boulton, 
Environment Correspondent 

The Environment Agency, 
sounding a fresh note of 
alarm over the possibility of 
drought In the south and 
east of England, yesterday 
warned that most rivers 
were more than 50 per cent 
drier than normal for this 
time of year. 

It said that East Anglia 
and the south-east in partic- 
ular would be at the mercy 
of summer weather condi- 
tions because the recharge 
period for groundwater was 
coming to an mid. Whiter is 
6 ia timi> when groundwater 
supplies are replenished by 
rainfall but an exceptionally 
dry winter had made 


recharging more difficult 
than normal. 

The agency said most of 
the 85 rivers it used as Indi- 
cators of the picture nation- 
wide were below 50 per cent 
of their normal flows for the 
month of March. 

The south and east of 
England are particularly vul- 
nerable to drought in such 
conditions because they 
depend far more an ground- 
water for their supplies than 
the north of the country, 
which has more reservoirs. 

“What really matters now 
is what kind of summer we 
are going to have,” a spokes- 
man for the agency said. “If 
the weather is very hot and 
dry that will cause an 
Increase in demand for 


water and place pressure an 
resources." 

A dry summer would 
almost inevitably mean a 
return to widespread hose- 
pipe bans and other restric- 
tions on consumption which 
water companies have tried 
to avoid where possible. 

Restrictions this summer 
could even a blanket 

ban by the agency on spray 
irrigation by formers, who 
have already been warned 
by the agency to cut down 
their water use voluntarily. 

The agency, responsible 
for protecting the nation's 
water supplies, has the 
power to tell water compa- 
nies how much they can 
withdraw from water 
sources and the ground. 
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War In Bosnia, with all its fear, Injury and death has now been 
replaced by peace in Bosnia, with all Its fear. Injury and death 

?te reason for Sis, is the 4 million nnuploried land to any barn, flat ta undertake this daaatiag task, we 

miaoi that now litter the farmer Yugoslavia. Garre ally argaatty lead year help. So for more infwwrtian an oar 

they kill or maim araoBd ID children a week. tovalnahle mark aad ta nake a daaatian, call © 

This is why at Children In Crisis, we’re in the process Bill B78 5001. [Far ns little as £1B per child, Vj 

of creating safe play areas, filled with dimbiag frames, we caa help create a sate play areal SS 

scramble Bets sad basketball heaps, where children can Please give ganeranslyL Basdiea land ChfldrSfl 
raa and play sports witheat worrying that they will came mines caa’t step this ad inning. Bit ym can. IP AMS 






NOTICE IS HEREBY GIVEN that die 164th Annual General 
Meeting of Friends' Provident LiffOfhce will beheld ai 
Glaziers Hall, 9 Montxgub Qxise, London Budge, London. 

SE1 , ok Wednesday, 30th April 1997 *f 230pjn. to transact the 
fbUowing buainos:- 

1 Tb the Finanaal Staucmcnts for the yean- aided 3 1st 
Dece mb er 1996 and the Reports of ibe Directors «nH Auditors 
thereon. 

2 lb re-elect as a Director of the Office The Rt. Hon. the Lord 

JenUdn of Rodingwbo has attuned the age of 70. - ■ 

3 To re-edect u Director* of the Office. Graham Ailet and Michael 

Mclluish. who retire by rotation. 

4 To elea Christopher Jemmett, who hu been »ppainted since the 
last Annual Genoa! Meeting, *s a Director of the Office. 

3 Tb rc-appofnt Price Waxerfiouse as the auditors to the Office and 
la authorise die Directors to fix tbeir rrmooenttkM. 

By Order of the Directors, Friends’ Provider Lift Office 

B.W. Swectland, Pixhtun End 

Secretary. Dotting . 

Surrey RH41QA 

3rd April 1997 

A Member is entitled to appoint mother perean (who need not be a 
Member) to aneod the above meeting and vote instead of him. Tb be 
valid, the inarument appo i n tin g a proxy; which ahottU be « new w - 
the fonn sa out in rule 30 of the gules of the Office as cncunflaoces 
admit, and the power of attorney or other authority <lf my} trader 
which it is signed, at a DonriaCy certified copy of that power or 
authority, must be deposited ai Pixham End. DodJng. Surrey, RH4 
IQA, not ksa than forty-eight hours before the time fixed fdr 
holding the meeting, or adjourned meeting, or, in the case of a poll. 

not less than twemy-fnnr hniiw hrfnrr thf u pp o iw ifft tnr the • 

t aring of the poll ProKyfonna may be obtained on applicaioo to the 
Secretary, from whom copiettrf the AnmtalRepon and Acoomus can 
also be obtained. 
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ARTS 


Cinema / Nigel Andrews 

All 

French 

war 

heroes 




H istory is a pro- 
cess of re-in- 
venting the 
past. Or so 
proposes 
French film-maker Jacques 
Audiard in A Self-Made 
Hero, a sort of Candide far 
the Occupation era. This 
lithe, blithe comedy exam- 
ines the famous phenome- 
non whereby it appeared, 
after the war, that most of 
the nation's men had fought 
far the Resistance during the 
war. 

Take Albert Dehousse 
(played Mathien Kassovitz, 
the actor-director who made 
La HaineX When he learns 
that his father, a supposedly 
slain First War hero, actu- 
ally dropped dead drank in a 
bar, it colours his outlook on 
life. His own activities as a 
travelling salesman during 
the German occupation not 
seeming in retrospect heroic 
enough, he invents a post- 
war persona as a Resistance 
veteran. Shining with hon- 
ours, he is soon ordering 
most of France around, at 
least until one deception too 
many undoes hrm, 

French audiences will 
"get’’ more of the satire than 
outsiders. They have lived 
more closely with the 
switchhackings of chang in g 
historical writ, from Ophuls* 
Le Chagrin Et La Pitte to the 
fresh slants suggested a year 
or two ago on Francois Mit- 
terrand’s war. 

But Audiard ’s dapper style 
will not shoo away foreign- 
ers. He gives us a Zelio - like 
chorus of VIP witnesses, 
recalling apocryphal 
acquaintance with. Dehousse. 
He can throw in a broad sur- 
real touch - like a sneezing 
portrait - or lighten the tone 
with the lingua franca of 
farce, as when Dehousse 
excuses his tennis incompe- 
tence by grimacing about an 
“old war wound”. And he 
slips his hero in and out of 
advantageous cocktail par- 
ties like a Logo ushering a 


A SELF-MADE HERO 
05) 

Jacques Audiard 

FEVER PITCH (15) 

David Evans 

BITS AND PIECES (15) 

AntoneDo Grimaldi 

TOKYO FIST (18) 

Tsnkamoto Shinya 


favoured protege through 
some high-sodety Nibel- 
helm. 

Kassovitz is perfect as the 
calf-eyed Innocent that 
. Dehousse pretends to be and 
that in a bizarre way he 
actually is. For the ffhn sug- 
gests thatvHfcaioy and fraud- 
ulence, at least In villainous 
and fraudulent times, are 
merely an extension of 
man’s natural incandescent 
instinct for survival. 

★ 

I have never read (Bek Ham- 
by’s Fever Pitch, . the 
acclaimed ravings of an 
Arsenal football fan a la 
recherche du temps perdu. 
Bat the flbn may send me 

scurrying to the . book. Mot 
because the former is any 
good, but because I am hcrri- 
Uy intrigued by how a sup- 
posedly witty feat of literary 
handstanding has turned 
into a movie that lies Oat an 
its face gasping for air. 

Hornby has helped it to 
this, state. Hie author-tnm- 
ed-screenwritar has invented 
an alter ego called Paul 
(Colin Forth), a comprehen- 
sive school teacher who tries 
to ipstil Arsenalmania in bis 
girlfriend (Ruth Gemmell). 
This poor handicapped 
blonde and fellow teacher - 
Tony heart gropes toWfirds Ber 
- cannot understand why 
his every waking and sleep- 
ing thought is red with 
white sleeves and is set in 
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The traveffing salesman turned Resistance veteran shares with honours as Albert Dehousse (Mathwu Kassovftz} 


Highbury. He, meanwhile, 
lives only for tire awaited cli- 
max to the 1988-1989 season, 
when Arsenal win steal 
league victory from the 
maws of Boys Own improba- 
bility. 

Now if I find this to be 
boring, pinbrained and less a 
study of monomania than an 
example of it - X who once 
stood on the terraces to 
watch the Gunners’ 1972 
game of triumph with Its 
league- winnii% goal by Rad- 
ford - what will most people 
make of it? 

Colin Firth, a Mr Darcy 
graduating to a no less 
rebarbative Mr D’ArsenaZ, is 
an actor to whom truculence 
comes naturally. This attri- 
bute, together with Ids pud- 
dingy, dead-eyed looks and 
£is character’s lack af inter- 
est in any human being 
unless he/she has an Arsenal 
ticket, would surely sow 
doubts in any girl alter one 


experimental night in the 
sack. 

Instead our heroine, 
hrightly and crisply played 
by Ms Gemmell, pursues him 
all the way to Ids and North 
London’s wild walpurgis- 
nacht an the night the team 
beat Liverpool. As improba- 
ble wish-fulfilment mitirngs 
go, this should have gone 
with the first r ewrite . 

H amby’s book, I 
am told, put 
his soccer 
- dementia in 
wry perspec- 
tive or at least in prose that 
Bashed with its own idiom- 
atic pn David Evans’s 
direction plods from one 
taLekrisoal scene to the next, 
with the flashbacks to Paul’s 
boyhood no" less arch’ and 
stilted than the- present-day 
scenes. Arsenal fens win no 
doubt make haste to the 
fflxri's tumstllea Everyone 


else may prefer to stay home 
and watch reruns of Fantasy 
Football League. 

-The Italian comedy Bits 
And Pieces, opening next 
week, is a feat of narrative 
a giffl y that almost paltw up 
in perverse skill for what ft 
lacks In pith and point 
Swirling through this Rome- 
set comedy are some 30 char- 
acters whose random, city- 
wide interconnectedness 
makes Short Cuts seem a 
chamber drama. Traffic war- 
den, dentist gangster, nym- 
phomaniac, transvestite, sui- 
cidal jogger ... all life is 
here, without even the sup- 
port-machine of a unifying 
plot 

Unlike Robert Altman, 
director Antonello Grimaldi 
depends on the inspirations 
of a wayward^CTipt (Dariiele 
Cesarano, Paolo Marchestni) 
and an his own talent for his 
buffing the casual into the 
luminous. This is consider- 


able. Each character makes 
an instant impression, and 
should do so even an non- 
Italian audiences blind to 
the eclat of in-joke casting 
(like horror director Dario 
Argento guesting as a man 
obsessed with the Virgin 
Mary). 

We called it a comedy, but 
it is a bleak, absurdist cau- 
tionary one. This is a Rome 
where no one knows his 
Twigf hhfloy, tho ugh everyone 
thfaira he does; where a blow 
to the bea d with a hamw er 
can solve the problem of a 
querulous mother; where a 
ro ad kill ed rabbit Is subjected 
to a judgment of Solomon; 
and where a man who begins 
his day in a jogging suit an 
his roof terrace ends the day 
Jn. a jogging suit on the side- 
walk, horizontal All roads 
lead to Rome, few lead out of 
tt. 

Sometimes we critics 
spend an idle half-hour 


inventing special prizes fear 
special films. What cm earth 
could one bestow an Tsuka- 
moto Shinya's Tokyo FistT a 
G olden Body-bag? A Silver 
Autopsy Kit? 

Broadly and briefly, two 
men and one woman punch 
each other in the face for 90 
minutes in an attempt to 
resolve relationship difficul- 
ties. There is a boring back- 
ground and a lot of blood. 
Indeed, as is usual in Japa- 
nese manga movies, there 
are so many bodily fluids fly- 
ing around, also including 
sweat and saliva and nasal 
drip, that you feel the need 
for weatherproof clothing. 
Visceral hyper-realism cli- 
maxes in the shot of a box- 
er’s battered face erupting 
like Dante's Peak all over 
the ringside front seats. If 
you go, don’t say I didn't 
warn yoo. If you enjoy it, 
don't send me your psycho- 
analyst’s bill. 


W hat with the South 
Bank Towards the 
Millennium series 
and Radio 3’s Sound- 
ing the Century, performances of 
major modern scores are earning 
almost too thldtand fest to chron- 
icle. In the weeks just past, we 
had concert versions of both Stra- 
vinsky’s The Bake’s Progress and 
Henze's Elegy for Young Lovers on 
the Sooth Bank and the local 
premiere (tucked away at the. 
BBC’s Maida Vale studios, and 
slightly belated) of a terrific new 
piece by Magnus Ltodbrag. 

Andrew Davis conducted the 
BBC Symphony in The Bake with 
evident affection, determined to 
bring out everything potentially 
lyrical in this somewhat brittle 
score. 

He had three excellent princi- 
pals, and sterling performers in 
the lesser rales; Barry Banks’ ele- 
gantly sung Rake had soma initial 


Concerts / David Murray 


Another high for modernism 


difficulty in penetrating through 
the . orchestra, but from his 
anguished hymn to Love (in 
Mother Goose’s brothel) 
onward, .we knew we were bear- 
ing a thoughtful, cultivated 
artist 

Joan Rodgers is that too,, 
though die is a natural sophists 
cate where the Stravinsky-Auden 
heroine Anne is simply natural. 
WQliam ShhheD loomed broadly 
and heartily, as diabolical Nick- 
Shadow. 

On stage, those three very dif- 
ferent readings might not sit eas- 
ily together; but they sounded, 
good bare. 

So did everybody in the Henze- 


Anden Elegy, with the London 
Shrfanietta superbly conducted by 
Markus Stenz in the 1989 “revised 
version" (which is, among other 
things, shorter). 

L ike Gerd Albrecht's per- 
formance of Henze-Au- 
den’s The Bassarids In 
Munich last summer, it 
-had the effect of putting one’s old 
worries about the score to rest 
Yes, mad Hilda Mack’s arty color- 
atura flights ore date-stamped 
“Darmstadt”; but the opera teens 
with musical ideas, fresh and 
l yyir ft than gnfl ngh to 8QS~ 

tain it 

Stenz took advantage of the con- 


cert context to light up Henze’s 
rhamVv »f 4Ti^ trT T TTian t»i inventions, 
which strengthen the work 
immeasurably and always aptly. 
In past performances the problem 
has seemed to lie with the chilly 
Auden-Kalhnan libretto, in which 
toe monstrous old poet at its cen- 
tre - Anden’s own rough self-cari- 
cature - tends to tom the entire 
proceedings into frigid charades. 
Stenz made us hear the many 
complicated. Intense feelings 
conveyed in the details of 
Henze's scare; they subvert: the 
Iranical-mechaifical plot beauti- 
fully. 

Still, those are already old 
works. The Bake dates from 1961, 


and Elegy for Young Lovers from 
just 10 years later. Wbat we heard 
at (or from) Maida Vale was what 
the miflannlal celebrations most 
need; proof that "classical" music 
is still renewable. The Firm Mag- 
nus Undberg offered that in his 
recent Piano Concerto, with Rolf 
Hind aa intrepid soloist and 
Martyn Brabbins conducting the 
BBC Symphony with a keen grasp 
of the scare. 

Ltadberg turns 39 this June. No 
longer a precocious "white hope” 
of modernism; rather a proven 
master in his own cogent Idiom, 
much developed and refined since 
his sensational 1985 Kraft (very 
noisy), before his technological 


studies at Boulez's IRCAM. It was 
Aura - 1994, 40 minutes long, a 
S untory commission - that made 
an indelible and exhilarating 
Impression in Tokyo, in several 
European capitals and even at 

Aldeburgh. 

It is sad and even disgraceful 
that Aura ‘s scheduled London 
premiere (in last year’s South 
Bank “Meltdown” festival, which 
Undberg was meant to direct) fell 
apart, and that bis contemporane- 
ous Piano Concerto has bad only 
one obscure Radio 3 airing for afi- 
cionados. I have no room to dis- 
cuss Lind berg’s highly rational 
processes, but their results evi- 
dently strike unexpected chords - 
in both senses - in wide audi- 
ences. 

We need him; be is a true and 
original tonic. 


The Rake’s Progress, sponsored 
by Land Rover 


Theatre 

A fine, 
lively 
Mrs Klein 


M elanie Klein’s 
clinical 

examination of 
infanry both 
contributed to and set her 
apart from Freudian 
interpretation of adutt 
dreams, in win analysed her 
two children - Hans and 
Meliita - and it la this 
astonishingly cool-headed, 
cold-heartedness which 
informs Nicholas Wright's 
flue Mrs Klein, revived in 
Irina Brook’s production at 
Watford’s Palace Theatre. 

Klein's relentless analysis 
of childhood torment in 
adults did not equip her to 
cope with her own 
emo ti onally damaged 
children. "If X could cry Uke 
that, I’d be a happy woman," 
she claims. Yet she does 
break down, even in her 
opening lines; “It's quite 
incredible what one keeps," 
she says as she rips up her 
son’s letters, "this is a poem 
he wrote” - and she sobs 
uncontrollably. Her son has 
died in an accident a 
fortnight earlier in the 
spring oT 1934. a death which 
her daughter, in 
“persecutor^! 
vindictiveness”, interprets 
as suicide. 

Wright skilfully works a 
prop, a letter. Melltta has 
written to her mother with 
the suicide revelation, felt 
remorse at a concert recital 
and dashed back to retrieve 
the letter while her mother 
has travelled to Budapest for 
Hans’ funeral. Except 
Melanie retreats when she 
readies Dover. Nor does she 
read the letter. So Melltta 
punishes her anyway. 

This mother-daughter 
relationship Is intensified by 
the presence of a surrogate 
daughter, Paula, with a 
mother fixation for Melanie 
all of her own. Paula's 
parents pre fer red to mourn 
the loss of their first baby 
daughter Bu n love her, *™i 
she feels guilty for having 
abandoned her own nine 
year-old daughter in Nazi 
Europe. 

The series of cathartic 
confrontations are peculiarly 
psychoanalytic; self-centred, 
self-indulgent, selfish, and 
deeply humiliating for all 
parties. They make powerful 
drama. 

We derive an intellectual 
pleasure from this play, its 
tight construct and its wit If 
we are not as moved as we 
have been in the two BBC 
radio recordings since the 
original National Theatre 
production in the West End, 
then that is despite 
committed performances 
from a lively Ruth Lass as 
Melltta and the gauche 
frankness of Juliet Dante’s 
Paula. They just cannot 
match the utter conviction 
of Gemma Jones’s daunting 
Melanie Klein. 

Haswltha Gerlitz’s set is 
an obsessive’s super-ego 
clutter of exquisite 1980s 
furniture in the white-walled 
Id of an abstract room. T 
want my home around me,” 
laments Klein. It is. But her 
heart is not in it 

Simon Reade 


At the Palace Theatre 
Watford until April 12 
(01923 225 671) 



■ AMSTERDAM 

exhibition 

Amsterdams Hfetortoch 
Museum Tel: 31-20^31822 

• peter do Grote en Holland, 
exhibition bringing together 
objects collected by theRuss^ 
Czar Peter the Great (1 672'IJ 25 ) 
during hte stay In HoltandSOO 
years ago- Inducted are paintings 
by 17th century Dutch masters, 
gejonfific Instruments and 
personal belongings of the czar, 
to Apr 13 

■ BERUN 

CONCERT 

Konzerthaus Beifln Teh 
48-30-203090 

• Rundfunk-^tfrfonieordwter 

Berlin: with conductor Rstg 
Fruhbeck de Burgos andtoe 
Rimdfunkchor BeiUn paj™^ 
works by Bischof and Ravel, Apr 
5,6 

OPERA 

Staatsoper IWW den Lmden 

Tel: 4S-3D-20S5443B 


• Die Zauberfldte: by Mozart 
Conducted by Sebastian Weigle, 
performed by the Staatsoper 
Urrter den Linden. Soloists Include 
Peter Schreier and Laura Aikfn; 
Apr5 

■ BONN . 

EXHIBITION 

Kunet- und Austettungshalto der 
Bundearepubfik Deutachtand 

Tot. 49-228^9171200 
m Renzo plana, exhibition 
examining the work of architect 
Piano, whose previous projects 
include the.Gentre PompWou in 
Paris. The display focuses on 
eight projects, showing the 

efifferent procedures Involved from 
initial concept to finished building; 
toAprfi . . 

■ DUBLIN 

EXHIBITION • , 

National Gallery of Ireland Tab 
353-1-661 5133 

• Frederick William Burton: 
exhibition drawn [from the gallery's 
permanent tonectfon and placing . 
Burton’s most popidar piece, "The 
Meeting on the Turret Stairs", in . 
the context of Ns other works. 

The Victorian Irish artist was. ... 

heavily influenoed.by the German . 
Romantic movement; to Apr 6 


HAMBURG 


EXHIBITION 
Museum fflr Kunet und 
OmreffaeTet 49-40-24882732 , 
• Das Gehelmros dor Mu mten - 
Ewigos Leben am Nil: exhibition 
focusing onEgypttenmummys, 
their role and preparation and me 


ways in which they wars a source 
of inspiration to - and sought 
after by - Europeans from the 
17th century onwards. The 
exhibition also shows how 
modem research techniques are 
used to look at the inside of a - 
mummy without destroying the 
Snen .wrapping; to Apr 2Q 

m LISBON . 

EXHIBITION - 
Modem Art Centre Tot 

351-1-7935131 r 

• Treasure Island: exhibition 
showcasing works of British art 
collected by .the Caiouste • 
GufoenWan Foundation since the 
late 1950s. Tfta'dtepisv Is spilt 
Into two sMfions; the first 
covering the period from the late 
1950s to mki-1950s, the second 
from the late 1960s to the present 
day. Artists wtth'workjon show 
Include Blake, Hocknay, Hodgkin, 
R3ey, Bacon, Cragg, Gormtey, 

Hirst and Humes to Way 4 

■ l^MDON! 

coNcaw^ 

Barbican Haft Tel: 

44-171-6304141 

• GklonKremer: performance by 

th®;yfofote^^ by the . 

- pianist Oleg Valsenberg. The 

programme, indudes works by 
Schubert axMCancheB; Apr 7 
St John*s,^S<nith Square Td: 

44-171-222fpqt - 

• ©SC%f9phqny Orchestra: 

Knussen 

perform works’ by Stravinsky. Apr- . 

Wgmore HSITet. 
44 - 171 - 9352*41 ' - - 


• Leopold String Trio: perform 
works by Mozart and Schumann; 
Apr 4, 5, 6 

EXHIBITION 
National Cteltary Tet 

44-171-7472885 

• London’s Monets; exhibition 
gathering together Monets in 
London public and private 
collections and featuring 25 works 
by the artist spanning his entire 
career, from “La Points do la 

Hftve, Saints- Actress©” (1664), to 
the series of large “Water Lilies” 
painted after 1916; to May 5 
Victoria A Albert Museum Teh 
44-171-9388500 

• The Cutting Edge: 50 Years of 
British Fashion: exhibition tracing 
the history of British high fashion 
from 1947-1997 by exploring four 

distinct themes: Romantic, 
Tailoring, Bohemian and Country. 
Over 150 garments drawn from 
toe V&A’a Dress Collection are 
displayed; to Jul27 

MUSIC PERFORMANCE 
.Pizza Expren Tel: 
44-^71-4398722 

• Scott Hamilton Quartet: 
per for mance by the tenor 
saxophonist accompanied by 
Brian lemon, Dave Green and 
AOm Gante y, Apr 8, 7, 8, 9, 10 

■ MADRID 

EXHIBITION 

- Mu— o Nactenal del Prado Tel: 
34-1-3302800 

~.4b PMores Ashjrianos . Nacldos 
on las ddcadas 40 y 50: tfisplay of 
. works by artists from the Astoria 
region in Spain, bom In the 19408 
■and 1950s. On view are 42 works 


by artists including Sanjujo, 
Parades, Guache and Pastor, to 
Apr 30 

■ NEW. YORK 

CONCERT ' 

ABce Tully Hafl Tel: 

1 ^21 2-875-5050 

• Beaux Arts Trio: with 
conductor David Shlfrin perform 
works by Schumann, Mozart and 
Bartdk; Apr4 

EXHIBITION 
Brooklyn Museum Tet 
1-718-638-5000 

• A Different Reality: Symbolist 
Prints Rom the Collection: 
exhibition featuring more than 80 
works on paper from the tote 19th 
and early 20th centuries. Different 
aspects of Symbolism are 
represented by artists Inducting 
Gauguin, Vulflard, Redon, Whistler 
ami Munch; to May 4 

OPERA 

Metropolitan Opera House Tel: 
1-212-362-6000 

• Eugen Onegin: by 
Tchaikovsky. Conducted by 
Antonio Pappano, performed by 
the Metropolitan Opera. Soloists 
indude Gafina Gorchakova, 
Francisco Araiza and Vladimir 
Ctramov, Apr 5 

■ PARIS 

EXHIBITION . ; 

Gaterfe Colbert Teh 33-1-47 03 
81 26 

• Pascm grave la nuit the first 
retrospective of work by the 
Frenchman who began his artistic 
career as a newspaper illustrator. 


On display are about 100 works, 
including prints, engravings and 
illustrations; to Jun 14 

■ THESSALONIKI 

OPERA 

Thessaloniki Guttural Capital *9f7 
Tet 30-31-887860-6 

• La Boiteme: by Puccini. 
Conducted by Paolo Ol my, 
performed by the Greek National 
Opera, at toe State Theatre of 
Northern Greece; Apr 5 

■ WASHINGTON 

EXHIBITION 

National Gallery of Art Teh 
1-202-7374215 

• Alexander CaJder The 
Collection of Mr and Mrs Klaus G. 
Peris: exhibition of work by the 
American artist best known for his 
mobile works, fn addition to 15 
sculptures, the display will indude 
works on paper and jewellery; to 
May 26 

■ ZURICH 

OPERA 

Opemhaus Zflrich Tet 41-1-268 
6666 

• Ruseika: by Donizetti. 
Conducted by Franz Weteer-Mflst, 
performed by the ZOrcher Oper. 
SolCHSte indude Gabriela 
BenachkovA-Cdp, Birgit Remmert 
and Gabriele Lechner, Apr 5 

Listing selected and edited by 
ArtBaae The International Arts 
Da tab ase. A ms terd a m, The 
Nether la nds. Copyright 1997. Ail 
rights reserved. Tel: 31 20 684 
6441. E-maib artbaseQpLnet 


WORLD SERVICE 
BBC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 
(Central European Time) 

MONDAY TO FRIDAY 
NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop five coverage 
until 15,00 of European 
business and the 
financial markets 

17.30 

Financial Times Business 
Tonight 

CNBC: 

08.30 

Squawk Box 
10.00 

European Money Wheel 
18.00 

Ffoandal Times Business 
Tonight 


■Mf* 
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Peter Martin 

All-out war in cyberspace 

Leading IT companies are fighting on several fronts for dominance in a 
world where Internet technology afreets every part of the computer business 

because of delays in devel- 



Yesterday. two rival 
keynote speeches on Java, 
the Internet programming 
language, took place at dif- 
ferent conferences at the 
same convention centre in 

San Francisco. 

On one side of the com- 
plex were speakers from 
Sun Microsystems, Java’s 
creators; on the other Bill 
Gates of Microsoft. The two 
sides offered alternative 
visions of the way the lan- 
guage should develop. 

This apparently arcane 
argument is a symptom of 
wider battles now raging as 
Internet technology affects 
every part of the computer 
business. Three separate 
battles are taking place, 
involving everybody from 
Disney to Novell; the battle 
for the enterprise, the battle 
for control of content, and 
the battle for the desktop. 
Wi thin each battle there are 
several distinct nirirmighwi 

Hie battle for the enter- 
prise is the least obvious 
but arguably the most 
important. It will determine 
which software providers 
will meet the needs of large 
and medium companies as 
they lint their “islands” of 
computer power. 

Database software makers 
such as Oracle, Informix, 
Sybase, International Busi- 
ness Machines and Ger- 
many's SAP are competing 
to meet companies’ needs 
for data storage and manip- 
ulation. Oracle is ahead of 
the pack, but not decisively. 

Ultimate victory will 
partly depend on a second 
skirmish in thk battle, in 
which companies making 
network operating systems 
such as Microsoft NT, Nov- 
ell NetWare and Unix are 
fighting to replace the ear- 
lier generation of propri- 
etary systems such as those 
bom IBM and Digital. 
Microsoft, which started 
well behind the rest, has 
been making i>m»lli»nt prog- 
ress recently, and may 
emerge as the victor. 

The third front of the bat- 
tle for the enterprise is in 
“groupware", the intranet- 


based applications that 
allow company-wide elec- 
tronic mail and collabora- 
tive working. Here IBM’s 
Lotus, which more or less 
invented this type of soft- 
ware, is fighting off chal- 
lenges from the Internet- 
based newcomer Netscape 
and Microsoft 

On the face of it. tbe bat- 
tle for the enterprise is little 
affected by the Internet phe- 
nomenon. In practice, how- 
ever, corporate customers 
expect to do increasing busi- 
ness over the Internet and 
riemanrf the ability to inte- 
grate smoothly with it So 
the rival enterprise software 
houses all have net strate- 
gies, which makes them at 
least interested observers in 
the two other main battles. 

Of these, the straggle for 
control of content is the one 
where the outcome is the 
most undecided. The skir- 
mishes here are over the 
nature of the Internet phe- 
nomenon itself. As it 
matures, will it be primarily 
used for entertainment, for 
information or for shopping 
and other commerce? 

Companies such as Disney 
and Viacom are betting 
heavily on entertainment. 
Information businesses like 
Time-Warner and Dow 
Jones (and the Financial 


Times) are putting their 
energies into net informa- 
tion. And retailers like Wal- 
Mart and banks like Royal 
Bank of Scotland are expect- 
ing to generate increasing 
volumes of transactions 
over the Net. 

For all three types of 
activity, however, there are 
a number of shared uncer- 
tainties. Will the medium be 
an essentially passive one, 
like television, in which 
information Is “pushed" at 
consumers? Or will users 
continue to “pull" just the 
information they are inter- 
ested in from the World 
Wide Web, surfing from site 
to site as they choose? Bo 
far, “pull" is better devel- 
oped than “push". But that 
is changing; the outcome is 
likely to combine elements 
of both approaches. 

How will the revenues to 
pay for all this electronic 
content be provided? 
Although advertising bas 
been the main revenue 
source up to now, there are 
signs that companies as 
diverse as Dow Jones. Ziff- 
Davis (the computer maga- 
zine publisher) and ESPN 
(the sports cable channel) 
are creating viable subscrip- 
tion businesses. A third 
approach, pay-by-item, has 
so far been unsuccessful, 


oping the technology for 
“micro-payments", to allow 
customers to pay a few 
cents to read a page. 

In this battle, last year's 
new wave of start-up con- 
tent providers may he hard 
pressed to survive against 
established businesses. Take 
retailing, for example. Two 
start-up booksellers, Ama- 
zon, com (about to go public) 
and Internet Bookshop 
(listed last month), win be 
facing Increasing competi- 
tion from established dis- 
count stores, such as 
Ram**: & Noble and B. Dal- 
ton. Small online computer 
retailers are facing competi- 
tion from Wal-Mart, the 
giant US discount chain, 
which is undercutting t hem 
by $700 on a typical note- 
book computer. Expect the 
big boys to win this battle. 

A similar pattern is evolv- 
ing in information and 
entertainment, where the 
established giantc are at last 
starting to understand the 

new medium S tTTl in tVite 
area scale counts for less, 
and some of the start-up 
online publications such as 
Salon or Upside are excel- 
lent. Many of Microsoft’s 
growing stable of online 
publications have also 
achieved editorial success. 

The third battle is for the 
desktop, which is where 
Java comes in. It offers a 
rare opportunity to break 
free from the stranglehold 
of Windows, Microsoft's 
desktop computer operating 
system. Java programs 
should run on any com- 
puter. which undermines 
the Windows monopoly. 

The question here is over 
just how practical that 
“write once, run every- 
where” promise turns out to 
be. There are already signs 
that Java works in irrita- 
tingly differ ent ways on dif- 
ferent machines. 

And Microsoft is keen to 
use Java to strengthen its 
Windows stranglehold 
rather than to relax it. Hie 
battle to control Java is 
intense - hence the rival 


speeches yesterday evening. 
Microsoft’s Java innova- 
tions come at least as 
quickly as Sun’s; it stands a 
gOOd dhnrtnp of neut ralising 

Java’s threat to Windows. 

A similar fight is under 
way to control HTML, the 
original language of the 
Web. Both Netscape and 
Microsoft, while professing 
undying devotion to open 
standards, are trying to pro- 
duce improved variants erf 
HTML which will lode users 
in to their technology. Here, 
market pressure will pre- 
vent either ftimi obtain- 
ing a clear advantage. 

The remaining battle of 
the desktop is for co ntr ol of 
tbe desktop metaphor ttselfi 
the window through which 
users manipulate the pro- 
grams on their machines. 
Microsoft is redesigning its 
Windows interface to treat 
all of a user’s data alike, 
whether it resides on the 
Web, a central server or the 
PC’s hard disc. This attempt 
to produce an operating sys- 
tem with an integrated 
browser, or Web-viewing 
program. Is potentially a 
knockout blow to Netscape, 
which produced the first 
successful commercial 
browser. But the new ver- 
sion of Windows win now 
not appear until next year. 
Netscape's next-generation 
browser. Communicator, is 
already available, which 
may prove a vital a dvanta ge 
in the struggle to survive. 

Across this spectrum of 
business battles, one nanw» 
keeps recurring; Microsoft 
Though its victory In any 
individual battle is not 
assured, its overall strength 
is daunting. No wonder it 
provokes such hostility 
from other rompanlffs; and i 
no wonder the Yankee 
Group of computer analysts 
reckons Microsoft is now, in 
many ways, more dominant 
than IBM was at the zenith 
of its profitability in 1965. 
Microsoft may win, lose or 
draw the individual battles 
in which, it takes part; but 
so far, it is winning the war. 
e j ma£L peterjnarUn@FT.com 




DAYS OF DEFEATS AND VICTORIES: Yegor Gaidar 
Vagrius Publishers, Moscow, 366pp, Rbs24,OO0 

Thoughts of Russia’s 
shock therapist 

. i . Mr Yegor Gai- swollen to 30 per cent of economic decision-making. 
uL dar , the gross domestic product and - . The need to compromise 

wHtgaafc architect of with 15 central banka in. the. with toe domestic opposition 
Russia's' mar- newly-independent Soviet forced Mr Yeltsin to ditch 
ket reforms, Is republics churning out rou- Mr Gaidar and replace him 
hated with a - Wes, hyperinflation threat- with Mr Victor Chramomyr- 
passion by millions of his ened. The average income din, the stolid gas i ndus t ry 
compatriots who blame h™ had collapsed to $? a month, . boss who has pursued, a 
for bis country's social ills, the harvest had foiled and more cautious path to eco- 
As the father of “shock mass' hunger beckoned^ manic reform, 
therapy", Mr Gaidar is There was no alternative but With neither the time nor 

accused of nniMahing the to liberalise prices and political support In its 
snarling dogs of capitalism remove the state from the favopr,. tbe big bang 
cm his unsuspecting country, economy by privatising approach to reform became 
wiping out pensioners’ life property. more of ah, extended wimper. ' 

savings by liberalising “Sometimes you have a But prolonging economic 
prices, selling its corporate nightmare," Mr Gaidar reform appears only to have 
jewels and natural resources recalls, “it is terrible but increased the social pain 
at pawnshop prices, and con- same where in your subcon- rather than softening it as 
demning a generation of scions mind flickers a hope: its proponents hoped. 
Russians to poverty. it is nothing, it is not for real There is a further twist In 

Such charges reached a - wake up and the terrors Mr Gaidar’s argument, how- 
pitch after the Communist disappear. But this time you ever. Those countries such 
party triumphed in the par- summoned up the will, as Poland which successfully 
liamentary elections of opened your eyes and the implemented shock therapy 
December 1995 when he was nightmare was right beside have seen a swift resrump- 
branded an “enemy of the yon." ' tion of economic growth 

people". Fearful the Commu- Mr Gaidar accepts be which has given them the 
nists would win the presi- made, some bad decisions financial strength to cre- 
dential elections the next during those crisis days such serve the best elements of 
year, Mr Gaidar, then 40, set as backing the appointment the socialist welfare state, 
about recording Ms “defeats of Mr ’Victor Gerashchenko Countries like Russia which 
and victories" for posterity, as head of Russia's central have pursued more gradual 
A mixture of engrossing bank. It subsequently tran- reform have seen their pub- 
personal reminiscences and spired Mr Gerashchenko did lie finances collapse as the 
economic argument, Mr Gai- not believe in the link economy continues to con- 
darfs memoirs rebut his crit- between money creation and tract, leaving them unable to 
ics on many levels. But his inflation. pay their pensioners. The 

primary - and most convinc- But it would have been result is an economy for 
tug - theme is that the root astonishing had Mr Gaidar more liberal than that 
cause of Russia’s troubles not made mistakes given the intended by those . .who 
r emains the legacy of three- pressure of time, the paucity opposed shock therapy - in 
quarters of a century of of accurate information and whit* the state has a signifi- 
Commnnist power which the lack, of practical help cantly diminished role in. 
deformed the economy and from the west at a time providing social welfare, 
atomised its people. when it was promising tbe Mr Gaidar reflects that it 

Any gove rnmen t left with' world. On the latter, he has always been difficult in 
such an inheritance toevita- claims Mr David Mulford, Russian history, to different!- 
bly faced a choice between then US assistant treasury ate between what consti- 
“the catastrophic and the secretary, threatened to cut tutes success and failure. He 
very bad”. Mr Gaidar off grain supplies to Russia begins his memoirs with a 
accepted responsibility for unless it shouldered respan- quotation from the poet 
trying to pick the lesser evil slbility for the Soviet Baris Pasternak: “You your- 

at a timp when many others Union’s debts. self should not distinguish 

were ducking the challenge. While the reform g overn- your defeats from your victo- 
He describes in chilling ment was grappling with the ries." 
tones the economic disaster economy, Mr . Yeltsin was But he clearly believes he 
Russia had become by the straggling with his political has been at least partially 
end of 1991. fo an a ttempt to opponents In the Supreme vindicated by Mr Yeltsin's 
stave off crisis in its dying Soviet and the security ser- re-election last year which 
days the Soviet Union had vices and fi ghting a series of was “above all else a victory 
awawpii a huge unservicea- regional conflicts in the for reform" and a defeat of 

ble forei gn debt and sold its Caucasus and Tajikistan. It Communism. It was also 

gold reserves. was hardly a propitious “my personal victory”,, he 

The budget deficit had background for optimal . asserts. 
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The 1 997 Trade Policy Agenda 

BY HUGO MEMBi 


The European Union's Ambassador to 
the US points to recent major successes 
for the world trading system, and 
outlines the principal challenges for die 
near future. 

The international trade community 
celebrated die month of December 1996 with 
a double achievement. First was the initial 
Ministerial meeting of the World 
Trade Organisation (WTO) in 
Singapore, which consolidated 
the achievements of the Uruguay 
Round and set the scene for the 
future of international trade. 

The second big success was 
mainly the product of joint 
leadership by the two biggest 
trading partners and important 
economic actors - the US and the 
EU. This was the Information 
Technology Agreement, or ITA. 

By virtue of this accord - the 
“biggest tariff- busting deal’ since 
the Uruguay Round - tariffs on 
an estimated S600 billion worth of 
information technology products will be 
eliminated. The ITA is living proof that 
sectoral agreements can be crafted even 
without the compromise - forging context of a 
"round*, bnt would probably not have been 
possible without constant pressure by the 
business community on both sides of the 
Atlantic, acting under the auspices of the 
Transatlantic Business Dialogue (TABD). 

(n the meantime, an agreement on the 
liberalisation of basic teiecommanicatioDS 
services was reached in the WTO. And we 
have other candidates for liberalisation ahead 
of us, such as Gnandal services and maritime 
services. One important cata lyst for global 
accords wQ] be continued co-ordination and 
leadership by the EU and the US 

With the adoption of the New 
Transatlantic Agenda in December 1995. we 
now have a comprehensive framework for 
EU-US relations which goes beyond trade 
matters and Is based on the idea of EU-US 
synergies in areas of foreign and security 
policy and also in fighting drug trafficking 
and international crime. This far-reaching 
blueprint implies an underlying commitment 
to solve our differences of opinion in a 
constructive manner through dialo gue. 

Will the ability to co-operate be 
diminished by the trade frictions which 


occasionally flare up? Such tensions do exist 
within a generally harmonious Transatlantic 
environment - most recently over tbe 1996 
Hdms • Burton Act, which imposed sanctions 
on European companies doing business with 
Cuba. But the real problems we face are 
those which threaten tbe efficiency and the 
credibility, if not the survival, of tbe 


multilateral trading system which bas 
served us all so well for the last 50 years. 
Tbe WTO today faces two major challenges: 
the accession of China to the international 
trade body and the marginalisation of the 
developing countries. 

The sheer size of tbe Chinese economy, 
its fast growth and its enormous potential in 
terms of trade volume ted us clearly that it is 
in our interest to bring China under tbe 
umbrella of the WTO sooner rather than later. 
While China’s central authorities recognise in 
principle their interest in joining the 
Organisation, the difficulty lies In the 
conditions accompanying the necessary 
transition and in their precedents] value for 
other countries fup to 28. including Russia 
and Saudi Arabia) who have asked to join the 
WTO. The Chinese economic system is 
extremely complex, with different rules for 
different pans of die country, and rests on 
principles at odds with (he market economy 
rationale on which the WTO is founded. The 
EU has called on China to produce a 
commercially meaningful overall package, 
and is prepared to see it implemented aver a 
transitional period. The US pursues basically 
tbe same line, and we need to keep in close 
touch in order to advance our common 
objective, or this will be a major lost 
opportunity. Only when major economies 


such as China and Russia are brought 
under its auspices will the WTO be a real 
World Trade Organisation. 

Tbe lack of full participation of tbe 
developing countries in the general trade 
liberalisation bas deep roots in history as well 
as in culture. Some of these countries are now 
major players in at least some sectors, and 
their populations have begun to 
enjoy better working and firing 
conditions. Others, the Least 
Developed Countries (LLDCs), 
continue to need rapport from 
the industrialised countries. 
This year's objective must be 
to grant tbe LLDCs duty-free 
access to the markets of all 
developed countries, to the 
more advanced developing 
countries and to others as 
appropriate. This issue did not 
receive sufficient attention at 
Singapore, but Europe and the 
US can and must put it back 
on the front burner. 

Overall, there are two key dements in 
all major trade negotiations. One is the 
importance of haring an effective framework 
to address the emerging new issues. Today, 
the instrument is the WTO, and we should do 
all we can to keep it in good condition. The 
other element is that the ideas and 
instruments of international trade policy will 
only get the necessary support, if it can be 
riiown that they work and produce results 
every day b practice. 

Hofto Paenea im llu Head of <*• Eoropon 
Commission Delegation to Os United States of 
America, sad former chief negotiator for tbe EU 
■a tk« Uruguay good. 





Question over Belarus bonds 


Best lost 


stitutional matters, includ- regime, and consequently 
mg questions associated issues concerning toe legaJ- 
with the announcement of ity of the referendum most 

the constitutional referen- give rise to questions regard- 
dum that took place in in g toe legal ca p ac i ty of tfrfa 

November 1996. regime to enter into fotema- 

I also particip a te d as a tional obligations on behalf 

legal expert proposed by the of its nation. Until these 
OSCE to the mission that '■ . questionsaxe settled the pos- 
the presidency afthe Euro- sibility remains that a future 
pean Union sent to Belarus government of Belarus may 

in January 1997 to obtain all be able to claim that the 
relevant facts r ela t in g to the eurobond does not constitute 
legality of the constita±ionaI a state debt and thus may be 
referendum and toe efreum- repudiated without adverse 
stances under which it took legal consequences, 
place. 

The international commu- widuwi Singer, - • 

nity must reach its conclu- executive director, 
sions on the legality of the International Rule of Law 

constitutional referendum. Center. 

Without anticipating those The George Washington " 

conclusions, the feet University Law School, 

remains that toe referendum 720 20 th Street, N.W^_ 
established tile current - Washington, DC 20062, US 


WTO banana decision misses the point 

From Mr Terry Wynn MEP. 

Sir, I am surprised at the 
World Trade Organisation’s 
decision regarding the ElTs 
banana regime, which offers 
preferential access to 
imports from the Caribbean 
(“WTO puts skids under 
banana regime", March 20). 

The WTO does not seem to 
have taken account of the 


disastrous consequences of 
such a decision on the econo- - 
mies of the Windward 
Islands. The World Rank 
advocates more generous ' 
aid, but seems to miss the 
point that what these coun- ' 
tries really want Is trade, not 
aid. 

For the sake of common 
sense, the EU must chal- 


lenge this interim report, . 
since it seems that the US is 
more concerned with pleas- 
ing multinational companies 
titan assisting the survival 
of Caribbean economies. 

Terry Wynn, 

The European parliament, 
rue Belliard 97-113, 

1047 Brussels, Belgium 


From Professor Michael 
Singer. 

Sir, Your article an Bela- 
rus's proposed eurobond 
issue (“Belarus eurobond 

plan tests realms of credibil- 
ity", March 28) surveys the 
risks currently associated 
with Belarussian sovereign 
debt However, it should not 
automatically be assumed 
that a bond issued under the 
authority of tbe present 
regime in Belarus would nec- 
essarily constitute a sover- 
eign debt obligation of the 
state of Belarus. 

I led a mission of legal 
experts that the Office for 
Democratic Institutions and 
Human Rights of the Organi- 
sation for Security and 
Co-operation In Europe 
(OSCE) sent to Belarus to 
October 1996 to examine con- 


111 space 

From Mr John NeildL 
Sir, Bearing to mind the 
UK’s Nirex saga and the 
costly problems your feature 
hi g hli g hts In the US (“US 
aims to bury the past", April 
2), can an expert please 
RTphrin to me in simple 
teams why the space dis- 
posal option is too bare- 
brained to consider. . 

Launching fotn a decaying 
solar orbit has dangers, of 
course, but there are specific 
features of such launches 
that could make thpm excep- 
tionally reliable and most 
accidents containable to ' 
within si defined radius 
around the launch site; *'• 
Very much to the point' 
any clean-up would be a 
problem for us rather than I . 
cur children’s ehflrirgn, the 
solutionis permanent and 
the capacity open-aided. 
Furthermore, this technol- ' 
ogyis improving year by 
year, and the large number ~ - 
of identical launches would 
provide every . chance of per- 
fectingit' 

John Neild, ' 

16 Khntsford Road, 
WBmslow, . 

Cheshire, SK9 BJA. 

UK. 


UK Conservative party allowances hit wrong target 


From Ms Mary Campbell. 

Sir, The Conservative par- 
ty's commitment to allow 
non-earning spouses with 
caring responsibilities (usu- 
ally wives) to transfer their 
personal tax allowances to ; 
e a rning spouses (usually 
husbands) would do little or 
nothing to help either the 
family or marriage; 

• Not a penny of the ELbn- 
£2bn would go to those fami- 
lies most in need and most 
at risk of marital breakdown 
- their incomes are too low 
to be taxable. In practice, 
almost all the money would 
go to better off married men. 

• Not a penny of the money 
would go to non-earning car- 
ers as of right it would all 
go to the aaming (non- 
caring) spouse. Transferable 
tax allowances would fur- 
ther widen the gap between 


the disposable income of the 

spouse who already had 
income (wheths* earned or 
from in ves t ments) and the 
carer (who would continue 
to have no income). The 
Conservatives make no pro- 
posals to ensure the taxpay- 
ers’ subsidy of £900 pa per 
earning spouse is handwi 
over to the cars*. 

• Families with childr en or 
relatives to need of care but 
where there is no married 
couple - for example, an 
unmarried daughter caring 
for her mother - would not . 
be eligible. 

• It would be yet more diffi- 
cult for wives whose caring 
responsibilities have dimin- 
ished or sided to re-enter 
the formal labour force, 

since this would mean a cut 
in disposable income for 
their husbands. This has ' ~ 


im plicati ons for pension con- 
tributions and other issues 
concerned with lifetime 

Mm'mg c 

• Marriage would be 
unlikely to benefit. Id the 
small number of cases where 
money is a significant factor 
in decisions to divorce, the 
scanty research evidence 
which exists suggests that ’ - 
this is because the (female) 
carer cannot rely on being 
given an appropriate share 
of the household income, not 
because the (better-off male) 
non-carer has too* little. 

• Earning women, married 
couples who share their • 
earning and caring func- 
tions, married couples with- 
out caring responsibilities 
and’ unmarried men would 
have to pay more tax to 
fund this £lbn-£2bn, from 
which, they would not be 


ebgibla to benefit. 

. The proposal for transfer- 
able allowances assumes a 
- model of (female) financial , 

dependency within marriage - 

-and assumes that this is a 
good thing.- Research sug- 
gests that women, who are 
usually stm the carers, are 
imrcasingly rejecting tins 
model 

If the Conservative party 
wishes to -use fiscal methods 
to support married couples 
who are well enough off to . 
he taxpayers, they should 
pay £900 a year direefly-to 
carers whose spouses pay 
tax, gfcmg there carers a 
modicum of financial inde- 
pendence withinmarriagE. 

Mazy eamphpTI [ . . 

6 Grange House, 

Highbury Grange, 

London NS 2QD. UK 
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Democracy in 
Pakistan 


On the face of it, the newly 
elected legislators in Pakistan 
have dealt a mighty blow to 
reinforce parliamentary democ- 
racy in the country. In record 
time, both houses of parliament 
have voted unanimously to strip 
the country’s president of 
important powers, including his 
right to sack an elected govern- 
ment. Henceforth, the presi- 
dency will be largely ceremo- 
nial. 

Yet there are Important rea- 
sons to be doubtful about the 
wisdom of the move. It is true 
that four governments have 
been brought to a premature 
end by presidential decree in 
the past nine years. That does 
not make for great stability, nor 
respect for the democratic sys- 
tem. But on each occasion the 
reason for the move was ram- 
pant corruption or mismanage- 
ment, charges for which there 
appeared to be ample 
evidence. 

The power of the president, 
himself indirectly elected by a 
college of all provincial and 
national legislators, was a check 
on the abuse of democratic 
authority. Its abolition ensures 
that the current administration, 
headed by Mr Nawaz Sharif, can 
expect to serve its full five-year 
term. It also puts a huge respon- 
sibility on the prime minister to 
control the corruption endemic 
in the system. 

It is no surprise that the legis- 
lators voted overwhelmingly for 
the change. Both the ruling 
Pakistan Moslem League and 


Ms Benazir Bhutto's defeated 
Pakistan People’s party had 
been kicked out of office by 
presidential decree in recent 
years. But are they wise to be so 
self-assured? The most recent 
election saw a turnout of less 
than 40 per cent of the elector 
ate. an indication of widespread 
popular cynicism. 

Mr Sharif calculates that 
wastage and corruption in the 
public service cost some $50m a 
day. Curbing it must be his 
highest priority. The reforms he 
proposed last week, including 
cuts in import tariffs, personal 
and corporate taxes, suggest a 
determination to revive the flag- 
ging economy. 

They have been welcomed by 
the IMF, which earlier 
suspended its standby loan. But 
they are only the first step in 
the right direction. 

Some wise observers, and by 
no means only those who han- 
ker for a return to military rule, 
fear that by removing the threat 
of presidential dismissal, the 
legislators may have scrapped a 
vital buffer between civilian 
democracy and military dicta- 
torship. It will also be 
more difficult to root out cor- 
ruption. 

A vigorous press and indepen- 
dent judiciary can help to 
expose wrongdoing. But if that 
still fails, the military might 
very well be tempted to 
intervene. That would not 
be an answer, and Mr Sharif is 
unwise to make it a 
possibility. 


Feathers fly 


It is faintly absurd that 
European objections to the 
American way of slaughtering 
chickens have brought the two 
sides to the brink of a trade war 
this week. The retaliation 
threatened by both sides 
appears out of proportion to the 
dispute which provoked it But 
behind the grandstanding lies a 
serious issue, with important 
implications for efforts to open 
world agricultural markets. 

Ironically, the two sides have 
fallen out over an attempt to 
free transatlantic trade by 
accepting each other’s food 
safety and inspection standards. 
They have already struck such 
mutual recognition deals for a 
variety of agricultural products. 
But their talks have stumbled 
largely because the EU deems 
US hygiene regulations for pro- 
cessing poultry to be inade- 
quate. Brussels has reacted by 
halting US exports of the prod- 
ucts in dispute, prompting the 
US to block EU meat exports. 

The US accuses the EU of out- 
right protectionism. But the 
story in this case is more com- 
plex. A series of scares, notably 
over BSE. has aroused deep 
public concern in Europe over 
food safety. The EU has 
responded by tightening its 
hygiene rules, while there is 
growing pressure in several 
member states for more effec- 
tive and accountable regulation 
at national level. 

The dilemma is how to recon- 


cile genuine public interest with 
free trade. Understandably, con- 
sumers are concerned that 
imported foods should meet the 
same standards as home-grown 
ones. In theory, mutual recogni- 
tion agreements should provide 
that assurance. In practice, as 
the US-EU dispute shows, there 
is scope for endless argument 
between trading partners about 
whether differing standards are 
applied with equal effect. 

World Trade Organisation 
rules offer no satisfactory 
answer, requiring mutual recog- 
nition but givmg no guidance 
on how to achieve it. The WTO 
needs to tackle this problem if 
efforts to free global agriculture 
markets are to succeed. Other- 
wise, progress in lowering clas- 
sic trade barriers, such as tariffs 
and quotas, risks being frus- 
trated by the growth of incom- 
patible national hygiene regula- 
tions - whether their intent is 
protectionist or not 

Longer-term, the only solu- 
tion may be to move towards 
regulatory harmonisation 
around internationally agreed 
norms - a course which the EU 
has already found necessary to 
create its internal market That 
would involve a formidable 
negotiating challenge, not least 
because, to be effective, it would 
require some countries to raise 
their national standards above 
their current levels. But it is 
much preferable to the alterna- 
tive of trade conflict. 


Heroic forecasts 


ity the unsung heroes of 
jonomic forecasting, the anon- 
mous data -crunchers buried 
iside commercial ban k s and 
ig industrial companies. 

They do not attract the televi- 
lon notoriety or telephone- 
umber compensation lavished 
a their rivals in securities 
3 uses or economic consultan- 
es. Yet it is these ungiamo - 
jus apparatchiks who under- 
in the economic consensus, the 
rerage of all mainstream fore- 
ists which - in the US at least 
Is consistently more reliable 
van any individual prediction. 
A recent study by three econ- 
nists at the Federal Reserve 
ank of New York - David 
aster, Paul Bennett and In Sun 
nmim - examines the peculiar 
■lations between the two 
roups. Their research shows 
vat those companies which 
rise accuracy more than pub- 
rtty produce forecasts closely 
t linn with the consensus. 

By contrast, "firms favouring 
ublicity relative to accuracy 
ill tend to produce unconven- 
onal forecasts". Industrial cor- 
a rations and commercial 
mica vary least from the con- 
snsns: securities houses vary 
tore than these but less than 
(dependent consultants. And 
her research shows that econ- 
nists who own their own firms 
reduce wackier forecasts. 

So far. so scientific. But is 
xruracy really as important as 
te Fed authors Implicitly 


assume? An alternative 
approach would see forecasting 
as a branch of the entertain- 
ment business, with accuracy as 
an occasional by-product After 
alL though the consensus fore- 
cast is more accurate than indi- 
vidual forecasts, it is still an 
unsatisfactory guide for busi- 
ness decision-making. 

What managers need is some- 
thing which makes them t hink 
hard about the forces driving 
the economy; which focuses on 
turning points rather than on 
the precise expected level of 
GDP in the year ahead. 

The value of forecasts lies in 
making you think about risks 
and opportunities, not in provid- 
ing a single number to build 
into sales and cost projections. 
On this basis, tbe ideas sur- 
rounding a forecast are more 
valuable than tbe numbers 
themselves. 

The most Important thing you 
can say about a forecast, there- 
fore. is not how close it is to the 
consensus, but how interesting 
It is. The wonder is not that 
some forecasters consistently 
produce unconventional predic- 
tions. but that anyone can be 
persuaded to produce a conven- 
tional one. Yet without a boring 
consensus to act as backdrop, 
how would any individual fore- 
cast attract attention? Those 
anonymous bank and industry 
economists are even more 
heroic than they seemed at first 
sight 



A law unto themselves 
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With US lawyers benefiting from the surge in global business, 
talk of mergers with UK law firms is off, says Robert Rice 


P erched in their offices 
high above Manhat- 
tan, New York’s 
white-shoe law firms 
are feeling on top of 
the world. Riding the crest of a 
six-year economic cycle, they 
have experienced 20 months of 
frenetic activity in mergers and 
acquisitions unprecedented since 
the late 1980s. 

This time it is not only in their 
enormous domestic market that 
business is buoyant As the bor- 
ders to capital-raising come 
down. US lawyers have grabbed 
the lion’s share of the upsurge in 
global equities legal business. 

In Europe, once the preserve of 
English law firms, they dominate 
the lucrative privatisation work. 
They are stronger than ever in 
Latin America. Even in Asia, 
where English law and English 
law firms have traditionally held 
sway, they have begun to make 
significant inroads. 

Eighteen months ago all the 
talk was about transatlantic 
mergers between leading US and 
UK law firms. With growing pres- 
sure from clients to provide a 
truly global service, a "Big Bang” 
reorganisation of the legal profes- 
sion was seen as inevitable. No 
one firm. English or American, 
could hope to meet such demands 
on its own. 

Now the imperative to merge 
has evaporated. The US firms no 
longer need the geographical 
spread and English law capabil- 
ity offered by UK law firms. 

“The top US firms have been 
very successful in the current 
Greenspan era. What do they 
need {mergers] for? What will 
compel them to rock the boat by 
trying to put together a transat- 
lantic merger?” says Mr Ned 
Stiles, managing partner of 
CJeary Gottlieb Steen & 
Hamilton. 

Evidence of this has been 
mo unting throughout the 1990s. 
By 1995-96. according to figures 
compiled by the International 
Financial Law Review, US law 
firms were dominating tbe Euro- 
pean scene in acting for both 
issuers and managers of global 
equities deals. 

The European privatisation 


progr amm e- much of It involving 
substantial US-registered offer- 
ings, has proved a profitable 
source of work for tbe US firms. 
Recent examples include: 

• In S pain, the $Ibn (£600m) pri- 
vatisation of Repsol, the oil and 
gas company, and the $1.2bn 
offering in Argentaria, the state 
bank, were handled by Davis 
Polk & Wardwell and Sullivan & 
Cromwell. 

• The $3.9bn privatisation of 
ENL the Italian oil and gas com- 
pany, involved Sullivan & Crom- 
well as advisers to the managers 
and Shearman & Sterling which 
advised the company. 

• The Deutsche Telekom priva- 
tisation, at $13.3bn the biggest of 
1996, was handled by Cleary Got- 
tlieb Steen & Hamilton and Sul- 
livan & Cromwell 

US firms have also figured in 
the largest non-privatisation 
deals. For example. Sullivan & 
Cromwell advised underwriters 
Morgan Stanley in the $2.7bn 
share offering by Scania Aktie- 
bolag, the Swedish truckmaker, 
the largest non-privatisation 
offering by a European issuer. 

One reason for the growing 
dominance of the Wall Street 
firms is their strong links with 
the powerful US investment 
banks. As the banks have spread 
across the globe and established 
dominant positions in interna- 
tional equity' offerings and proj- 
ect finance, they have carried the 
law firms on their coat-tails. 

US lawyers have also benefited 
from the desire of foreign issuers 
to tap the American capital mar- 
kets. The cost was reduced in 
1990 when the US Securities and 
Exchange Commission adopted 
Rule 144A and Regulation S. 

Rule 144A allowed foreign issu- 
ers to sell to US institutional 
investors without having to regis- 
ter with the commission or com- 
ply with US Generally Accepted 
Accounting Principles. These 
expensive and lengthy require- 
ments had deterred many Euro- 
pean companies from coming to 
the US markets. 

Regulation S allowed US insti- 
tutional investors to buy noo- 
regjstered foreign shares - and 
as they have done so. they have 


encouraged the use of New York 
law firms to handle the American 
end of global equities deals. 

English law firms have 
responded by hiring US securities 
lawyers to persuade issuers and 
US investment banks they can do 
tbe American end of the busi- 
ness. Linklaters & Paines and 
Clifford Chance have adopted 
this strategy. Both have handled 
many 144A placements, particu- 
larly in Asia. The strategy paid 
off for Clifford Chance last year 
when it was appointed adviser on 
the US element of the S 2 - 2 bn flo- 
tation of British Energy, the UK 
nuclear generator. 

But US lawyers see this 
approach as of limited potential. 
They have deeper pockets and 
greater profitability and find it 
hard to see why the best young 
US securities lawyers would 
leave highly paid jobs with Wall 
Street firms to work for less 
money with an English firm. 

Some will take up the offer, 
they concede. But tbe leading US 
firms with a wide range of exper- 
tise will always have the advan- 
tage over the Englis h firms in 
dealing with the more lucrative 
SEC-registered deals. 

A s Mr Paul Ford, head 
of international prac- 
tice at Simpson 
Thacher & Bartlett, 
says: “When you start 
moving into the more complex 
equity deals, will they [the 
English firms] be seen as any 
more capable than the 15 or 20 
regional US firms which have 
moved to New York to try to do 
the same t hing ?” 

If there is to be a head-to-head 
confrontation between the US 
and English firms, the Americans 
believe it will come in Asia, in 
the projects finance field, “Asia is 
clearly the battleground today”, 
says Mr Sergio Gal vis, a partner 
in Sullivan & Cromwell’s projects 
finance team English law firms 
still dominate in most of Asia 
and contracts based on English 
law have traditionally been pre- 
ferred - a fact that has tempted 
some Wall Street firms to depart 
from their long-held policy of 
practising only US law. 


The first US firm to break 
r anks and hire English project 
finance expertise was Mil bank 
Tweed Hadley & McCloy which 
lured two senior project lawyers 
away from Clifford Chance in 
1994. The Milbank team enjoyed 
considerable success, handling 
among other deals the $630m Uch 
Power project in Pakistan for 
ABN Amro and Deutsche Bank. 
(At the end of last year, the two 
former Clifford Chance solicitors 
were among nine members of the 
team poached by US rival Shear- 
man & Sterling.} 

Other firms have gone further 
- Weil Gotshal & Manges has set 
out to build a strong English law, 
hanking and finance practice in 
London 

But US firms such as Sullivan 
& Cromwell, Davis Polk and Gra- 
vath Swaine & Moore believe 
choice of law is becoming irrele- 
vant in the projects field. 
Straightforward syndicated bank 
lending is giving way' to more 
sophisticated financing tech- 
niques which have strengthened 
tbe importance of US capital mar- 
kets. They also believe that in 
choosing a law firm, clients pre- 
fer the more “hands-on” 
approach of the American style 
of lawyering. 

One strong argument in favour 
of using English law is losing its 
force: that projects using US law 
will be subject to American 
courts with their civil juries and 
triple damages if things go 
wrong. Increasingly these deals 
provide for disputes to • be 
resolved by international arbitra- 
tion - largely lifting a threat that 
is, in any case, illusory, accord- 
ing to US law firms. 

Perhaps the only threat to the 
future of the US firms is the 
trend towards mergers among 
the US investment banks which 
have allowed them to establish 
such a dominant position in 
global legal services. Will the 
consolidation in the US banking 
industry force a similar consoli- 
dation in the legal profession? 

The firms closest to Morgan 
Stanley and Dean Witter Dis- 
cover. which announced a $24bn 
merger in February, say not. 
With so little overlap between 


the two institutions, the merger 
is likely to provide more work, 
not less. 

That was certainly the result of 
the mergers in the US commer- 
cial banking sector which led to 
the formation of Chase - the 1991 
merger between Manufacturers 
Hanover and Chemical Banking 
and the 1995 merger between 
Chemical and Chase Manhattan. 
Lawyers expected that as Chemi- 
cal executives took over. the top 
positions in the new Chase they 
would favour law firms with 
which they already had close 
relationships - Cravath and 
Simpson Thacher - at the 
expense of MDbank Tweed, Chase 
Manhattan's main lawyers. 

But that did not happen. 
According to Mr Ford of Simpson 
Thacher, tbe new Chase has 
Increased its market share dra- 
matically and provided all three 
firms with an increasing volume 
of work. 

Mr Frank Morison, managing 
partner of Davis Polk, says the 
only factor that might force a 
change in tbe structure of tbe . 
legal profession would be consoli- 
dation in the global- banking 
industry, ff ING, the Dutch bank, 
merged with Smith Barney, for 
example, or Deutsche Morgan 
Grenfell merged with Morgan 
Stanley, tbe law firms closest to 
those banks might conclude they 
should join forces. 

Eighteen months ago, Davis 
Polk was the subject of specula- 
tion about a possible link with 
the UK’s Freshfields. But such 
mergers will come only when cli- 
ents demand it, says Mr Morison. 

“People say there are virtually 
insurmountable obstacles to 
merger. That’s not something 
I’ve thought is the problem. If 
you put enough smart business 
lawyers together they’ll figure 
out some way to accomplish 
what they want to do. The real 
problem Is to figure out why the 
clients would want it." 

Profitable sectors such as Euro- 
bond issues and the London mar- 
kets remain for UK firms. But 
they may have to grow used to 
playing second fiddle- to their 
American cousins in the pre- 
mium global legal -services. 
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It’s all Greek 
to Virgin 

■ Richard Branson’s Virgin 
Group has been doing pretty 
well in Greece until now; the UK 
company’s two music and video 
Megastores are booming and 
three mare are planned. Virgin 
Express has been stealing 
business from Olympic Airways 
with its dally flights between 
Athens and London. 

But that hasn't stopped 
Greece's Central Archaeological 
Council - a group of 
high-minded academics, field 
archaeologists and 
conservationists - from 
throwing oat the bearded 
Branson's plan to build a luxury 
retreat for the super-rich on the 
rocky Island of Hydra. 

The council - which has the 
rare reputation in the Greek 
public sector of being 
incorruptable - was not 
convinced by Virgin's design; its 
members were not swayed by 
the promise of tennis courts 
which double as solar energy 
collectors, giant refrigerators 
Instead of dustbins for rubbish, 
and a swimming pool converted 
out of an old cistern. 

The fateful decision came in 
tbe the early hours of yesterday, 
apparently on the grounds that 
tiie high-tech hideaway would 
spoil tbe view from Hydra’s 
historic port Greek culture 


minister Evangelos Venizeios, 
who has the power to over-rule 
the council, should stand-by for 
an ear-bashing from Branson. 


It’s a classic 

■ The first film Michael Green, 
creator of UK media group 
Carlton Communications, ever 
saw was the David Lean classic 
Great Expectations: now be owns 
it, along with hundreds of others 
in the Rank Film Distributors 
library. 

Yesterday's £65m purchase 
brings Green the worldwide 
rights to some of the sliver 
screen's greatest gems - 
everything from Brief Encounter 
to Bugsy Malone and Henry V. A 
big fan of the movies since 
childhood, the Carlton chair man 
will find the "business and 
pleasure” deal doubly pleasing, 
given that he outbid his old 
friend and rival Michael Grade, 
chairman of video publisher VC3. 

Tbe package also gives Carlton 
the right to use the famous man 
with the gong on all existing 
titles and on films currently in 
production. (Observer happens 
to know that the beefy chap in 
leopard skin shorts - first played 
by one Billy Wells in 1935 - 
never actually struck the plaster 
gong; the sound effects were 
added later). More relevant, 
however, is Green’s conviction 
that film catalogues are hard, 
and appreciating, assets. 


R V E R 

A recent Carlton deal suggests the objective. Thenew ctew are- ; 
he may be right; Carlton has just dearly anxious to gd cut with it; -, 
sold the rights to Crossroads, a Tun. Cooper, an A^ey.man for -• 
long-abandoned British soap .24 years and current managing- 

opera set in a motel, to cable and director,: is not waiting' far.” 
satellite channel UK Gold for retirement later this year to step, 
several million pounds. “If you down. He’ll be kept.busybn, 
can sell Crossroads you can seB other projects before leaving^ 7 ? ’ 

anything." Green confides. with what should be a.- 

particularly fine gpld-encrnsted_ 
whatnot •' I •; - f ;V 


By appointment 

■ Geoffrey Lang shouldn’t find 
it hard choosing Christmas 
presents this year, given his 
appointment as managing 
director of Asprey. the top-notch 
London Jeweller with a smooth 
name bat turbulent past. 

Lang's appointment to run the 
store's division of a business 
which also embraces high-profile 
brand names such as Mappin & 
Webb and Garrard caps a series 
of management charges 
intended to restore profits and to 
fully exploit Asprey as an 
international luxury brand. 

There has been a complete 
rethink within the business 
since its acquisition in 1995 by 
Prince Jefri BoLkiah, brother of 
the Sultan of Brunei; now 
Asprey Group chief executive 
Ian Dahl, himself a new boy to 
the business, says all the main 
players are in place. Lang. 47. 
moves over from West End 
retailer Liberty where he arrived 
18 months ago after spending 17 
years with Alfred Donhifl. 

Dahl says global expansion is 
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■ Trouble coping with the end 
of.timtaxyear?^m^p^:^:'.' j 
thought for. tire hapless, hostages : '- 
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Japanese embassy to Peru; 5 y : \’ > ■ 
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unwelcome attentions of the?;;. ■ ' ; 
Peruvian tax naan. A.- ■. .f Vr. - v 
government decree this' week ' 

says any income taxeS owedhy V 
hostages will be ‘due fOrpaytoent, 
30 working days after theyte ' 
released: that’s supposed to be a. 
concession since tbe Peruvian ■ 
tax year ended yesterday.' .' j? ? 

Not all the hostages will have? 
to spend tense hours fflhng ih '. 
tax returns - some of them* '; 
enjoy diplomatic protectum, from . 
tax. This week, everjronev 
incarcerated In the embassy ? _£•! 
received letters and, clean 
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Government to purge troubled institutions . Bolivia 


Thai finance houses 
face merger pressure 


By Ted Bardacke in Bangkok 

The Thai authorities are to 
force a shake-up of the coun- 
try's 91 finance companies 
which have been affected by 
high interest rates, over- 
exposure to the collapsing 
property market, a stock mar- 
ket fall and a run on deposits. 

Mr Rerngchai Marakanond. 
the central bank governor, 
said: “We want as many 
finance companies to disap- 
pear os possible," as the gov- 
ernment announced it would 
encourage mergers among the 
troubled Institutions. 

“I think most will end up 
merging,’' Mr Marakanond 
added. "There is no future for 
them to stay as finance compa- 
nies in their present state." 

Last month financial author- 
ities had to step in to provide 
emergency liquidity to at least 
10 finance companies - which 
engage In more risky lending 
than commercial banks — and 
hastily arranged an emergency 
merger between a small com- 
mercial bank and Finance 
One, the country's largest 
finance company. 


Under the plan announced 
yesterday, finance companies 
which merge will be allowed to 
engage in some activities for- 
merly restricted to commercial 
banks, or will be granted full 
commercial banking licences. 
The foreign ownership limit of 
25 per cent may be waived for 
merged institutions that need 
fresh capital 

Institutions which do not 
merge voluntarily would face 
punitive restrictions to be 
announced later, Mr Maraka- 
nond said. He refused to spec- 
ify what measures would be 
taken. 

Merged companies with an 
asset base of at least $l.2bn 
wifi be allowed to accept pass- 
book savings deposits, engage 
in foreign exchange and trade 
financing activities, and issue 
letters of credit. 

Those with at least $Gbn will 
be allowed to apply for a full 
banking licence and will be 
required to absorb weaker 
finance companies as 
requested by the central bank. 
Applications for banking 
licences must be submitted by 
the end of this year, a decision- 


intended to speed up mergers. 

The 91 finance companies 
have total assets of approxi- 
mately $2Sbn, compared with 
about $180bn In the banking 
sector. 

Mergers of financial institu- 
tions in Thailand have been 
arrested by the refusal by lead- 
ing Sino-Thai families to give 
up control, a belief that a 
finance company licence was 
an asset to be preserved, and 
heavy taxation. 

Finance officials said they 
would waive some taxes, but 
analysts said the other factors 
would stfll be difficult to over- 
come and would require a 
change in business culture in 
Thailand- Nevertheless. Thai 
Military Bank said yesterday it 
would seek to merge the six 
finance companies in which it 
was an important shareholder. 

That would require the 
finance companies to spin off 
their securities business, 
which analysts said was likely 
to be copied by many other 
merging institutions. Foreign 
partners are expected to take 
large stakes in these securities 
houses, they said. 


EU labelling agreed for 
genetically modified crops 


By Neil Buckley in Brussels 

Companies that want to sell 
seeds far new genetically mod- 
ified crops in the European 
Union will be forced to label 
their products as such under 
proposals adopted yesterday 
by the European Commission. 

But the rules will not apply 
to modified crops already 
approved for EU sale, such as 
Ciba's controversial maize, or 
11 products awaiting approval 
- although the Commission 
will encourage makers of such 
seeds to comply voluntarily. 

Nor will the new rules 
require those who subse- 
quently grow or sell geneti- 
cally modified crops to label 
them. The Commission hopes 
that, by forcing producers to 
label the original seeds, it win 
be possible for users further 
down the consumer food chain 
to identify the source. 

The regulation may not be 
enough to persuade Austria 
and Luxembourg to lift their 


ban on Ciba's maize, designed 
to be resistant to a certain 
type of pest The two countries 
refuse to admit imports 
because of the lack of labelling 
and warnings from environ- 
mental and consumer groups 
that the maize could increase 
human resistance to anti- 
biotics. 

The Commission approved 
the Ciba product last Decem- 
ber after three EU scientific 
committees ruled it was safe. 

The controversy surround- 
ing that decision, and growing 
concern about food safety fol- 
lowing the “mad cow" crisis, 
prompted the Commission’s 
action on labelling. But some 
commissioners, such as Sir 
Leon Brittan (trade) and Mr 
Martin Bangemann (industry), 
are wary that the move could 
act as a trade barrier. 

The Commission yesterday 
pledged to update the current 
directive on genetically modi- 
fied foodstuffs before summer 
and produce a framework doc- 


ument on EU policy for every 
stage of the food chain from 
form to consumer. Discussions 
on both are likely to be heated. 

Ms Ritt Bjerregaard, EU 
environment commissioner, 
called yesterday's rule change 
a "considerable first step" in 
meeting consumers' and mem- 
ber states’ concerns. 

The change, as a "technical 
amendment" to existing law, 
requires approval by a commit- 
tee of EU technical representa- 
tives only. 

The later revised directive 
will, however, have to be 
agreed by ministers and the 
European parliament 

The Austrian delegation in 
Brussels said it was too early 
to judge whether it would lift 
its ban on Ciba's maize. 

EuropaBio, the trade associ- 
ation for biotechnology compa- 
nies, which includes industry 
giants such as Ciba and Mon- 
santo, welcomed the measures. 

Editorial Comment, Page IS 


Holocaust fund lifts SNB shares 


Continued from Page 1 

benefits for shareholders,” 
said Mr Hans Kaufmann, head 
of Swiss research at Bank 
Julius Baer in Zurich. By law, 
dividends are fixed regardless 
of the SNB's profitability. 

Some analysts suggested 
that demand may be coming 


from critics of the fond - there 
is widespread opposition to it 
within Switzerland and 
domestic SNB shareholders 
would bave the opportunity to 
vote against it. 

• Europe's largest insurer, 
Allianz Holding AG, said It 
would honour policies held by 
Holocaust survivors and their 


heirs If they can prove their 
claims (AP reports from 
Munich). On Monday, a $7bn 
class-action lawsuit was filed 
in New York accusing seven of 
Europe's largest insurers - 
including AiUmw. — of failing 
to pay out billions of dollars 
to survivors after the Second 
World War. 


could get 
$579m 
debt relief 
package 

By Robert Ohota, 

Economics Edfttor 


Bolivia should be granted debt 
relief of up to ¥579m in the 
middle of next year to cut 
external borrowings to a sus- 
tainable level, according to 
confidential proposals from the 
World Bank and International 
Monetary Fund. 

However, the Bolivian 
authorities are saying the 
debts should be reduced fur- 
ther and relief provided more 
quickly. The IMF and the 
World Bank calculate this 
would increase the cost of the 
package to about ¥820m. 

The proposal forms part of a 
joint initiative from which 
between eight and 20 countries 
are expected to benefit. The 

hanks and TMT? hare ahaady 

agreed- provisionally that 
Uganda should be an early 
beneficiary and a recommen- 
dation to help Burkina Faso is 
expected soon. 

The initiative involves credi- 
tor governments increasing 
tho debt relief they normally 
offer poor countries, with 
international inc Wn H niw; pro- 
viding whatever further help is 
needed to reduce their debt 
burdens to sustainable levels. 

World Bank and IMF econo- 
mists believe Bolivia could 
sustain debt of between 215 
and 235 par cent of exports, 
measured on a net present 
value basis. 

In view of the prospect of 
declining concessional aid 
flows over the coming years, a 
target in the lower half of this 
range would be appropriate,’’ 
the proposal argues. At the 
aid of last year Bolivia's debt- 
to-export ratio stood at 265 per 
cent 

In net present value terms, 
Bolivia’s external public debt 
totalled $3.3bn last year. This 
included SULbn each owed to 
the Inter-American Develop- 
ment Bank and to the Paris 
Club of creditor governments. 
The bank and IMF believe that 
a decision should be taken on 
eligibility in the middle of this 
year, with the debt relief being 
delivered in mid-lSSffi. 

On this timetable, debt relief 
would cost between 5579m and 
$316m for debt targets of 215 
and 235 per cent of exports 
respectively. The Bolivian 
authorities want a target of 200 
per cent and delivery at the 
end of this year. 

Bolivia is an early candidate 
for the debt Initiative because 
of the impressive economic 
reform and stabilisation efforts 
which its government has 
made since the mid-1980s. 

In 1985 the country had been 
in recession for five years and 
inflation exceeded 23,000 per 
cent. Last year inflation was 
down to 8 per cent and eco- 
nomic growth had averaged 4 
per cent a year since the begin- 
ning of the decade. 
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Europe today 

A low moving across Scandinavia 
will push a cold front into north- 
western Europe. Most of southern 
Scandinavia will be unsettled but 
Denmark will become clearer. As the 
front moves south it win produce 
doud and patchy rain across 
Ireland, England, the Benelux and 
northern Germany. Hail showers will 
move into northern Scotland. Cloud 
will increase In southern Germany, 
Poland and northern France but it 
will stay dry. High pressure win 
promote ample sunshine elsewhere 
in France, on the Iberian peninsula 
and in most of Italy. Sunny spelts will 
dominate the Alps. Unsettled 
conditions will continue in the south- 
east. 

Five-day forecast 

A cold north-westerly flow will bring 
haJ showers to the Benelux. 
Germany and Poland on Friday. The 
northern Alps win have abundant 
fresh snow above 1,000 metres. The 

south-east will stay unsettled but the 
south-west will be calm. 
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No other airline flies to more cities in 
Eastern Europe. 
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Banking on size 


Another week. another 
Scandinavian b anking deaL Yester- 
day, it was the turn of Norway’s 
second largest bank, Christiania, 
which announced a merger with the 
country’s biggest insurer, Store- 
brand. That follows two substantial 
Swedish hanic mergers, the Danish 
acquisition of a Swedish regional 
bank, and a bidding war for a 
smaller Norwegian banking group. 
This activity must increase pres- 
sure on Sweden's Nordbanken and 
SE-Banken to resume and success- 
fully conclude their abortivemerger 
(tiscusskmsL 

The deals may be primarily defen- 
sive - nobody wants to get left 

hphmri in inirrrefting l y competitive 

domestic markets - but they have 
been good for shareholders. The 
Scandinavian markets had become 
over-banked, and mergers have 
been primarily aimed at stripping 
out costs and increasing market 
dominance. However, the Christ!- 
ania/Storebrand deal points to a 
new and potentially more threaten- 
ing phase, 'ftiis deal is not about 
cost savings. It aims to increase 
profits by cross-selling insurance 
and savings products. But the strat- 
egy is also about becoming big 
enough to be a regional competitor. 

Once domestic consolidation has 
readied a natural conclusion, the 
survivors win look regionally for 
growth. Besides, European mone- 
tary union will remove a large bar- 
rier to entry, increasing pressure to 
create regional champions which 
can compete with bigger European 
Kantra This Is a phase where man- 
agement ego could easily get the 
better of shareholder value. 

Japan 

The two tiers of Japan's economy 
are drifting further and further 
apart Yesterday’s Tankan survey 
of business confidence showed big, 
export-oriented manufacturers at 
their most optimistic for more than 
five years, boosted by a weak yen 
and the benefits of restructuring. 
But banks and service companies 
remain unremittingly gloomy. The 
! decline in public works is wei ghing 
heavily on construction and prop- 
erty groups, while retailers and dis- 
tributors are worried about this 
month’s unpopular increase in the 
consumption tax. Not surprisingly, 
they expect trading to get worse in 
the next three months and have 
once again scaled back their invest- 
ment plans. 

Since non-manufactura^a account 
for more than 70 per cent of the 


FTSE Eurotrack 200: 

M53.0 (+0.5) 



country’s gross domestic product, 
Japan is clearly still a long way 
from its goal of achieving a self-sus- 
taining economic recovery. While 
this year’s fiscal retrenchment is 
not before time; given a budget defi- 
cit amounting to 4 per cent of GDP, 
the corollary is a Blow-down in eco- 
nomic growth from 3 per cent last 
year to as little as 1.5 per cent for 
1997/98. As a result, a rise in inter- 
est rates looks highly unlikely for 
the foreseeable future. 

That provides further support for 
Japan's bond market, erven though 
yields are already down to record 
lows - below 22 per- cent for the 
10-year benchmark issue. Equities, 
by contrast, will continue to reflect 
the divide between international 
“nifty” stocks, which should con- 
tinue to do wen, and sectors like 
the banks, which remain stuck in 
the domestic mire. 

GEC/Thomson-CSF 

By expressing an interest in bid- 
ding for the French government's 
58 per cent stake in Thomson-CSF, 
General Electric Company is 
playing hardball. At first sight this 
may look rather odd. After all, how- 
ever much GEC bids, the chances of 
France letting Brits control the 
jewel of its defence industry are 
alt™ indeed. So why ruffle France’s 
protectionist feathers - and at the 
same time risk irritating the more 
credible victors, Alcatel or Lagar- 
dfere, with which GEC wifi presum- 
ably raid up having to do a deal? 

That, though, may be precisely 
the point Since the fit between 
Thomson and GEC-Marconi is 
uniquely good, GEC wDl probably 
play some role whatever happens. 
But if it was simply left to negotiate 


a deal with whoever wins, it would 
not be In a strong position to dic- 
tate trams. Hanca, perhaps, the case 
for GEC’s introducing now the 
threat of a fufi-btooded Anglo-Saxon 
bid - if only to strengthen its nego- 
tiating hand in forming a partner- 
ship with Alcatel or Lagardtee on 
better terms. The French go van*. 
Tpgnt, which might to be able, to 
extract a better price as a result, 
should not be embarrassed -but 
delighted. 

Corporate governance 

At first ^ glance, the traditional 
vote on a company's -report and 
accounts locks an arcane formality. 
Often It is. Nevertheless, it is share- 
holders’ only opportunity to cast a 
vote which conveys a general judg- 
ment on how a company has been 
run in the preceding year. And it is 
the agenda - item which usefully 
focuses attention cm what annual 
general meetings should be about - 
performance and strategy. 

If a company has nothing to fear, 
the prospect of a vote should cause 
it no problem. So why has Commer- 
cial Union decided not to hold the 
usual vote this year? Its decision 
may just be a perfectly innocent bit 
' of well-intentioned spring-cleaning. 
But it still looks a pointlessly tact- 
less snub to its shareholders. If CU 
has any sense, it will give them 
their vote back. 

Lex p/e calculator 1 

Last month Lex advocated a new 
way of calculating what a stock’s 
price /earnings ratios should be. 
This provoked a wide range of 
responses, from our readers: some 
expressed interest but wanted to 
know mare; others were completely 
mystified. 

Today Lex hopes to end the baf- 
flement with the launch of the Lex ; 
p/e calculator on the FT website. 
Readers can plug in their own , 
assump tions about how fast compa- ! 
ides' paming s are likely to grow, 
dick with & mouse and the calcula- ! 
tor will work out what the p/e | 
s ho ul d be. Although tha underlying j 
maths is fairly complicated (a full 
explanation is available on the web- 
site), the calculator itself is simple 
to use. That said, it is hot a substi- 
tute for hard thinking and should 
be used with care. 

The calculator can be found at 
http:lltouao.FT.com 

Additional Lex note on the UK Con- 
servative party manifesto. Page 24 


Hicks, Muse, 
Tate & Furst 
Equity Fund III, LR 

has successfully 
completed its 
£129 million 
recommended 
offer for 

Forward 
Group PLC 


Coopers 

&Lybranc 

CORPORATE FINANCE 

acted as 
financial advisor 
to 

Hicks, Muse, 
Tate & Furst 

Equity Fund III, L.P. 


Price \\ alvrhouse o 

acted as 
financial advisor 
to 

Forward Group PLC 


|F 









This announcement appears as a matter of record only. 
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IN BRIEF 


Nouveau march€ 
in network plans 

The French nouveau marcbS, the stxxfa market 
far n ew, fast -growing companies, celebrated its 
first birthday with its three «iHfag PTi-hg»y » . 
hi Belgium, Germany and the Netherlands. 
Plans for a network between the four, dubbed 
EuroNM.wfflsoonbeenacted.Pageia 

■NO tin integrate corpor ate brertdn g arm 

1NG Group, the Dutch bank, pbmw to announce 
tomorrow that zt is combining its efia’ppi’ atp 
b anking operations with those of its investment 
ba nkin g arm, DIG Barings. Page 18 


BUk S F optimistic after < 

BASF, the German chemicals group, en gir t# 


rise in orders in the first few months. Page 19 


Madrid outfines RetovMte 

Spain will formally launch its secon d 
operator today when it sets out the rules for the 
sale of Eetevisl6n. the state-owned televiskai 
signals transmitter. Page 19 


20% in flratludf 

Tata Iron and Steel (Tlsco). India's second- 
largest steel producer in which the Tata group 
Is the moat important shareholder, reported a 
2&3 per cent jump in. net profits to BsSLSZbn 
($70.4m) in the first half erf the year- Page 2D 

AMP takes on Intel wftfi ch e ep er chips 

Advanced Micro Devices «tmn to aid Intel’s 
domination of toe microprocessor chip market 
with Kryptonite, a line of powerful chips 
launched yesterday. Page 22 


Subdued debut far I 

Shares in Newcastle United rose to a modest 
premium bn their stock market debut as 
another soccer club. Batten. Wanderers, 
announced plans to become the 15th puhHcIy- 
quoted footbaB company in the UK. Page 24 

CU removes shareholders 1 voting rights 

Commercial Union, the insurance group,- has 
broken with normal practice and rempvedrtbe' 
right of shareholders to vote on its report and 
aCCOUIltS. At its wflBKng in T/mutoi nn . 

April 15 Commercial Union will limit share- 
holder Involvement to discussing its report and 
accounts. Page 24 
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Storebrand, Christiania launch $41bn merger 


By Greg Mdvor hi Stockholm 

Storebrand, Norway's leading 
insurer, Bant 

its second largest 'tank, yester- 
day lannrihed the - country’s, 
biggest merger, agreeing to 
form a financial services group 
with assets of NKx272bn. 
<$£L2hnX 

The proposed -merger fallows 
several large banking deals in 
Sweden and mirrors strong 
pressure for restructuring in 
the wider Nordic market. 

Storebrand and Christiania 
stressed that their motivation 
was revenue synergies rather 
Mia i* cost-cutting. They 


Norway’s top insurer and second biggest bank see shares rise 


eato, would be amre competi- 
tive ,-if able - to access the 
others branch network and 
added that no redundancies 
were' planned as a result 
Faced by the challenge of 
finandal deregulation and the 
need- to grow fa a slow-moving 


sought to prfn a foothold in 
each other's markets. 

Investor welcomed the deal, 
driving the shares up sharply 
in heavy tradfo g- Christiania 
shares- Jumped NKrl.4 to 
NEx2U0 and Storebrand stock 


ended the day at NKr47J5Q, up 
NKt2l 80. "Nat only does this 
catapault Christiania past Dai 
norake Bank fa terms of size 
but it gives them a firm foot- 
ing in life assurance, which Is 
growing at 20 per cent a year,* 
said one banking analyst. 

The two, each with a pre- 
merger market capitalisation 
of NRrl3bn, called the tie-up a 
“merger of equals”. One Store- 
brand share is to be ayx4i n r > g ari 
for two Christiania shares, 
giving each set of shareholders 
a 50 per cent stake. The com- 


bined group, to be called Chris- 
tiania, is to be beaded by Mr 
Age Korsvold, Storebrand 
chief executive. Mr Harald 
Arokvaem, Christiania chair- 
naan, will become c&airman. 

Mr Korsvold said growing 
competition from foreign 
banks, as well as cross-eelling 
opportunities in a bigger 
group, were key factors behind 
the proposed merger. 

“We certainly have to Join 
farces to stand up to what we 
consider to be very strong 
international competition,” he 


said. Morgan Stanley was 
adviser to Storebrand and 
Credit Suisse First Boston 
(Europe) advised Christiania. 

The merged company will be 
the second largest limed on the 
Oslo bourse, provided the 
shares retain their current 
value. It will have a strong 
hold on the Norwegian mar- 
ket. with 32 per cent of the life 
insurance segment. 39 per cent 
in non-life insurance and 12 
per cent In tmfidanal bank- 
ing. Approval must be granted 
on competition grounds by the 


Norwegian government, which 
bolds a 51 per omit stake In 
Christiania dating back to Nor- 
way’s banking crisis of 1B91 
and 1982. The government also 
holds 52 per ant of DnB. 

The government, whose 
stake in the new group would 
be 25A per cent, declined to 
comment, saying It would 
study the proposal. But Mr 
Korsvold expressed optimism 
that the deal would proceed 
and indicated it would be a 
springboard far expansion. 


Lex. Page 16 
The boldest step. Page 18 


CBA buys into 
Caspian’s new 
derivatives plan 


By John Gapperln London 
and NHdd Tait in Sydney . 

fha tmnwh i i Mrt hnnlr 

set up by Mr Christopher 
Heath, farmer chairman of 
Baring Securities, is to put 
mare capital into, derivatives 


Ss effort to implement a 
similar strategy at Barings led 
to fate departure fa 1893 l 
C aspian -Is to use capital 
injected by Commonwealth 
Bank of Australia, which is 
buying a 17 pea* cent stake, to 
establish a special- purpose 
vehicle that will allow it to 
broke and trade derivatives 
requiring a high crecttt rating. 

The strategy is similar to an 
effort made by. Mr Heath at 
Barings during 1992 to switch 
capital towards trading of 
derivatives. 

- Mr Eeath was asked fco leave 
by Mr Peter Baring, the bank's 
then chairman, after this wa&j 

rejected. Barings, collapsed' 
wtiff^Kses.uf £838m(gL8fan) fa 
099& as a result of its faljure-to 
fjOTpseH* Mr ^ickJUee^on. a 
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futures broker and trader in 
Singapore, from buying and 
wafflin g derivatives fa a ktMw> 
account Mr Heath had left fa 
1993, before Mr Leeson had 
started his trading. . 

Caspian, which has a num- 
ber. of shareholders from 
emerging markets, >nw been 
sustaining losses as it builds 
tanking and trading operations 
arcrond the world, 

L It is scheduled to go into 
operating profit towards the 
aid of this year. 

Mr? Heath said yesterday 
thai^Gomnionwealth’s invest- 
ment was “an endorsement 
and statemaxt of confidence”. 

He raid that it intended to 
use ar special purpose vehicle 
for fiyyinring such as under- 
writing and trading of convert- 
ible bonds.. 

. "We have buQt up our dis- 
tribution, and how we want to 
add toe next layer of high add- 
ed-vahie operatkxis," raid Mr 
Heath, adding that a separate: 
Jy-capHaHtfbd special, jnripofle 
veMde would‘ent»urdge inves- 
tora.to deal wito Qaspfan. ... 

; Mr Heath is toeaght Ifltdy 
to attempt to build up trading 
operations by recruiting spe- 
cialists from outride Caspian 
to add to its current 260 
employees. He is also seeking 
further injections of capital 
from other Asian investors. 

Its current investors include 
South Korea’s Ssangyong 
Investment & . Securities; 
National Finance, an Invest- 
ment bank owned by Siam 
Commercial Bank fa Thailand; 
and Mexico's Vector Casa de 
Balsa, the stockbroking arm of 
the Pulsar group. 

The latest investment is 
backed by a memorandum set- 
ting out commitments to the 
passing of business between 
Caspian- and the Australian 
bank. CBA will also have a 
seat on Cardan’s board and its 

• ia? •* . 


Mr integration. Page 18 



Celia Johnson and Ifrevor Howard in Brief Encounter, one of the Bank Hteary’s many film classics directed by David Lean 

Rank group to sell stake in Xerox 


By Scheherazade Daneahkhu 
and Raymond Snoddy 1 

The Rank Group, the 
diversified leisure company, 
said yesterday it was ready to 
sell its £S30m (81,478m) stake 
in Rank Xerox, its office 
equipment Joint venture with 
Xerox of the US. 

The company also 
announced completion of a 
£300m disposal programme 
la unched in August, with the 
sale of Rank FOm Distributors 
for £65m to Carlton Communi- 
cations, the television and 
broadcasting services group. . 

Hr Andrew Teare, chief 
executive of Rank, said yester- 
day that changes to the 
group’s internal tax structure 
were now complete, enabling 
it to sen its 20 per emit Rank 
Xerox stake without incurring 
a hefty capital gains tax MIL 

"We're ready to go," he said 
but added that sale negotia- 
tions had not yet begun. 
Xerox, the US photocopier 


manufacturer, is the most 
likely buyer. The stake is. val- 
ued at £930m In Rank’s 
accounts. 

Rank shares, which have 
underperformed the market 
by more than 20 per cent over 
the past 12 months, rose 7p to 
close at 427%p. 

Leisure analysts said toe 
challenge for Mr Teare was to 
secure adequate returns on a 
sale. He is judged by most to 
have had a difficult year since 
becoming chief executive last 
ApriL 

Rank said yesterday the 
£65m raised from the sale of 
Rank Film Distributors would 
be used to reduce net debt of 
£93Qm. It is also asking for 


shareholder approval at next 
Thursday's annual meeting 
far a buyback of 10 per cent of 
shares worth about £850m. 

RFD, which distributes new 
fii™ and licenses films from 
its library, made operating 
profits of £4JLm on turnover of 
£25.4m in 1996 and had net 
assets of £3i-3m. 

Rank will continue to own 
and use its Gomgman trade- 
mark but has granted Carlton 
a H«w to use it on films in 
the library. 

The deal gives Carlton the 
rights to 740 films which 
include Alfred Hitchcock's 
Sabotage and The Lady Van- 
ishes, Laurence Olivier’s Ham- 
let, David Lean’s Brief 


Encounter and the Carry On 
and Doctor in the House 
series. 

Carlton - which will In 
future be known as Carlton 
RFD - will own by far the 
largest independent film 
library in the UK. The deal 
forms part of Cart ton’s policy 
of buying rights in both film 
and television programming: 

Negotiations with Rank 
have been in train for three 
months. During that time 
Carlton, in partnership with 
British Sky Broadcasting and 
Granada, has applied for digi- 
tal terrestrial television 
licences in the UK. 

Observe*, Page 15 


Prince buys 
more than 
5% of Apple 
Computer 

By Paul Taylor 

Prince Alwaleed Bin TalalBhi 
Abdi’Isxfcc AI Band, toe Saudi 
investor,' has bought mure 
tewi 5 per cent of Apple Com- 
puter.Ltoe troubled (taHftmria 


personal computer manufac- 
turer. '. 

• The prince arid he bought 
toe Apple shares cat toe open 
market over toe last several 
vetos far gllSm. T haw bccn 

following the -. technology 
industry closely far quite 
some time, mid Appte ta par- 
tfcular for a number of 
months,’" Prince Alwaleed 
said yesterday. “I believe 
there is serious potontlal'for 
Apple to provide large returns 1 
to its storitoflMeiii once again, 
as it .did fa the past** • ■ - y 
Apple, which announced 
4J.Q0 job cuts fast montiC is 
under pressure from some 
jwrtHrHnnal investor famira 
of recent losses. There wap 
renewed takeover speculator 
after Mr Larry RBtera^Stoah^ 
man of Grade, toe software’ 
group, said in a hewsppfwr 
interview that he wutorfafag 
an in ve s to r gro up to explore a.J 
Md far Apple. ’• 

The move by Prince Atm*? 
leed minora Us purchase of 
about 5 per ceht' of Trans 
World- Airlines- - Whl<% -he v 
announced on 
week lator, the prince satdTic 
was buying a 5 per cent stake 

in Norwegian Gratae; lines. 


McDonald’s cuts 
breakfast prices 
to increase sales 


By fbohard Tomkins 
In New York 

Hungry . Americans who 
breakfast at McDonald’s will 
pick up fheir Egg McMnfflns in 
doutaenpuck tfam at less than 

halfprice from, tomorrow. 

McDonald's is also riwwiriwg 
uprt£sr restaurants, tinkering 
with its recipes and launching 
a nationwide advertising cam- 
palga-as part of an efl tart to 
boost : ite flagging US sales. 

The'^company announced 
yesterday that it was starting 
Its long-awaited “Campaign 
56" potice-cntting promotion 
tomorrow, by slashing the 
Kioto 'of some of its bestaeR- 
fagbreaifastiteins to 55 cants. 

The move has been 
ptre giiptafl by intense campetir 
tori in - the US fast food mar- 

McDonald’s fa far 
biggest operator, its 

of US burger sales 
from. 42 A per cent to 
cent last year; mainly 
’^ye'ol gums by Thayer 



MefrppoUtan, wMcri invested 
heawfly in the US market 

Grand Metropol- 
UzBjyHislaBe^ a new ddsf toeo- 
Barger King in the 
hppe ; iijf ij^iroving its weak 

•SiBufc^iMltaiaM'a fa urarartoe- 
loto^a^aiteigAh ead wjto p rice 
cuts- and sesvice lu^uvvauiants 
fa. .toe US fa an effort to 


recover toe initiative from 
Burger King. In the first 
phase, the price of the Egg 
MMMhTfnn will drop from $1S0, 
with similar cuts for other 
breakfast items. The rolling 
programme will later move on 
to burgers such as the Big 
Mac, which typically sells for 
$1-90- 

However, toe price cuts are 
less than they appear. The 55 
cent breakfast items have to 
be bought with a full-price 
staving of hash browns and a 
dririk, producing a total cost of 
at least $L79 - not much less, 
than the $1.99 the same items 
would have cost if bought 
together as a so-called extra 
value meal. 

Improvements to products 
and service include a change 
fa the burger seasoning mix to 
improve flavour, changes to 
the sandwich assembly proce- 
. dure, so that the lettuce 
retoams crisper, and experi- 
ments' with toasted buns. 

Other behind-the-scenes 
changes are intended to speed 
up service -and Improve order 
accuracy, particularly in drive- 
through restaurants which 
Account for about 55-60 per 
cent of US sales. 

The promotion anil he 
accompanied by an advertising 
rampnig n devised by the Chi- 
cago-based Leo Burnett agency, 
called “My McDonald's*, feat- 
uring local franchisees, man- 
agers and employees. 


)- 


1996 Financial Times Highlights 


“1996 was an exceHent year for the 
Financial Times, further strengthening our 
position as the worldfe business newspaper” 

Stephen Hill, Chief Executive 


• Advertising revenue up 7% 

• Trading profit up 49% 

• Operating profit up 123% 

• Record international circulation 

• Highest ever readership in Europe 

• lOth print site opened 


Read by over a million people 
In over 140 countries worldwide. 


PRINTED IN LONDON • LEEDS • PARIS • FRANKFURT • STOCKHOLM 
• MADRID • NEW YORK • LOS ANGELES » TOKYO • HONG KONG 


Financial Times. No FT, no comment. 
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COMPANIES AND FINANCE; EUROPE 


Norwegian groups take the 


Total assets •'•'•V.- ; : N«fpfa« "-Eantings'p* share 






and pcnver industries. Y Mr Korsvold, of '^Store- 

Far CSirlstiama, the prime brand, saidthe Nordic mar - 

attractlan on the retail side ket should be seen as “a sat- 
is the ability to offer a fuller oral extension” of its home 
range of insurance-related, market. He signalled that 
saving and fund manage- Nordic growth would be & 
meat products to its custom- priority once the merger bad 
ess. Similarly, Storebrand - is been digested, 
eager to tap Christiania's : ‘The area where there is 
branch network to sell its most growth Is in the life 
products. assurance, personal risk and 

■ : savings market. ' That is 

T he merger will give probably where tha greatest 
the combined group a 
20 per cent share of 


T he merger of Store- 
brand and Christiania 
Bank to form Nor- 
way's largest financial ser- 
vices group Is the boldest 
step to date in the shake-up 
of Norway’s fragmented 
banking and insurance 
market. 

Speculation about a big 
deal in the sector has been 
growing in Oslo for several 
months, helping to lift Store- 
brand and Christiania shares 
about 20 per cent since the 
start of the year. Although 
IS months of stop-start nego- 
tiations between the two 
sides had been kept secret, 
few observers were surprised 
when the wraps came off 
yesterday. 

The tie-up mirrors a 
rationalisation sweeping 
European financial services 
as core businesses are grow- 
ing slowly and margins are 
squeezed by competition 
Cram domestic and foreign 
groups. 

In contrast with Finland 
and Sweden, which have 
seen substantial restructur- 
ing in banking since 1995, 


Norway has lagged behind. 

This is partly because Den 
norske Bank and Christi- 
ania, the two biggest banks, 
are 52 per cent and 51 per 
cent state-owned, respec- 
tively. The state’s holdings, 
a legacy of Norway’s loan- 
loss crisis In the early 1990s, 
protect banks from falling 
into foreign hands, but also 
obstruct inter-bank mergers. 

Norwegian banks have 
therefore focused on bund- 
ing a presence in insurance. 


DnB last year bought Vital, 
a Norwegian insurer, while 
Christiania TnaHo yes- 
terday that it saw the take- 
over of Storebrand as prefer- 
able to a tie-up with another 
bank. 

“We believe that h anking - 
assurance Is the way for- 
ward in the flTmnr.ifl T mas s 
market," said Mr Age Kors- 
vold, Storebrand chief execu- 
tive, who Is to head the 
merged group. 

The alliance with Store- 


brand is a marriage of 
equals. Tforih hgg a market 
capitalisation of some 
NKrlSbn ($L94bn) and the 
two share a similar number 
of branches and employees. 

Empowered by financial 
deregulation, they have 
made increasing inroads into 
each other’s businesses in 
recent years. Christiania 
runs a fast-growing life 
assurance business and has 
a »man fund management 
operation, while Storebrand 
la unched a telephone bank 
last year. 

Both, however, have strug- 
gled to gain critical mass. 
They believe they c an har- 
ness substantial (but 
unquantified) revenue syner- 
gies and cross-seBmg oppor- 
tunities by uniting their 
operations. 

The merged group win 
have a stronger capital base 
from which to offer corpo- 
rate flnancg. Christiania is a 
large corporate lender and is 
under pressure to preserve 

Custom from Int e rnntinnaTly . 

oriented clients In Norway's 
large oil and gas, shipping 


the Norwegian life assurance 
market, 18 per cent of man- 
aged funds and 12 par cent of 

traditional Hanking. . 

It should also leave it well 
placed when the government 
appoints equity managers 
for its so-called Petroleum 
Fund, into which Norway is 
«*iMTiTi«THng big budget sur- 
pluses generated by offshore 
activities. 

The new group will be the 
dominant fmanniwi services 
group in Norway, leap- 
frogging DnB. It clearly aims 
to use its position as a 
springboard into other Nor- 
dic markets. 


opportunities will come 
from," he said. ' 

The question now is'What 
will happen next in .the Nor- 
wegian market. 

DnB and Fokus Bank, a 
smaller rival, are locked tn a 
takeover battle far BNbank, 
a leading mortgage lender. 
And some of the country’s 
numerous small, local 
savings banks may merge. 

However, one analyst to 
London commented: ' “This 
was the big deal that every- 
one had been waiting for. 
There does not seem to be 
too much more restructuring 
to come.'’ 

Greg McKvor 


ING to integrate 


By John Gapper, 

Banking Editor 

ING Group, the Dutch bank, plans 
to announce tomorrow that it is 
combining its corporate banking 
operations with those of its invest- 
ment hanking arm, ING Barings. 

ING, which is expected to retain 
the Barings name for its new inter- 
national corporate and investment 
banking arm, is to set up a steering 
committee to work on detailed 
plans for the integration of 
operations over the next two 
months. 


Baring Brothers International, 
the UK corporate finance arm of 
the group, is expected to be largely 
untouched by the changes. How- 
ever. the bank's equity braking and 
trading arm, ING Baring Securi- 
ties, will be folly integrated. 

The move, which will create a 
combined operation employing 
8^00 staff, marks the culmination 
of gradual efforts made by ING 
since its acquisition of Barings to 
March 1995 to bring its corporate 
banking operations together. 

Operations in London and New 
York, which account for about 


one-third of the combined head- 
count, have already been merged. 
The main effect of the restructur- 
ing will be seen to Asia, where ING 
Barings and ING Bank operate sep- 
arately. 

Similar moves have been made 
by a number of European banks, 
including several that, have inte- 
grated London-based investment 
h anks with their international cor- 
porate hanking operations, aiming 
to broaden their customer relation- 
ships. 

The most recent was Credit Sui- 
sse. which this year brought 


arm CS First Boston with corpo- 
rate hanking operations this year. 
It wants to reallocate capital 
within the group. 

ING is to combine ING Barings 
with operations including its bond 
trading a nd sales operations, global 

risk nmnagamMit^ and IVip global 
clients arm, which sens services to 
big companies. 

The steering committee set up to 
oversee efforts to combine 
operations will be chaired by Mr 
Hanso Idzerda, a member of ING 
executive board. Its members 


include Mr Hessel Lindehbergh, 
chief executive of ING Barings. 

Details of efforts to combine 
operations will be disclosed as ING 
Barings announces its preliminary 
results for 1996. It has been 
attempting to reestablish stability 
at Barings after buying it in the 
wake of its collapse to 1995. 

Although Baring Brothers has 
managed to keep a strong record in 
UK advisory work, its equity brok- 
ing operation is relatively small 
and concentrated on emerging 
markets. The Hank has mainly spe- 
cialised operations in the US. 


corporate banking units 

together its investment banking 


Nouveau marche celebrates first birthday 


By Andrew Jack in Paris 

The French nouveau 
marchfi, the stock market for 
young, fast-growing compa- 
nies. yesterday celebrated its 
first birthday to the com- 
pany of three important 
guests: its sibling exchanges 
which have just come into 
operation to Belgium, Ger- 
many and the Netherlands. 

to the past few days, after 
months of operating to isola- 
tion, Paris has begun to put 
into practice the details of a 
co-operation agreement 
signed at the end of last year 
which links the four 
exchanges into a network 
dubbed EuroNM. 

From the outset, it will 
allow traders to any of the 
locations to trade shares 


across the network. It should 
eventually lead to harmoni- 
sation of listing regulations 
and reporting roles, and 
could prove to be the basis 
for far broader co-operation 
between the main stock 
exchanges in the countries 
concerned. “It is a virtual 
European stock exchange." 
says Mr Reto Francioni, of 
the Deutsche Bfirse. 

“It is not a multi-listing 
but a multi-access contract 
which should help provide 
liquidity to domestic mar- 
kets," says Mr Paul Arlman. 
director of international 
affairs at the Amsterdam 
Stock Exchange. 

Like his Belgian and Ger- 
man colleagues, Mr Arlman 
has had the advantage of 
observing the evolution of 


the nouveau marche, learn- 
ing from its experiences in 
developing his exchange's 
version. 

For example, they followed 
Paris's decision last autumn 
to switch to a requirement 
for quarterly reporting, 
introduced after executives 
concluded that the previous 
obligation to provide a three- 
year business plan was not 
always realistic for start-up 
companies. 

Mr Jean-Franpois Theo- 
dora, head of the French 
bourse, describes the first 
anniversary as “moving", 
adding in optimistic jest that 
his reaction might be less 
emotional “when we are all 
aged 122 like Jeann Cal- 
manf, in a reference to the 
French woman who is the 



world's oldest person. tog rules came against the 

Nonetheless, the 12 backdrop of Intensifying 
months to date have not competition, with the launch 
always been easy. The modi- lata: to 1996 of Easdaq, the 
fications to the market's list- pan-European exchange. 


The other criticism of the 
nouveau marchd has been its 
performance. It has attracted 
23 business with a total mar- 
ket capitalisation of nearly 
FFr9bn, as varied as a molec- 
ular biology research com- 
pany, a dhain of video game 
shops and a supplier of natu- 
ral vegetable extracts for the 
-food industry.'-. 

Yet just 13 companies are 
currently (footed above their 
initial offer price - including 
Olitec, a computer modems 
manufacturer, which has 
jumped by 303 per cent Four 
are still at about their 
launch price, while six have 
slumped substantially, 
indnrttng Proxtdis, a chain 
of hairdressing shops, which 
was the worst performer, 
down 69 per cent 


EUROPEAN NEWS DjgEST . 

France Telecom 
in Infostrada buy 

France Telecom yesterday agreed to pay USSbn (|9&n) . 
for a <89 per cent stake tor to Infostrada, th a - 

-ta teoommun i catioos subsidiary offtaly’b Olivetti 
information technology group. The deal, which has been 
under negotiation for several mo nths , Is an Important 
boost for the troubled Italian company, which has been 
undergoing Intense restructuring under Mr Roberto 
fViTtt^innn its pew chief eascutlve- T he agre ement 
mnrkoR decisive step forward to Olivetti's strategy to 
become a foil service telecomiTUinlcatlons company" , Mr 
Colantnno said last night _ 

ginra the departure erf Mr Carlo De Benedetti, whose C5r 
Vini^ing company remains Olivetti's stogie largest 
shareholder, with. 8 per cent, Olivetti has shld its 
Inw^-Tnniring personal computer business and ha s 
ryfnruggd nm rmd telecama, information system services 
and office equipment. 

Infostrada is 67 per cent controlled by Olivetti, with the 
rgmgirring aft p*>r cent held hv Bell Atl a ntic , the US 

rfwiipwny . The agreement reached yesterday win 
see France Telecom acquire its 49 per cent stake in 
infostrada through a reserved equity issue worth Li«5bn_ 
The remaining 51 per cent will be held by Olivetti and 
poll A tlantic thrraigh a nawlv-created holding con uw ny. •; 
Tn fH iri w s tmpnt, which to turn will be 67 per cent 
controlled by Olivetti and 33 pear cent by Bell Atlantic. 

The agreement also leaves room for France Telecom’s 
international partners. Including Deutsche Tel e oom and 
Sprint, the US group, to join. 

Olivetti plans to turn Infostrada into a leading provider 
of fixed-line telephone services, to competition with 
Telecom Italia, when the Italian market to folly liberalised 
next year. . Paul Betts, Milan 

Bayer to lift US investment 

Bayer, t ho German chemicals wwd pharmaceuticals 
company, is planning a sharp Increase in investment in 
the US as a follow-up to the purchase of the Bayer name 
to the US two years ago. The company said yesterday that 
between 1995 and 2000 it would have invested $9bn in both 
chemicals and ph»mi«nMiHcaiK in the US. It means 
raising annual spending from $i ihn hi 1995 tn an average 
of 5L7bn over each of the next three years. . 

Among other things the plans call for an extra 1,700 
staff to be taken on between now and 2000, mostly adding 
to sales forces on the pharmaRfl uticalit side, said Mr Hdge 
Webmeier, chief executive of Bayer's US operations. 

Bayer paid $lbn to Sterling Health to buy Bayer brands 
and products to the US two years ago. The investment . 
programme involves $4.6bn to capital spending, including 
fL2bn for the company’s chemical plants to raise capacity 7 
to polyurethane and other materials. The drugs division - 
spending is worth $850m and will be concentrated to - - 
Berkeley, California, West Haven, Connecticut, and 
Clayton, North Carolina.- 1 Daniel Green 

Tag Heuer advances 

Tag Heuer, the Swiss luxury watchmaker which has seen 
its share price fall sharply since going public last autumn, 
yesterday reported a 15.7 per cent increase in net income 
to SFi€0.5m ((41.97m) to 1996 from SFr52.3m the previous 
year. Mr Christian Vlroe, chief executive, said he was 
“delighted with the company's progress”. 

The shares, which fell sharply from their SFr245 offer 
price a few days after its flotation last September to hit a 
low of SFrl79 to December, rallied yesterday to close 
SFr6^0 higher at SFrlfla^O. The recovery confirmed 
analysts’ suspklons that the decline of Tag Heuer's share 
price since flotation reflected technical difficulties; rather 
than a deterioration to the company’s trading 
performance. Tag Heuer yesterday announced a 10.6 per 
cent rise to sales last year from SFr379.6m to SFT419.7m. It 
improved grass and operating margins with a 15.4 per 
cent increase to operating income to SFr68.6m from 
SEr7R8m, and pro forma net income per share rose to 
SFrtLM from SFr9.7L 

■ Gucci has reported a 78.1 per cent increase in net 
revenue to $880. 7m from JSQO.lm for the last full financial 
year to January 31, when net income doubled to H68.4m. 

Ahce Rmost/iom 


Annual Meeting of Shareholders 

The Annual Meeting of Shareholders 

will be held on Thursday, May 15, 1997, 10:00 a.m. 

at BASF-Feierabendhaus, LeuschnerstraBe 47, 
Ludwigshafen/Rhine, Germany 

Agenda 

1. Presentation of the Financial 

4. Ratification of the actions of the 

Statements of BASF Aktien- 

Board of Executive Directors. 

gesellschaft and BASF Group 

5. Appointment of an auditor. 

for 1996; presentation of the 

6. Rescission of maximum voting 

1 996 Annual Report covering 

right. 

BASF AktiengeseHschaft and 

7. Approval of control and profit 

the BASF Group; presentation 

transfer agreements with 

of the Supervisory Board Report. 

2. Declaration of dividend. 

3. Ratification of the actions of the 
Supervisory Board. 

BASF group companies. 

Shareholders wishing to partici- 
pate in the Annual Meeting and to 

Depository banks in the U.K.: 

exercise their right to vote must 

Deutsche Bank AG London 

have deposited their 
shares during normal office 

S.G. Warburg & Go. Ltd. 

hours and in the prescribed 

The deposit is only effective if 

form at a depository bank. The 

the shares are submitted by 

shares should remain deposited 
until the conclusion of the 

Wednesday, May 7, 1 997. 

Annual Meeting. Shareholders 

Ludwigshafen/Rhine, 

have the right to vote by proxy. 

April 2, 1997 

Depository banks and the full 

The Board of Executive 

Agenda are published in the 
•Bundesanzeiger" of the 
German Federal Repubfic 
Nr. 61 Of April 2, 1997. 

Directors 

BASF Aktiengesellschaft 
67056 Ludwigshafen 

BASF 



ISITTUTO MOBELIARE ITALIANO S.pA. 

Headquarters: Vlale defl’Arte, 25 Rome, ITALY . _ 

Paid-up Share Capital: LT. 3,000,600,000^90 
Inscribed in die Company Register of Rome no. 10943/1991 (Tribunal of Rome) -'Inscribed in dm Registry of 
Banks and Push Co mp a n y of the {MI Group - Inscribed in the Registry of Banking Groups 
Member of the Intertank Deposit Protection Fnnd - Tax Code no. 00443420588; VAT no. 00896201001 

CONVOCATION OF THE SHAREHOLDERS’ GENERAL MEETING 

The Ordinary Annual General Meeting or ft*: Sbsrehokkas of Istitcaa MoWisre ItaHano S^A. is co n vened, for 
the first call, for Monday. 28 April 1997, at the bwir of 9:00 am, and, if neeesstuy. for the second call. forTbesday, 

29 April 1997, at the hoar of 1130 am, in Rome ai the Company's Headquarters, Vmle delTAne, 25 (EUR). to 
discuss and resolve the following: 

AGENDA 

1. Approval of the Financial Statements for the year ended December 31, 1996, the reports of 
the Board of Directors and the Board of Statutory Auditors, the distribution of Net Profit, 
and resolutions related to the above: Consolidated Financial Statements of the IMI Group at 
December 31, 1996. 

2. Appointment of the Board of Statutory Auditors per the three year period 1997/1993/1999 
(as per Article 28 of the Company By-Laws). 

3. Determination of the compensation for the members of the Board of Statutory Auditors. 

4. Appointment of substitute Directors to the Board of Directors (as per Article 15, second 
paragraph of the By-Laws). 

5. Renewal of the axubarisatioa to purchase and sell the Company's own shares. 

6. Broaden the appointment of PRICE WATHKHOUSE S.p A. to perform the acc ountin g audit j 
of the interim financial statements and deter mine the relative compensation. 

The Board of Srsnirory Auditors will be nominated on the beam of l«t« to be p meantwri within the u-m* *wri 
acrording to the modalities foreseen by the By-Laws. 

Shareh o lders desirous of participating in the Annual General M— mn« r rirpnrit Bi«f ft wKnur y Shams it 
Eve (51 day* before the date of the Meeting at the heaiqoartErs of IMI S.p A. in Rome, Yi&le dell' Aite 25, or with . 
one of the folhwring rffttignamd twoimrinnir 

Banca Commacwk Italians, Credho ItaHaao, Barca Narioaak del Lavoro, Cariplo - r»«a £ Rispamdo *■«<» 
Provincie Lotnbante, lsdtwo Borcado S. Paolo di Tbdno, **»”*•*■ Monte dei Paschi tfi »»■« , Banco tfi Napoli, 
Banca di Roma, Banca CassadiRispamuoifiTodso,Rolo Banca 1473, Banca fideuram. Morgan Guaranty That 

Company of New York, as well as Mcme TStoll (f<* ihe shares administered by it). 

The right u> vote may be exercised also by aumipnutm* according u> the “fte gulttnn concembig tfae condi- 
tions and modality to exercise the right ID vote by oocrespoodeDco'’. issued jointly on December 30, 1994. by the 
Bank of Italy, CONSOB, and ESVAR and published in the Gaxteaa UJjficiale (Official Gazette) oa Jammy 5, 
1995, no. 4 (general series). 

The proposals for mu l ated by the Board of Directors and die iUusoatlve reports relating to Points 3, 4, 5 and 6 of 
Ac Agenda, will be available Starting from Mud) 28 mufl the date of the Shareholders' Annual Genenl Meeting 
u the Company Hesdquaruns and tfae main offices of the designated institutions (as well as the Milan branch of 
Maqpan Guaranty Tma: Qjmjmy of New York). The doemnanatioa and reports relative to Point 1 uf die Agenda 
win be available as above starting from April 10 until the date of tfae Shareholder' Acuna] General Meeting. 
Regarding Point 2 of the Agenda, the list for the appoimmoii of the Board of Statutory Auditors (deposited and 
published according to the By-Laws! will be made available in n timely fashion in the cw »‘ moorec 
The proxy ballots to exercise tfae right to vote by cantspendenoe (and the cozmectfd tfocmraitatian) will be m«i» 
available to shareholders sowing ftam March 28 at die Company Headqnaxteis, at the main offices oftteabove- 
memkaed designated institutions and every bratwh or aib-tench office of the same as well as arerery member 
of the Monte Ttoli system where the Shareholder intends to vote by c c ms pondanca and has a rimHfr . 
request. 

The proxy baBots and the admission tickets to the Annual General Meeting mutt be presented or ddlveral 
to the Srexetariat hr Statutory AlTirfrj of MI S41 A. VWe defl* Arte, 25 M144 Rome, Italy by April 22, 
1997. 

Board of Dlrectore 

The Office if Investor Relations (I H: 39-6-S959 3379, Fas: 39-6-5959 3550} end the Secretariat for Statutory 
Affair* (Tel: 39-6-5959 3666), Fax: 3945959 3031} me available far further clarification or Information, 



DENSTTRON INTERNATIONAL PLC / 


Summary of Group Results for the year 
aided 31 December 1996 ' 



1996 

1995 


rooo 

£*000 

Tanicver 

29.794 

34,631 

Prafit oa ordinary activities 
after taxation 

867 

623 

Minority Inttn-a* 

{ 6551 

t-4771 

Profit fix the Financial Year 

^12^ 

Jg. 

Dividends (Interim paid and 
final proposed) 

283 

. 271 : 

Earnings per share 

K21p 

b.«4p 


With a steadily improving gross margin from 34® n>40% and control, of 
overheads the year 1996 shows an advance in pee tax profit s of 15% blit, 
more importantly, an advance in rfisnibutabte profits of 45%. Tta highly' 
exciting advance m toe profitabQiiy of our c nwgitiw company hrfpwt to 
□Ogam a reduc tio n in profitability in am tnicrawara *Ainai*ry whagorfS 
customers are now forecasting a return to higher levels ctf activity. The 
high Yen exchan g e rant continues to afiecr Japan but coats have been 
red u md and die business resiiiirmred to its import sales iv" 

IspaiL 

The above b an abridged version of the Company's which far 

the year ended 9 let December 1996 have been audited and reedvetim 
nnqpalified opinion but nor yet filed with the Rcgntnir of Companies. 

Deoistran International PLC Unit 4, Airport lYadtng Estate, Bigrin Hffl, 
Wfeswdiam. KexnTNl6 3BW 
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TO THE HOLDERS OF 
Acer Incorporated 

(the ''Company" J ‘ 

US$45,ee®#@^ • 

4 per cent. Bonds due 2M1 (the H Bowb n )' - 

NOTICE IS HEREBY GIVEN pnrmn to CmufalM 7(B) of the Ustn 
md Conditions of the Bonds that the Company Miw f 
notice has been given and. has detcmuKd » redeem on 31 Jitiy 1997 (0m 
— tkm D*0 an ctotKanding Bomb u the price of 100% of the 
amount ar the Bands ngafaer with the in t n e k stain) kj the 
ion Date. 

Set eat below it die reJenai isfamatiod. 

Applicable 20 consecutive Tlracfing Days: Prom sod ittdodiiMt 27 3anuvy 
1997 to and indtKting26 Fatsuaiy 1997. 

Concm Qjnreisioo Price NTJ I* per share. - 

We would Eke to caD y«ir sttenttoo tot, poreuaMTo D»dni<w 3<A)to, dw 
Swat can not be convened after theetorc of buafatere art 2J MflWfj- 


AC ER INC ORPORATED 
By. CITIBANK. fLA. 
as Principal Paying Agent 
3 April 1997 


CmBANCO 
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COMPANIES AND FINANCE: EUROPE 


EUROPEAN NEWS DIGEST ", 


German : chemicals group pees end of ‘uniform worldwide cycles’ and expects higher profits 



maiteanfesen*7ofiaeC^Frp3^ J 

nan-alcohohc djtojcs Jh-th? Nhrdie rggipiv starting wttfr . 
Denmark and Svwflen; • • w. v ■ ■ - » /■ 

The Commission has cate month either toclear*he 1 
venture or extend themvBsdsatianfteaiftalfc^ :: 

months.. . y . / • . Eftma Tfr#er,'&v$?els l 

•■. v .:4. ■* ' h - "i 1 • ‘ . V' Vi -’'.I*. ;ijKiiS> 

Skoda efferfor Polish plant 

Skoda, the stat&o^nedjQ^dh heavy engjneerfog works, . 
has offered to bhy a controlling stake in Poland’s Star' 
lorry plant $rn» tSj^ga^e^ept .Th^^n^pn y^c^ .. 
be the first big investment by a Czech-owned ccmpanygn . 
Poland. The two countries were once partners in 
Coznecan. the defunct Soviet-controlled trading bloc.-. 2 » 
The bid could, however, foil as Soibiedaw Zasada, a - *» * 
motor vehicle dealer listed on the Warsaw botirse whsa? - 
holds 28 per cent stake in Star, appears to be resisting ibe 
plan to bring in an outside investor. Zasada has also 
raiipH for present management, at Star to he replaced- Star ■ 
has emerged ham a restructuring which has seen the 
workforce cut frbm il.OOO in 1990. when it made- 6,000 
lorri® a year, to 2^00 Wdrk«»%ewpid*KS^>uid seHing 
3,000 .Vehicles a year. The conmahyrQwrteda nrtprofitof 
10m ilotys in 1996 compared with a profit of 2£m zlotys 
the previous year. Christopher Bobinski, Warsaw 
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Madrid sets out rules for Retevision sale 


By Tom Burns fen Madrid 

The Spanish government 
formally la unches its- second 
telecoms operator? today, by 
setting out the roles for the 
sale of Hetevlsifin, the state- 

owned txdevisioD^ signals 

transmitter. 

■ The group will be trans- 
formed into a teteqpms oper- 
ator arjri hfl gfew |Yimjw tl^ 
with Tdeffinka, ^ recently 
privatised group, before the 
aid of the year. 

. Retevisldnfa sale has 
attracted. interest of the 
trig Spanish companies not 


steady to TdeKnica, 

aq wan as Prance Telecom. . 
Deutsche Telekom and 
holy's Stet among interna-, 
tiqnal operators. 

.fhe government will on 
April 29 invite groups who 
have declared an Interest in 
to participate in 
Hw) tender for the company. 

Bids for 60. per cent, a 
stake which * *rri p*t a mint 
S ptfce of: Pta46.6bn 
. (6322m), wifl he accepted up 
to June 9, and the tender 
wiDU.be decided within the 
foflowingeti days. 

■ The gover nm ent wiH ask 


the group that buys Retevi- 
slta to subscribe af te rw a rds 
to a Pta25Jftm rights issue, 
which will take its stake to 
70 per cert. 

The government is likely 
to sell its remaining 30 per 
cent year, *>hpaH of the . 
full deregulation of the 
domestic tel ecom s market In 
December 1998. 

Analysts expect potential 
investors in Retevisifin to 
form a single consortium led 
by Banco Central Hfcpano. 
BCH is t h*> main shareholder 
in Airtel, which operates 
Spain’s second mobile tele- 


phony licence. Zt is also the 
only main domestic bank 
that does not hold shares in 
Telefonica. 

BCH will be joined in the 
consortium by Sndesa, the 
dominant electricity power 
group which is 66 per cent 
state-owned, and by Rente, 
the national railways com- 
pany, which has mi exten- 
sive fibre-optic network. 

France Telecom and Deut- 
sche Telekom already have 
an agreement with BCH to 
study a RetevisiOn bfcL • 

This gu ggart s that the new 
operates- will tell within the 


orbit of Globa! One, the tele- 
coms alliance formed by 
France Telecom, Deutsche 
Telekom and Sprint, of the 
US. 

Although Telefonica will 
dwarf the newcomer, the 
domestic telephone market 
is large and has room for 
c on &Marabte growth. 

Telefonica forecasts it will 
lose around 30 per osnt of its 
share of the domestic market 
to the second operator by 
2000. Last year it earned 
Ptalv407bn from basic tele- 
phone services, which was 
16L6 per cent up on 3996 and 


accounted for 605 per cent of 
total revenues. 

Investor appetite for 
Retevhddn has been whetted 
by the guidelines en Inter 
connection fees: what the 
second operator wtt have to 
pay Telefonica for using Ms 
lines. These have been sot 
low to allow the new com- 
pany to price agpueofcety. 

“Retevisfon eouM under- 
cut Telefonica by 15 per coat 
to 20 per cent on 
long-distance domestic 
cans," said Mr Lnls Prota, 
analyst at AB Asesores, a 
securities firm In Madrid. 
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With today’s healthy credit cycle and proliferation of credit-intensive business, 
institutions around the world are taking on more — and more complex - credit 
risks. But until now, they haven't had a standard way to measure them. 

CreditMetrics - and its desktop implementation, CrfcditM^nager™ - were 
developed by J.P.Moigan to provide transparent methodology, data, and 
software to let you evaluate risks associated with instruments such as bonds, 
loans, swaps, and receivables individually or across an entire portfolio. 

. So you can compare apples and oranges. 

CreditMetrics measures changes in portfolio value due to upgrades and 
downgrades, not just defaults. It also incorporates correlations among credit 
quality changes, allowing you to quantify the risks of overconcentration and 
benefits of diversification within a portfolio. 

The result is a comprehensive statement of value-at-risk that gives you 
the quantitative tool to manage portfolios more actively and accurately. 
CreditMetrics facilitates risk-based capital allocation, risk-mitigating 
actions, and well-reasoned investment decisions. 

Bom of J.P. Morgan's heritage of risk management and continuing in 
the footsteps of RiskMetrics™, CreditMetrics sets an industry benchmark. 

So you'll find it available through product sponsors globally - as well as 
from IP Morgan^ For more information, call your J.P Morgan banker, 
access us on the Internet at www.jpmoxgan.com, or contact us at: 

Americas Eumpe Asia-Pacific 

1-212-648-3461 44- V7 1-325 8007 852-2973-5646 

cmx_amer@jpraoigan.com aiiiCfuro@jpmoigan.coTn ‘ cmXu_asia@jpraoigan.com 
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FINANCIAL TIMES THURSDAY APRIL 3 1997 


Microtek International Inc. 

I Incm-porcud m the Rrpuhtk. of CJurkJ wuh timarti Hotiilr?) 

NOTICE 

To tbe ho biers of the outstanding 

Microtek International Inc. 

(the ‘Company") 

U.S. $29,000,000 

3.5 per cent. Bonds due 2001 
(die "Bonds’ J 

NOTICE IS HEREBY GIVEN to the holders of the Bonds 
thar die Board of Directors of the Company by a resolution 
recently, proposed the issue of 53,166,880 shares of the 
Company's Common Stock for free distribution to 
shareholders as a dividend, and employees at a bonus. The 
above resolution shall be submitted to the Shareholders' 
Meeting to be held on 22nd Mav, 1997, for approval. With 
such approval, along with the written approval from the 
authority in charge in R.O.C., the Board of Directors shall 
then establish an appropriate ex -right date. 


3rd April, 1997 Microtek International Inc. 


The Republic of \fenazuela 

U-S. $912,939,000 

Front Loaded Interest 
Reduction Bonds due 2007 

USD Interest Reduction 
Series B 

In accordance with the previ- 
sions of the Bonds, notice Is 
hereby given that tor the Interest 
Period from March 27. 1987 to 
September 30; 1997 the Bonds 
wflf carry a fixed Interest Rote of 
0.75% per annum. The total 
Interest payable on the relevant 
Merest payment date Sept- 
ember 3a 1997 wIB be U.S. 33 39 
per U.S. SI, 000 nominal amount 
of which U.S. $352.36 remains 
outstancfeng. 

BytTknQmltadateiM 

^“achase 

Aprt 3, 1997 QCMASE 


CREDIT LOCAL DE 
CE 

FRF 500,000,000.- 
Reverse Floater Bonds 

Dae 2003 

BwiftoMw are hereby 
l a ftiiai ed tha (be rate for 
(he eighth period of to ereg 
has bees sec at 5.64328% 
and is payable as from 
October 1st, 1997. 

The interes t for die coopos 
N*8 b for tbe period ban 
April 1st, 1997 to 
September 30th. 1997 
(kUw) and tbe price far 
tbe coremn N'8 b FRF 
564.33 for tbe FRF 10,000 
Notes and FRF 5,6430(8 for 
the FRF HXLOOO Notes. 
The Ftscal Agent 


CREDIT LYONNAIS 
LUXEMBOURG SJL 


IMPORTANT NOTICE 

With reference to tbe Public Tender Notice which appeared 
in the issue of April 1, 1997 regarding the sale of shares 
owned by tbe Agricultural Bank of Greece in the Central 
Bank of Greece, please note that this announcement has 
been approved for publication for the purposes of Section 57 
of the Financial Services Act 1986 by ABN AMRO Hoare 
Govett Corporate Finance Limited, which is regulated in the 
conduct of its investment business by the Securities and 
Futures Authority Limited. 


CHESHIRE 

BUUD1NC SOCIETY 

ilnaynujTBted m Enrijjvi under the 
BuadmgSoOeaa Aa IS86J 

£10,000,000 
Floating Rate Permanent 
Interest Bearing Shares 
(PIBS) 

For d»e Interest Period 27* 
Match, 1997 to 30th Septemha; 
1997 die PBS will anj an 
Interest Rare of 9.04063% 
per anrnim- The Interest 
Amount per £1,000 will be 
£f&32 payable on tbe 30th 
September. 1997. 

iMrtmThelii iuiml i iiii lSnA 
Bda addriiMri t«d a» ad 

d* Rrpnbllcaf faebnl Lid. 


US$300,000,000 
Eagle Pier 
Corporation B.V. 

Floating Rate Secured 
Notes due 2001 

Notice Is hereby given that 
the notes will bear interest 
at 62 3875% per annum for 
the period 3 April 139? to 3 
October 1997. Interest payable 
on 3 October 1997 win amount 
to USS3I.61 per USS 1.000 note. 

Agent Morgan Guaranty 
Trust Company 

JPMorgan 


To Advertise 
Your Legal Notices 

Pk-ase contact 
Melanie Miles on 
Tel: -44(1171 873 3349 
Fax: +440171 875 3064 



APPOINTMENTS ADVERTISING 


Appears In the UK edition every Monday, Wednesday & Thursday and to the International edition 

every Friday. 

For In for ma t i on on advertising in this section please call: 

Dominic Kiunrison on +44 0171 873 4015 


COMPANIES AND FINANCE: ASIA-PACIFIC 


Broker eager to embrace big bang 

small and medium KOSEI tojf 



M any of Japan's 
more than 270 
small and medium 
sized stockbrokers are trem- 
bling at the prospect of the 
financial "big bang" which 
the Japanese government 
has promised to bring about. 

They have good reason to. 
The abolition of fixed com- 
missions. possibly as early 
as next year, heralds a price 
war In their main business, 
the buying and selling of 
shares, which on average 
accounts for BO per cent of 
their income. For many, a 
blood-bath is on the way. in 
which they will be the main 
victims. 

Not so. however, at Kosei 
Securities, a small Osaka 
stockbroker founded 36 
years ago by the outspoken 
Mr Goro Tatsumi, its 
president. 

Oddly for a small stockbro- 
ker, Mr Tatsumi has spent 
much of the past year argu- 
ing against pressure from 
his larger colleagues for a 
"soft landing ", or the phased 
introduction of freely nego- 
tiable commissions. 

"There can be no soft land- 
ing. because there is 
nowhere to land. We have to 
adapt or prepare for death.” 
he says. 

His words carry clout in 
the finance minis try, since 
Mr Tatsumi is head of the 
Osaka branch of the Japan 
Securities Dealers’ Associa- 
tion. and therefore- repre- 
sents the brokers in the larg- 
est regional stock market 
Mr Tatsumi's eagerness to 
embrace competition in an 
equity market that has been 
tightly controlled and cos- 
seted for most of the post- 
war era stems not so much 
from intellectual conviction 


i vmmtm 









as from his own experience. 

Until a few years ago, 
Kosei was a typical, even 
extreme, example of a pro- 
vincial stockbroker making 
a living out of trading fbr Its 
customers. Now it is, to say 
the least, unusual. 

At the turn of this decade, 
commission Income 
accounted for 90 per cent of 
Kosei ’s revenue. U employed 
500 people in 18 branches 
across Japan, plus two sub- 
sidiaries in London and 
Hong Kong. The name of the 
game, recalls Mr Tatsumi, 
was to increase equity turn- 
over. Profits followed more 
or less automatically. 

That changed in spring 
1993. when the government 
deregulated commission on 
large equity deals, worth 
more than Yibn ($8m). Deals 
of that size made up on aver- 
age a mere 5 per cent of the 
Japanese stock broking 
industry’s turnover. But the 
impact was disproportion- 
ately larger for the smaller 
broken. 

Previously, large-lot cus- 


tomers would split their big 
trades into sub-Ylbn chunks, 
so as to take advantage of 
lower commissions on 
smaller deals. From then on, 
they did the reverse - aggre- 
gating deals Into chunks 
larger than Yibn. "We had 
fewer, larger orders, so that 


‘There can be no 
soft landing, 
because there is 
nowhere to land. 
We have to adapt 
or prepare for 
death 9 


commission volumes plum- 
meted,” Mr Tatsumi recalls. 

In response, he did some- 
thing that would seem 
uncontroversial in Europe or 
the US. but which made him 
unpopular with other Japa- 
nese brokers and, for a 
while, with the finance min- 
istry - he opened a deriva- 


fives business. This was crit- 
icised far bringing excessive 
risk to the Osaka stock 
exchange and contributing 
to the slide in share trading. 

At the same time, he 
closed two-thirds of Kosei’s 
branches and cut staff by 70 
per cent to 150, all in five 
years - radically fast by Jap- 
anese standards. "We 
decided we just could not 
afford to run a retail busi- 
ness any more.” be says. 

A walk round his office, in 
an Osaka tower block, illus- 
trates why K osei is unusual 
Instead of the crowded deal- 
ing room one would expect, 
the premises. are sparsely 
inhabited. The derivatives 
trading area - which brings 
in about half of group reve- 
nues - sits at the centre, 
with equities unceremoni- 
ously tucked away behind a 
screen in a corner. 

Revenues have declined, in. 
line with Kosei’s high-speed 
sli mm ing course, from 
Yl&Sbn in 1991, just as the 
stock market bubble was 
starting its collapse, to an 




expected Y3-4hn in the year 
ending this month. Profits 
initially declined too, bit by 
the costs of closing offices. 

But the treatment has 
worked. Net profits have 
recovered from YISim net in 
1994 to an expected YBOOm in 
the current fiscal year - 
unusual among smaller bro- 
kers, most of which are 
straggling to stay in the 
bl a ck 

There are only a handful 
of other gman brokers with 

thjs kind of chutzpah. Mat- 

sin Securities, another small 
independent broker, recently 
sparked a price war by uni- 
laterally halving commis- 
sions on over the counter 
shares, not controlled by the 
finance ministry. 

These brokers show that 
some at the grass roots of 
Japan’s financial system are 
surprisingly ready to 
embrace freer competition -- 
which makes it more likely 
that Japan's big bang will 
really happen. 

William Dawkins 


India’s Tisco ahead 25% in first half 


By Kuna! Bose In Calcutta 

Tata Iron and Steel (Tisco), India’s 
second largest steel producer in 
which the Tata group is the most 
important shareholder, reported a 
25.3 per cent jump in net profits to 
RsZ52bn ($70.40m) in the first half of 
the year to March 1997. Income was 
up 21 per cent to Rs30-22bn. 

However. falls In steel prices since 
last October will probably harm Tis- 


co ’s profits in the second half, 
although analysts said the company 
should still be' able to show some 
improvement jin net profits in 
1996-97, from Rs5.66bn in tbe previ- 
ous year. 

In the past few years. Tisco has 
changed the product mix to realise 
higher value for steel 

Mr J. J- Irani, manag in g di rector , 
said yesterday: "Overcapacity in the 
industry and low international 


prices forced the steel producers 
here to cut prices. Besides giving 
discounts on listed prices, they- were 
selling steel on credit But where 
Tisco did well was in reducing costs 
by RsL5bn in 1996-97. We are today 
the sixth most cost-competitive steel 
producer In the world.” 

Hsco raised the production of sale- 
able steel from 2J7m tonnes in the 
previous year to 2.81m tonnes in 
1996-97. However, its inventory of 


steel at end March was up 53,275 
tonnes to 241,000 tonnes. - 

The company, a leading producer 
of hot rolled coils, had to contend 
with a slow-down in the growth of 
demand from the automobile and 
consume: durable goods industries^ . 

Tisco is better placed , than many 
other producers ; to ride out tbe 
slump-in flat product prices, because 
it is well spread between, fiat and 
long products, analysts say.'' 
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GROUPE CREDrr NATION AL BF C E 
1996, LAUNCHING YEAR FOR THE NEW GROUP 


■ 1996 devetopfoeirt In Bne with the Group's three -year Business Plan. 

■ Progress of International and financial market activities, comparative weakness 

In medium and long-term Icmflng and Investment activities. Strong performance of BFCE. 

■ Net Income, group share: FRF 98 mmkm, after restructuring reserves. 

■ Recommended dividend per share of FRF 10, before tax credit 


On Rtf mRBons) 1995 pro forma 


Net banking Income 4,079 3,959 - 3,4% 

Cross operating Income 1372 1,224 -10,8% 

Allocation to |ir w fal cM 

for r — tm ctorloc (2501 s 

Net income, giro ■*> share 524 98 


* Out of a total of FRF 500 mil Bon 

In 1996, Crktit Nabonal-BFCE Group implemented its new organization. 
In a hardy tameable French business environment for corporate lending 
activities, the group* 5 1996 net banking income arising from commercial 
activate virtually matched its 19* performance. Despite an exceptional 
charge oT FRF 250 million, the group achieved a net income. Star minority 
interests, of FRF 98 million. 

THE NET BANKING INCOME SHOWS THAT THE REDISTRIBUTION 
OF GROUP INCOME SOURCES IS WELL UNDERWAY 

In 1996 net banking Income from commercial activities was FRF 3,361 
million, compared wtth FRF 3,385 million in 1995, a slight drop of 
0.7 percent. The satisfactory progression in net banking income 
generated by Treasury activities [+39%). Asset Management and 
brokerage 1+7%), and International activities [+6%) nearly offset the 
decline in tbe net banking income produced by Commercial Banking fa 
France (-7%) and the erosion in tbe Investment sector. 

The group thus took advantage or favourable financial market conditions 
as well as an auspicious environment in the regions areas abroad 
where the group is most active [North America and Asia]. In France; 
meanwhile, weak loan demand, normal runoff and prepayments of 
medium and long-term credits, competitive pressures on spreads and 
fees continued to prevail. In addition, net reserves on the Investment 
portfolio significantly reduced that activity’s contribution to the group's 
net banking Income. 

At the same time. Income generated by the Bank's Institutional 
activities on behalf of tbe French State continued their predicted 
decline, while the contribution of the working capital was lower than in 
1995. due mainly to a drop in interest rates and to a reduced income 
from equity holdings. 

Beyond these diverse developments, the tines of force defined' to the 
group's three-year Business Wan are In evidence in : /- ~ ' 

-tiie increase of the share of Income generated outside France. 

[22 percent of net banking income In 1996 rersasTRJ percent vi f995): 
- the strong advance of activities which conaume the feasteqolty capital, 
such as financial markets activities.- nfrehaxteaa tetf for 10 percent of 
net banking Income in 1995 and "W- pete# In 1996. In 1996, foe 
income accounted for 30 percept net banking Income, versus 
27 percent in 1995. 

It is worth outlining BFCFstrang performance reflected In the 10 percent 
Increase in Its contribution to the group's net banking income. 

■ Total net bteRM teane was FRF 3,939 tnlOkm, down 
5.4 parant frtm 4995 (FRF 4.079 mOkmh 
m expenses enini Kept under control thank* la particular to tbe 
first eost i tflrf* achieved aw a tom tit of tbe merger between 
Crtidfo Wtib i al mid BFCE. 

Grotm operating expenses were stable one year to the next, risfcig but 
o&petentln 1996 aver 1995 [FRF 2.715 mSSon versus FRF 2.707 mdion) 


KEY FIGURES 


Variation fin FRF billions) 


3,939 - 3.4% Total assets 

1,224 -103* 

Total shareholders' eejufty 
•“S' Solvency ratto 


The operating expense level for 1996 is accounted for by: 

-a moderate increase in personnel expense (+2.1%) resulting from 
strengthened staffing of the international network and of certain very 
specialized units; 

-a strong reduction (-5.1%} In other operating expenses, depreciation 
and amortization reflecting the first effects of synergy, particularly 
through the combining of information systems which has fadfitated 
significant savings in out side service provider costs. 

■ Gross operating Income feO 10.8 percent to FRF 1,224 mflOon 
fw 1996, compared with FRF 1.372 minion the previous year. This decline 
results' mainly of the income of non commercial activities. 

■ Net H o artlc i tu to reserve for doubted foam amount e d to 
FRF 747 p i PHnn for the full year, compared with FRF 458 million for 
the first six months alone. The comparable figure for the full year 
1995 was FRF 699 asfffcn, after taking into account Che release of 
FRF 159 million in reserves recorded under liabilities. 

To a large .extent, the share in net Income from companies accounted 
" for by the equity method reflects the group's participation In financing 
. several large real estate projects in Paris. The negative amount under 
. this beading for 1996 (losses of FRF 1 58 million) is sharply lower than 
■losses In this category recorded for 1995 (FRF 513 million). 

ERF500 MBJJON IN RESTRUCTURING CHARGES, 

FRF 250 mUBoa of whtah Impacted tbe Income statement for I99« 

during the first half of 1996, the group recorded FRF 500 milUon in 
ex ceptional charges for restructuring, mainly associated with staff 
appstement, required by the merger of Credit National and BFCE. This 
.amount was (Added evenly between die two institutions, with a charge 
of FRF 250 mflfotr recorded in the consolidated income statement The 
:gemaftmt8 FRF 2S0 m&on appears in the BFCE financial statements, 
having Been released from negative goodwill 
Given the poop's negative ax Batiffily, the net balance of taxes due and 
deferred taxes amounts to a credit of FRF 130 ndlkm. 

■Comoldatcd oat tecome Mats FRF 182 odHon, with ntt Income 
troop atrare amountin g to FRF 98 mMfon. • 

A SOUND FINANCIAL STRUCTURE 

At the end of 1996. consolidated net shareholders' equity, tor inter- 
national solvency ratio purposes, amounted to FRF 17.4 OSton, FRF 10. <r 
bBAon of which comprised- core equity. The group's Cooke ratio was 
9.3 percent for total equity and 5.6 percent for core equity capita]. 
Noting that the group's level of activity and financial results are m line 
with die three-year Business Plan, and considering the new group's 
prospects, the Board of Directors will recommend to the May 14. 1997 
Annual General Meeting the payment of a net dividend per share of 
FRF 10. This distrfoutlon would correspond to a total dividend of FRF 15. 
French tax credit Included. The option of receiving dividend payments in 
shares wtu also tie proposed at the Annual General Meeting. 


GROUPE 

CREDIT NATIONAL BFCE 


AH of lh*sr wr™*W L»wing Iwwn «qH, Ais aimn tmcmnent appears as a matter of reandody. 


New Issue 


March 27, 1997 


IP: 

Logitech 

Logitech International S.A. 

2,000,000 American Depositary Shares 
Representing 
200,000 Registered Shares 


Robertson, Stephens & Company LLC SBC M&rburg Inc, 


Dresdner Kleinwort Benson 


Furman Sdz 


Sutro & Incorporated 



Mczhconibank. 


MEZHCOMBANE 




UK Repre s ent ati ve Office 
36-36 Cpmhill, London, 
EC3V 3PQ, United Kingdom 
TeL:44(l7t) 929-0417, 

Fax: 44(171) 829-0418. 


Head Office 
12 Votoefya sL. Moscow, 
125000, Russia 
Tel- 7(095) 752-7000. 
Fax: 7(095) 752-7005. 


bank, announces iho 
official opening of its 
R c ] ) re s e n t a 1 i \ ' c < > ! 1 i c e 


in London. 
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Dexia was created by 
the European alliance of 
two banking institutions, 
Credit local de France and 
Credit Communal 
de Belgique. 

The group now has a work 
force of !o f ooo, total 
assets of FRF 1,100 billion 
/BEF 6,721 billion, 
shareholders' equity of 
FRF 42 billion 
/BEF 256.6 biuion and 
market capitalization of 
FRF 42 billion 
/BEF 256.6 billion. 

Dexia combines 
the competence anti 
financial resources of 
its two partners: 
Credit local de France is 
the leader in financing 
public service facilities 
in France and 
one the foremost issuers 
in rhe international 
financial markets ; 
Credit Communal de 
Belgique is Belgium’s 
leading deposit bank 
and finances 90% of 
the Belgian local sector. 

This alliance has allowed 
Dexia to develop its 
international strategy, 
in order to become the 
leader in the financing 
of public service facilities 
in Europe and 
throughout the worlfi. 


FRF j.2 BILLION/ 


X DEXIA IS A GROUP WITH EXTENSIVE KNOW-HOW 
IN SEVERAL BUSINESSES INVOLVING LIMITED RISK 


The Dexia group concentrates on three main 
activities. 

* Financing public service projects and financial 

services for local governments. For 1996, the 
new loans by Credit local de Fhmoe and Credit 
Communal de Belgique and their subsidiaries 
attained the record sum of FRF 100 billion 
/BEF 611.1 billion. • 

* General banking services, especially via Credit 


Communal de Belgique and Banque 
Internationale a Luxembourg (BID. Total 
deposits inthis domain rose by 6% in 1996. 

* Asset management, carried out mainly by 
Banque Internationale k Luxembourg (BID aid 
Credit Communal de Belgique througt private 
and fund management Assets under 
management .total are FRF 70 billion 
VHEF 427.7 billion. 


X COMBINED NET INCOME FOR 1996 HAS RISEN 

SIGNIFICANTLY, REFLECTING THE DYNAMISM CREATED 
BY THE MERGER AND THE GROUP'S GROWTH POTENTIAL 

Net bankir^ income rose byioSEtoFKF 12.6 billion representing a 140% increase and BEF 36.8 bifliori 
and by 12.7% to BEF 76.3 billion, a substantial representing a 14% increase, 
growth rate which is representative of the strong 

activity of afl the grrap’s companies. •" Net income rose to FRF 3^btihon and BEF 19*4 

. = _ _ . .• billion, showing a 104% and a i3J% increase over 

pro forma net income for 1995- 

3las^teai8e§§i t^fiperaSfigraSb oF^l&E, which 

is one of the best performancesin the banking 77* percentage are not Identical, taktnsto 
™ ust b f * acc(nmttte development ot currency exchan& 

Gross operating income reached FRF 6.1 billion mtw. 


Net income per 
Dividend per share 

“ proposal 

w excluding tax credit 



X PROSPECTS 

The Dexia group has acquired a European 
dimension which ensures its expansion. It will 
continue to emphasize the complementary 
aspects of its three activities, and to develop 
strong synergies. . 

Since the potential for growth exists in Europe, 
Dexia will continue its development in die 
domestic maitet-naw synonymous with Europe 
- particularly in France and Belgium. At the 
same time, the group will accentuate its 
international gwrith with a view .to becoming 


■ V? 7**. 

Pierre Richard 


increasingly active throughout the world, 
especially in eastern Europe, North and South 
America and Asia, where profitable markets 
and opportunities for financing exist 

The group's objective is to increase profitabffity 
for its clients, its employees and shareholders. 
The group aims to increase its return on equity, 
wteche un e n riy stands at nt, to 13* tothe middle 
term. It will continue an active dividend 
(fistribution policy. 


Francois Narmon 
Chairman 


LION 




Contact: 


Dexia France 

B.P.1002 

F-75901 Paris cedes 15 
Tel. : (53) 1 43 92 7777 
Fas : (33) 1 43 92 70 00 
Internet: 

http^/www.dexia.com 


Bd Pacheco 44 
B-1000 Brussels 
TeL : (32)2222 n n 
Fax : (32) 2 222 40 32 
Internet: 

htQk//ffwv.deria.coin 



7.97 Euro bn 


1.78 Euro bn 


0.95 Euro bn 


KEY COMBINED FIGURES 

7.0 7 Euro bn 

0.83 Euro bn 


0.9S Euro bn 


0.45 Euro bn 



0.50 Euro bn 


+ 10 . 9 % 


95 96 


Net banking income 


O p e 1 a tin g v‘ x p t r, : > e s 
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AMD takes on Intel with cheaper chip 


By Louise Kohoe 
in San Francisco 

Advanced Micro Devices 

aims to challenge Intel's 
domination of the micropro- 
cessor chip market with 
Krypfonite, a line of power- 
ful chips launched 
yesterday. 

The two Silicon Valley 
chipmakers have a long his- 
tory of bitter rivalry. Over 
the past few years, AMD has 
operated In the Shadow of 
Intel, the world's largest 
semiconductor manufacturer 


and the Hniplnant supp lier of 
chips used in personal com- 
puters. 

However. AMD’s EG chip 

rivals the performance of the 
Pentium n, Intel's next gen- 
eration microprocessor 
expected later this year. It 
represents the first signifi- 
cant challenge to Intel's 
leadership in technology 
since the early 1980s. 

like AMD's earlier micro- 
processors, the E6 is compat- 
ible with Intel products, so 
personal computer manufao- 
turers will be able to choose 


between Intel and AMD 

efrips. 

Mr Nathan Brookwood. 
analyst at Dataquest, a mar- 
ket research group, com- 
mented: “Unlike prior incur- 
sions, when AMD arrived 
with too little fab [manufac- 
turing] capacity or too late 
with competitive perfor- 
mance, thin timp . . . ASAD’S 
gun may shoot real bullets." 

Until now. Intel has.been 
several years ahead of its 
would-be rivals in micropro- 
cessor technology, hut the 
gap is shrinking, Mr Brook- 


wood said. The world market 
for Intel-atyle microproces- 
sors was worth $i5.4bn last 
year, according . to Data- 
quest, of wbichlntel held a 
commanding 95 per cent 

Analysts do not expect 
AMD other rivals such 
as Cyrix to topple Intel's 
leadership. But they esti- 
mate "clone” chipmakers 
will account for 25 per cent 
of unit sales by 2000 and 15 
per cent of revenues. 

The K6 is expected to be 
almost as fast as Pentium IX, 
and to sell for significantly 


less. The competition from 
AMD may put pressure on 
Intel to lows- prices, and so 
lead to lower PC prices, ana- 
lysts speculated. 

The K6 could also give 
AMD’s sales a boost. The 
company's revenues may. 
leap to $2£bn this year, from 
$1.95bn in 1996, said Mr 
Mark Edelstone, analyst at 
Prudential Securities. 

In an app a re nt attempt to 
block AMD’s marketing 
efforts for the KB, Intel last 
month sought a court order 
to prevent AMD from using 


the term MMX - an acronym 
of multimedia extensions - 
in connection with its new 

■ 

Earlier this week, how- 
ever, a federal arait denied: 
'.Inter s' request !•!-. 

The legal spat is the first 
between the two -dtanpanies 
since, they -oiided •"«: 
protracted legal battle . in 
early 1995 ova- cop y rig h ts . 
and contracts. 

Jn. earl y trading yesterday 
Intel's share price ML $2&to 
$136%. AMD- was^ Tip '$V4 at 


60% of Sears 
Mexico sold 


Sears Roebuck, the US 
department store group, is to 
sell a 60 per cent stake in its 
Sears Roebuck de Mexico 
unit to Grupo Carso, the 
holding company of Mr 
Carlos Slim, Mexico’s richest 
businessman, agencies 
report from Mexico City. 

The price of $l03m, or 
a share, represented 
a 40 per cent premium over 
the recent market price of 
Sears de Mexico shares. 
Sears said. "Grupo Carso, a 
leading Mexican diversified 
conglomerate, will offer to 
purchase the remaining 
[Sears de Mexico] shares not 
owned by Sears at the same 
price.” it added. 

Sears owns 75 per cent of 
Sears Mexico, and will retain 
a 15 per cent interest Sears 
Mexico win retain the right 


to use the Sears name in 
Mexico under an exclusive 
licence with a five-year ini- 
tial term. 

"We are pleased to form an 
alliance with a strong local 
partner ... Grupo Carso has 
signalled its intention to 
expand the n umb er of Sears 
outlets, protect the Sears 
brand and grow the concept 
in Mexico.” Mr Arthur Marti- 
nez, Sears chairman and 
chief executive, said. 

Sears said it would retain 
representation on the Sears 
de Mexico board. 

Grupo Carso has holdings 
in construction, auto parts. 
iwummw goods and retail- 
ing, including the Sanborns 
chain Sears is one of the 
world’s largest retailers. Its 
1996 revenues exceeded 
$38bn. 



Carlos S Km: paying 40% premium over recent market price 


Baesa fails to pay $500m debt 


Buenos Aires Embotelladora 
(Baesa), Pepsi's biggest bot- 
tler ontside the US, has 
failed to pay about 1500m in 
debt obligations that were 
4ne on March 81 t Reuter 
reports from Buenos Aires. 

The debt is part of an 
agreement signed last year 
with creditors, which 
allowed Baesa to defer pay- 
ments. Baesa presented a 
long-term restructuring 
plan to creditors in Febru- 


ary, and said that the plan 
was now under negotiation. 

The company announced 
to the Buenos Aires Stock 
Exchange yesterday that it 
has also asked its financial 
advisers to “explore strate- 
gic alternatives” for its Bra- 
zilian subsidiaries, Pepsi- 
Cola Engarrafadara and PGF 
BebHas, mdndtng the possi- 
bility of recapitalisation. 

Two weeks ago local press 
reports that Baesa was con- 


sidering filing for protection 
from creditors were denied 
by file company. 

Auditors for the company 
said they bad doubts about 
Baesa’s ability to continue 
as a going concern due to its 
poor financial performance 
in tixe past year. 

Last July Pepsi, which 
owns 24 per cent of Baesa, 
took over operating control. 

Many analysts blame 
Baesa’s financial problems 


on over-expansion. In fiscal 
year of 1996, it lost 6452.4m, 
against a $44. 8m gain in 
1996. 

Baesa has the exclusive 
Pepsi and Seven-Dp fran- 
chises for the Buenos Aires 
metropolitan area and other 
regions in Argentina, as 
well as Chile, Uruguay and 
Costa Rica and some parts 
of southern Brazil including 
S2o Paolo and Rio de 
Janeiro. 


More Bre-X 
fears unveiled 


By Kenneth Gooding, 

Mining Correspondent 

As heavy trading in Bre-X 
shares caused more prob- 
lems on the Toronto Stock 
Exchange yesterday, it 
emerged that some of the 
troubled Canadian explora- 
tion company's US share- 
holders have been consider- 
ing legal action against Its 
directors and officials for 
some months 

Mr Paul Tetter, at Baker & 
Boris, said concerned share- 
holders had asked hte Hous- 
ton law firm in December to 
investigate corporate machi- 
nations at Bre-X. 

The shareholders were 
worried after the Indonesian 
government suggested Bre-X 
make a joint venture of its 
Busang gold project with 
Barrick Gold, the biggest 
Canadian producer. Mr Yet- 
ter said a team had been 
investigating in Jakarta in 
January and February and 
his firm probably knew more 
about Bre-X than any other 
in the US. 

Mr Yetter said a suit had 
bear filed in Texas an Friday 
on behalf of all Bre-X share- 
holders except “insiders” 
such as the directors. “The 
suit is not about whether 
there is a lot of gold or a 
little gold [in the Busang 
deposit] but is about what 
shareholders have been told 
over the past months or 
years." 


At the same time, Mr 
Andrew Racz, director of 
research at Bishop Rosen, a 
New York stockbroker, has 
renewed his call for the US 
government to mount an 
i n roii jptifin into the Bre-X 
affair. 

Mr Racz suggested yester- 
day that the matter was now 
even mare urgent because a 
global stock market was 
being formed via the Inter- 
net "If a global market is to 
thrive, and if the Informa- 
tion superiiighway is not to 
be misused, we need an 
investigation to see what 
happened and to pre vail it 
happening again." 

Bre-X is listed on Nasdaq 
and many US institu- 
tions among its sharehold- 
ers. Lawyers suggested yes- 
terday that the US Securities 
ami RTchatig p C ommission 
almost certainly had started 
an inquiry into recent events 
involving Bre-X, but the SEC 
said its policy was neither to 
deny nor to confirm such 
suggestions. 

Meanwhile, trading in 
Bre-X shares, which was 
suspended in Toronto for 
most of Tuesday because the 
computer system could not 
cctpe, stopped again yester- 
day after 11.7m. of the 237m 
shares in issue changed 
hands and the price was 
down 65 Canadian cents at 
C$330. 

The exchange blamed 
“technical problems”. 


Domtar said to be eyeing bid for Repap 


By Scott Morrison 
in Vancouver 

Officials at Domtar, the leading 
Canadian paper producer, have 
been touring facilities at Repap 
with a view to bidding for all or 
part of the debt-strapped Montreal 
group, according to analysts.' 

Domtar has moved quickly after 
shareholders at rival Avenor last 
week rejected a proposed C$2.7bn 
(US$1.95bn) takeover of Repap, one 


of North America’s biggest coated 
paper producers. 

Fletcher Challenge Canada, and 
Weyerhaeuser and Bowater, the US 
forestry groups, are also believed 
to be looking at Repap. 

The North American forestry 
industry is under pressure to 
streamline because of the recent 
slump in pulp and paper prices, its 
relatively small, outdated mills and 
competition from producers in Asia 
and South America. 


. Repap 's assets include two mills 
that would give Montreal-based 
Domtar a significant foothold in 
the coaled paper business to com- 
plement its small coated paper 
operations. 

Repap’s share price tumbled fol- 
lowing the Avenor shareholders’ 
rejection, in alctng- the ailing group 
more attractive to bidders. But the 
stumbling block remained Repap's 
C$236bn debt 

“If Domtar alone were to go after 


Repap, that would do same nasty 
things to their balance sheet,” one 
analyst said. “There are two good 
mills there, but the bottom line is, 
can [Domtar] stomach the debt?” 

Domtar is believed to be study- 
ing whether to bid far all or part of 
Repap. It would be reluctant to 
assume Repap’s entire debt unless 
it could reduce the burden by sell- 
ing off some of Repap's assets. 

The group had proposed a three- 
way merger with Avenor and 


Repap. which would have created 
one of the world's largest pulp and 
paper groups. The Avenor board 
rebuffed those efforts last week, as 
“inappropriate and unreasonable" 
at this time. 

Domtar refused to confirm 
whether it was considering a take- 
over bid far Repap. “We still think 
it would make sense to get the 
three companies together. We are 
continuing to review all of our 
options,” the company said- 


AMERICAS NEWS DIGEST 


CompuServe 
shares suspended 

Shares to CompuServe - and H&R Block, which holds a 
combulttug interest- were suspended caxNaSdaqlast 
Utoht pmiiWTi g an Minounrrtnftnt . The mtt g wn s km fo H o wad 
broad speculation about upossible bldb y Ame riCa Online 
' for , its rival in online information, which con ti nu e d to lift. 
Iha shares of both companies yesterday. • 

Yesterday. CompuServe's shares, which roM 12 per cent 
cm Tuesday, gained another 7 per cent to $U%, but the 
stock had feDen back to $11% when ft was suspended. 

AOL stock, which rose 7A per cent to aid Tuesday's y.- 
naarfrm a t $45%, yesterday, AOL gained another $1 before; 
dropping to $44% in mid session. \ ... • ‘ ; - 

The activity was sparked by a report from Wall Street? 
Strategies, a technology research report for stockbrokers; 
which suggested AOL would “make a play" for 
CompuServe. 

AOL declined to comment, and CompuSer ve said ithad 
no knowledge of a takeover bid. Analysts, however, would 
g ee a bid as a good move for AOL- It would enabl e 

the leading online information service, with about 8m 
subscribers, to expand quickly its presence in Europe and 
to gain a ccess to CompuServe's 3m customers, many of - 
whom are b usiness users. Access to CompuServe’s 
net w or k s could also help AOL to overcome recent 
problems in keeping pace with the demands of Its growing 

H&R Block, which owns 80 per cent of CompuServe, has 
previo usly said that it planne d to spin off CompuServe.-. 
The company had postponed such a move, however, . 
because CompuServe was lasing money. 

Louise Kchoe, SanFnmdsco 

MCI investors back BT merger 

MCI Communications said its shareholders approved the 
company’s approved merger with British 
T pitv-oynmiinif-grinns . At the general meeting, they 

voted 77 per pent in favour of the merger, which will 
create a new company called Concert. BT shareholders 
will vote on the merger at an extraordinary general 
meeting on April 15. . AFX News, Ptrmsybxmia 

CPR plans to abandon tracks 


Canadian Pacific Railway plans to abandon or put up for 
sale an additional 1,656km of track in the Canadian 
prairies in an effort to cut casts. CPR announced late last 

year that it would rationalise 7,000km of railway to .. . 
eliminate overcapacity. 

CPR, and its competitor Canadian National Railways, 
have been cutting track in the wake of federal legislation 
that reduced the red tape involved in abandoning hues. 
CPR president Mr Robert Ritchie said rationalising rail 
linaa would make the Canadian grain transportation 
system more efficient. Options for the lines include the 
sale, lease or transfer to other operators, as well as the 
potential for internal short-line operations. 

... Scott Morrison, Vancouver 

TCI vice-president resigns 

Mr Peter Barton, executive vice president of Tele 
Communications Inc and president and chief executive 
ofTirpr of its Liberty Media Coip, has resigned. He will be 
replaced by Mr Robert Bennett, now the executive vice 
president and chief financial officer of Liberty Media. 

Mr Barton said he was leaving to develop software 
businesses on his- own hehal£ Mr Bennett has served as '• - 
Liberty’s principal financial officer since the , oaaripbny'2r- :: - 
inception in 1990. He has been employed at TCI since 1987. 
The company said there had been no decision yet on who 
would replace Mr Bennett as CFO. Reuter, Colorado 

AT&T, Stet in Brazil joint bid 

Stet, the Italian telecom holding company. Is to team up 
with US telecommunications group AT&T to bid for the . 
new Brazilian cellular phone licence. 

Tomaso Tommasi di Vignano, Stet managing director, . 
confirmed recent speculation that Stet and AT&T would 
putin a joint bid for the licence. He said the official 
announcement would come out April 7, the deadline for 
the presentation of Wife to the Brazilian 
telecommunications ministry. • . ' 

The consortium will also include Latin American' > - • • 
telecommunications group Globo and the bank Bradesco. 

AP-DJ, Rome 



ANNUAL GENERAL MEETING OF 
SHAREHOLDERS IN SECURITAS AB (pub!) 

Shareholders in Securitas AB are hereby invited to a t t en d the Annual General Meeting to be held at 
3,00 pjn. an Friday, April 25, 1997. at Securitas, Lindhagemsplan 70, Stockholm. 
NOTIFICATION, ETC 

Shareholders who wish to attend in the proceedings of the Annual General Meeting must 

be recorded in the printout of the Share Register maintained by the Securities Register 
Centre (Vardepapperscemraien VPC ABX“VFC") made as of Thesday. April 15. 1997, and 
notify Securitas of their intent to participate in the Meeting under address: Securitas AB, 
PO Box 12307, SE-1CI2 28 Stockholm, Sweden, or by telephone +46-8-557 74 00 not later 
than by 4.00 pjn., Tuesday, April 22, 1997. Proxies and other powers of attorney shall be 
presented to the Company prior to the M e etin g. 

For owners with nominee-registered shares to have a right to participate in the proceedings of the 
Annual General Meeting, the shares must be owner-registered. Shareholders with nominee- 
registered shares should request temporary owner-registration from their bank or broker well in 
advance of Tbesday. April 15, 1997. 

AGENDA 

The following matters shall be addressed at the Meeting: 

1) Election of Chairman of the Meeting. 

2) Drawing up and approval of the voting list. 

Election of one or two persan(s) to check the minutes. 

The compliance with the rules of oon vocation. 

Presentation of the Annual Report and the Auditors’ Report and the consolidated financial 
statements and the Group Auditors' Report. 

Resolutions regarding 

a) adoption of the St at e m ent of Income aDd the Balance Sheer and the Consolidated 

Statement of Income and 

b) appropriation of the Company’s profit according to the adopted Balance Sheet. 

c) discharge of the Board of Direoore and tbe Pre si d en t from their liability for the 
financial yean 

Establishment of tbe number of members and deploy members of the Board of Directors. 
Establishment of fees for tbe Directors and the Auditors. 

Election of foe members of the Board of Directors and Auditors. 


7) 

8) 
9) 


PROPOSAL FOR ELECTION OF BOARD OF DIRECTORS AND AUDITORS 

Shareholders representing more than 50 per cent of all outstanding votes iu the Company have 
declared to the Chairman of the Board that they propose re-election of the present Board members 
Melker Scftdrling, Gustaf Douglas. Thomas Berghmd, Andos Brick. Benhold Ludqvist and 
Fredrik Palmstiema, and deputy Board member Carl Douglas. Further, the above stated 
shareholders propose the re-election of Ohrtings Coopers & Lybrand as auditor. 

DIVIDEND AND RECORD DATE 

The Board of Directors has decided to propo se a dividend of SEX 2.40. As record date for 
divid end , tbs Board of Directors has proposed Wednesda y . April 30. 1997 to the Annual General 
Meeting. If the Annual General Meeting so resolves, the dividend is estimated to be wniitpH by 
VPC on Friday, May 9, 1997. 

Stockholm. March 1997 
BOARD OF DIRECTORS 


TOE JAPANESE WARRANT FUND — 

Sodeti d'lrurestisseteenl d Capital Fixe 
liquidation ") 

European Bank & Business Centre, 

6, Route de Treves, L-2633 Sen nui gerberg, 

Grand Duckj of Luxembourg 
R.C. Luxembourg B 31629 

Extraordinary General Meeting 

The Board of Directors of The Japanese Warrant Fond (“the 
Company") has been concerned for some time by the poor perfor- 
mance of the net asset value of tbe Company consequent upon 
the long decline in the Japanese warrant market. In addition, tbe 
shares of the Company have recently been trading at a significant 
discount to the net asset value. 


The Board of Directors reviewed the proposals concerning the 
future of tbe Company and as a result, the shareholders of The 
Japanese Warrant Fun dare hereby notified that an Extraordinary 
General Meeting will be held on 18 April 1997 at 230 p.m. 
(Luxembourg time) at die registered office of the Company with 
the following agenda: 

1. To resolve on the liquidation of The Japanese Warrant Fund; 
2- To appoint and to determine tbe powers of che liquidator 

Shareholders are advised that die quorum for thh Extraordinary 
Central Meeting is 50 % of tbe shares outstanding and that to be 
valid resolutions must be carried by a majority of two thirds of the 
shares represented at tbe meeting. 

The holders of bearer shares who wish to attend this meeting are 
requested to deposit their share cert ifi cates five days prior to tbe 
meeting with Kredietbank SA Luxembotxrgeohe, Conservation 
litres, 43 boulevard Royal. L-3955 Luxembourg. 

Shareholders who cannot personally an end the meetings are 
requested to use the prescribed Form of proxy (available at the 
registered office of the Com p any) _ Proxies «F«iM be returned 
the latest on the day preceding the meeting to tbe Company, c/o 
Fleming Fund Management (Luxembourg) S^. L-288S Luxan- 
bourg. 

By order of the Board of Directors, HENRVC KELLX April 1997 


Flemings 


REAL ESTATE 
POSITION WAS i l l) 
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Asian markets lift Rer^grine operating profit 


By Louise Lucas 
to Hong Kong 

Peregrine" Investments 
H olding s, the pan-Asian 
investment bank, yesterday 
reported e IS per cent 
decline In annual net earn- 
ings, from HK$i_Oibn in 19% 
to HK$855-«m (US$110.44m) 
last gaiwMifr year. 

However, .the 199& remits 
included a HK$767m profit 
on the sale of shares in 


Invesco, the UK fund man- 
agement company. Exclu- 
ding exceptional items, oper- 
ating profit before tax rose 
to about HK$849m last year 
against HKS238m in 1995. 

Healthy markets across, 
most of Asia helped drive 
recurring income. Bat reve- 
nues were lower . than expec- 
ted because trf the three 
main exceptions - Korea, 
Thailand *nd TniMa — where 
capital market activity 


chopped to moribund levels 
and stodk markets fen to at 
least three-year lows. 

Fixed tncnrnp, a relatively 
recent venture far Peregrine, 
was the biggest contributor 
to" pre-tax operating profit, 
aocotmting for HK$3ffUftn. 
compared with. HK$15K22m 
tire previous year.' 

But Sr Fhflftj Tose, chair- v 
pian l flik iW not leave 
flis group vulnerable follow- "' 
tag weakness in the Thai - 


debt market - a bfg-Jnaifcet 
for Peregrine^' 

“Even' though we are 
today doing virtually noth- 
ing in 71181 baht, we have 

more than Up the rifrf. 

fiference in other markets In 
t&e region' bribe first quar- 
farof this* year; We are doing 
ftinin jn tsba 1 closed markets 
df Korea anfl 1 India, as wen 
as in agi mar- 

kets,” herald.' These include 
Malaysia 7 ^and Indonesia 


Fixed income tends to 
have bigger margins than 
equity business, partly 

because it is less people-in- 
tensive. M? Tose estimates 
that returns on fixed income 
are roughly double those 
available an equities. 

Pretax operating profit on 
equities rose 68 per cent, 

from HKkL68.42m in 1995 to 
HEt284J5m last year. 

Id Spits of continued prob- 
lems in ThaQancl and Korea 


- which Mr Tose said could 
yield opportunities when the 
financial sectors there are 
restructured' - the group is 

mnfliipnt fhy thte vwiT 

*Tn both equity and fixed 
income products, the pipe- 
hue of mandates looks very 
encouraging. This in turn 
should lead to better pros- 
pects in the 1 group's second- 
ary trading business," Mr 
Tbee'&dd. " 

"While it is difficult in 


investment banking to fore- 
cast a year's performance in 
advance, I currently antici- 
pate that, with the exception 
of Korea and Thailand, 1997 
overall will be another satis- 
factory year for the group." 

Earnings per share for the 
year, on a fully diluted basis, 
fell 18.19 per cent, from 

HKSL555 in 1995 to HKfUTS. 

However, the final divi- 
dend is to be held at 28 HK 
cents. 



ASIA-PACIFIC NEWS DIGEST 


Mazda and Ford 
forge closer links 

Ford Motor and its Japanese affiliate, Motor, have 

entered, the final stages of negotiations on grtmmnin car 
platforms, possibly for two models, according to Mazda . 
officials. _ 


since Ford lifted its stake? in to 98 3 pw rint fw 

| April last year. They already share platforms far two cars 
I and recently announced plans to develop a common 
platform far a pick-up truck. 

. Mazda, which has incurred losses in its international 
• operations for three consecutive years, has bemi 
attempting to cut costs and restore profitability. One of 
the two platforms could be for a new recreatianal vehicle, 
aocardtagto Japanese car industry sources.. 

Gwen Robinson, Tokyo 

Shanghai Power to list abroad 

Shanghai Power, which is seeking to become the sixth 
Chinese power company with a partial foreign public 
shar ehol ding , appointed NatWest as gtnhai - 

coordinator. The utiBty, which is expected to raise 
around ysOQm, is aiming to list later this year. 

Shanghai Power is pfenning a dual Bering In Bang 
Kong and another centre^ probably London. This follows 
last mouth's flotation of Beijing Datang Power, the first 
Chinese enterprise to secure a Lan&mlisttag. 

The two Chinese power companies that opted for a 
single New York listing have seen both their t urn over * 
and performance languish and are Mlgwed.by neither 
New York crRongKong investment analysts. 

NatWest Sedtrfttes, which recently restructured its 
Asian operations following last year's dedslcaiby 
NatWest of the UK to boy out its farmer jomt venture 
partner, Wbeetopk, has picked up a macaber of mandates 
from Chinese enterprises seeking overseas listings. As 
Wheelock NatWest it ..was involved in t^Bgbmg Power 

flntarttop and has formroU glnhal nn-nrdfnatnr mandatPK tn 

a number of the latest 3&otrong batch of Chinese 
mmpaniflg approval far gUBM» listings. 

‘ Louise Lucas, Hong Song 

New finance chief at Jardine 

Mr Simon Haate, who wastahave taken up the rule cf 
finance director for the D&<xmirufle& Swire Pacific 
, earherffais we^'has Instead assumed thosarae-positlnn 

1 tHw dd a ataMagB ha ifr * j r»h«rty/ • r 
owned by JarfflamMaftieson erf Bon g Kon g and Robert 
Eleatingcftha CK:**. --- » ■. . /* -et Louise Lucas 

CSR announces disposals 

-CSR, the Australian bOflding materjals.'sngar and ' 
almnilUnnt group, said yesterd a y ft was selltag three 
businesses in the IS and UK, rising about A$70m - 
(US555.ini). The units dSsposed orfiodndethe SynSoloald 
and Beadex business in the US, which manufacture 
products related to the gypsum wallboard market, and the 
. Humes concrete ^pe business in UE The proceeds 

wm be used ttffimd restructuring costs at CSR. 

Nikki Tail, Sydney 

Talk of Melbourne bank hid 

Takeover speculation sumnmded Bank of Melbourne 
yesterday afterit suspended its shares and kaid it was 
"considering a confidential report, the terms of which 
have not been concluded”, it is likely to make a further 
announcement today. Trading in the bank’s shares was 
halted shortly after lunchtime, when they were standing ] 
at A$K80, up 65 cents. At this price, the bank is 
capitalised at about AJLSbn. Bank of Melbourne has been 
seen as a potential takeover target as consolidation in 
Australia’s banking sector has intensified. Nikki TaU I 


MSI bn YTL issue oversubscribed 2 Vi times 


By JamesKyugo -I •* 

tn Kuala Linnpw ‘ T‘" 

Y^* I power Intemation^T!the 
pn^osed power subsidiaky. of* 
Malaysia’s diversified YTL Carp, 
has been oversubscribed about 2J> 
times, brewers feaid yesterday. 1 . 

The company's initial public 
offering appears set to raise shout 
MSlbn (USgdOQm). 

AccxxtMng to industry analysts, 
the strong interest in the IPO 
reflects in fh>» manage- 

meait of YTL Cosp under Mr Fian- 


(Ss Yeph. tnanagiug director, and 
optimism over the proposed power 
company's prospect s . ' 

The .fact that- Khazanah Hold- 
ings,' the govenxnoaxt in ves t ment 
aria, is to take a 3 per cent stake in 
the company is seen as reinforcing 
the close ties which Mr Yeoh 
already enjoys with Malaysia's 
leaders. 

- The IPO will involve more than 
282m new ordinary shares in YTL 
Power International. 

More than 67m of these were 
earmarked far sale to the directors 
and eligible employees of YTL 


Power, and to Malaysian retail 
i n v e st ors, at M$3 j 40 a share. 

About 196m shares were to be 
allocated to ft ^ v lg T 1 Malaysian 
institutional investors at M$4 a 
share, ^ ^n*fy gt« n yiit 
Part of the proceeds are to go 
toward retiring floating rate loans 
so that YTL Power starts Its corpo- 
rate life without debt. 

The Hqn's share, however, has 
ham iBootted ht Wn nvir-o 

oversees, eq^edally in Zimbabwe 

and rihina ■ m _ . ■ ■ 

The c om p an y ms made a hid of 
USgSBOm far a 51 per cent stake in 


Zimbabwe's 920MW state-owned 
Hwange power plant 

Close relations between Dr 
Mahathir Mohamad, Malaysian 
prime minister, and Mr Robert 
Mugabe, the Zimbabwean presi- 
dent, made tt likely that this hid 
would be successful despite stiff 
faternatiaoal competition, the ana- 
lysts said. 

Tp rfihw ih» co mp any plans to 

iwpanH Ihtf gMU M M tinpf capacity Of 
a joint vent u re with China Power 
International, a company estab- 
lished by China’s electric power 
ministry, ftosn 250MW to 96CMW. 


If the venture with CPI is suc- 
cessful, YTL would be well posi- 
tioned to tap future Chinese 
demand. 

The listing, a date tor which is 
yet to be finalised, will be an 
important development in Malay- 
sia's capital markets. 

It will be the third company to 
list under guidelines tor infrastruc- 
ture project companies, which 
require no earnings track record. 

YTL will also become the first 
infrastructure company with 
significant overseas interests to 
list. 




NOTICE TO BONDHOLDERS 

Far Eastern Department Stores Ltd. 

Gneorpanied with HniUd&MHty under the tern oftheBapubHe af China) 

US$ 75 , 000,000 
8 per cent. Bonds due 2001 

NOTICE IS HEREBY GIVEN 42»t the Company's Annual 
General Sbarebolderif Meeting will be hold on May 9, 199ZlnTWp€i, 
Tfeiwan. Pnrwwntto Article 6 of Indenture dated as of July 6, J994, 
the Converefam Right of the Bonds will be suspended tor one month 
poor to and inrindfng the Date of Annual General Shareholders’ 
Meeting. The suspended period runs from April 10 toMqr 9, 1997. 

April S. 1997 • • - ' 
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In the presence of a close, collaborative relationship, 
substantial value can be added. Hicks, Muse, Tate & 
Furst spotted and quantified the opportunity: multiple 
radio station ownership in an attractive operating 
climate resulting from deregulation. Working with 
Hicks, Muse, Tate &. Furst through several iterations 
of growth, we structured a series of unique, integrated 
financings that combined bank debt, high-yield 
subordinated debt and preferred stock and, ultimately, 
an IPO. Throughout this process, over a two-year 
period. Bankers Trust raised more than $800 million of capital in the leveraged 
finance market. The result is Chancellor Broadcasting Company, today the third 
largest pure-play radio station group in the United States. For Chancellor 
Broadcasting Company, Bankers Trust’s flexible and integrated financing 
solutions added incremental value at every step and helped our client assemble 
a blue chip portfolio of radio stations across the United States. To discuss how 
we might work together with you to design an equally innovative solution to 
your financial services needs, please contact us. 
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Shareholders will not be able to vote on report and accounts 

CU removes voting powers 


ByWBbm Lewis, 

Investment Correspondent 

Commercial Union, the 
insurance group, has broken 
with normal practice and 
removed the right of share- 
holders to vote on its report 
and accounts. 

At its annual meeting in 
London on April 15 Commer- 
cial Union will limit share- 
holder involvement to dis- 
cussing Its report and 
accounts. At past annual 
meetings the company has, 
in line with most large pub- 
lic companies, permitted 
shareholders to have a for- 
mal vote on the documents. 

The change was criticised 
yesterday by some institu- 
tional shareholders and cor- 
porate governance consul- 
tants. Several indicated that 
the insurance group might 


become the first target of 
shareholder activism in the 
forthcoming season of 
annual meetings. 

Commercial Union said 
the change was made 
because from neat year 
shareholders would receive a 
summary version of the 
report and accounts wntocs 
they requested the full ver- 
sion. 

“We took the view that it 
would be unreasonable to 
ask them [shareholders] to 
pass a resolution on a docu- 
ment that most of t hem have 
not seen,” Commercial 
Union said. The reform is 
likely to be examined by 
other public companies 
which also send summary 
accounts to shareholders. 

Companies are not legally 
obliged to put their report 
and accounts to the vote, but 


most jn^tiTtifinai sharehold- 
ers view it as i m p ortant to 
ensure accountability. 

“I cannot understan d why 
companies that have always 
had votes on their report 
and accounts should now 
withdraw tt." said Mr Peter 
Butler. Corporate Focus 
Executive, of Hermes, one of 
the UK's largest shareholder 
groups. 

Pirc, the corporate gover- 
nance consultancy which 
first spotted Commercial 
Union's move, has recom- 
mended to its clients that 
they vote against the reflec- 
tion of Mr John Carter, chief 
executive, in protest. 

The consultancy, which 
advises institutional share- 
holders on how to vote at 
company meetings, said that 
97 per cent of large public 

rfTmp a ploq g rant aharalmlH- 


ers a formal vote on the 
report and accounts at their 

annnal meetings. 

“Proposal of a formal reso- 
lution to adopt the report 
and accounts offers an 
important opportunity for 
shareholders to express their 
approval or otherwise for the 
directors’ stewardship of the 
company during the year 
and is an pcs**"*!* 1 ! mecha- 
nism of accountability to 
shareholders,” Pirc states in 
its r epor t to rffant* an Com- 
mercial Union. 

One institutional . share- 
holder contacted by the 
Financial Times said Com- 
mercial Union had been 
“nutty to remove our right 
to vote” and said he would 
be contacting the company. 
Another shareholder 
described it as “tactless & 
stupid”. 


Valuation yardstick on Internet 


S tock markets have 
recently seen an explo- 
sion in new valuation 
techniques. Notions like 
“enterprise value” and "eco- 
nomic value added” are all 
the rage. 

In the ferment, it is easy to 
forget that the price/eam- 
ings ratio is still a conve- 
nient valuation yardstick. 
But it does suffer from the 
drawback that investors 
rarely calculate what a 
stock's p/e multiple ought to 
be. Few go much beyond 
realising that fast-growing 
companies deserve high mul- 
tiples and those which are 
just plodding along deserve 
low ones. 

Hence the idea for the Lex 
p/e calculator. This allows 
users to work out what a 
stock's price/earnings multi- 
ple ought to be, given 
assumptions about how fast 
the market's and a stock's 

awning s will gTOW, and their 
respective pay-out ratios. 

There are several ways of 
calculating warranted p/e 
ratios, each of which gives 
somewhat different answers. 
The Lex p/e calculator uses a 
market-based p/e model I 
have developed. This is a 
variation on the classic divi- 
dend discount model, which 
forecasts future dividends 
and discounts them to derive 
a present value. The modifi- 
cations allow a ratio to be 
calculated that is consistent 
with the market’s multiple. 

The calculator is merely a 
tool to aid Investors, not a 
substitute for hard thinking 
Moreover, the model makes 
assumptions about how 


Hugo Dixon explains the Lex 
p/e calculator, launched on 
the FT web site today 


shares should be valued 
which may not correspond 
to reality. Some assumptions 
are explained below. A toll 
description can be found on 
the FT web site along with 
the calculator itself. 

A core assumption is that 
an individual stock's growth 
rate will eventually revert to 
the market average. Nor- 
mally, this is reasonable: 
star performers typically 
lose their edge in the end 
and dogs rarely decline far 
ever. 

But sometimes this will 
not be so. For example, com- 
panies may he lossmakmg. 
may be on the verge of bank- 
ruptcy or likely to be taken 
oven or they may operate in 
cyclical industries, with the 
result that periods of strung 
growth are followed by years 
of falling earnings. 

In such cases, the basic 
version of the calculator 
should not be used. In gen- 
eral the calculator is best 
suited for fast-growing com- 
panies which will eventually 
mature, and underperform- 
ing companies which are, in 
the end, expected to get their 
act together. 

The assumption that the 
stock eventually succumbs 
to the law of averages allows 
the p/e calculation to be split 
into two parts: valuing the 
share at the point when it 
reverts to the mean and 
valuing the dividend stream 


until thpw- Both are dis- 
counted to generate present 
values and divided by cur- 
rent earnings to calculate a 
warranted p/e. 

So tor, the model has 
much in common with other 
dividend discount models. 
The difference is that rfassin 
dividend discount models 
calculate absolute values. 
My model deri v es a relative 
value by taking market 
prices to determine both the 
discount rate and the stock's 
value once it has r evert e d to 
the mPMW- 

U sing a relative valu- 
ation technique has 
certain advantages, 
but also a drawback: if the 
market is overvalued, the 
calculator wm generate an 
excessive p/e; similarly, if 
the market is undervalued 
the calculator will generate 
a p/e which is too low. A 
final caveat: the model 
assumes that accounting 
earnings are a good guide to 
underlying cash flow. 

To operate the calculator, 
users must supply three fig- 
ures: the number of years 
before a stock is expected to 
revert to the mean; how tost 
earnings are expected to 
grow next year; and the pro- 
portion of earnings expected 
to be paid out in dividends 
this year. 

There are then two main 
options - haste and interme- 


diate. Under the basic 
option, the calculator 
assumes that the stock's 
earnings growth and pay-out 
ratio fade to the market 
average at a constant rate. It 
then works out the implied 
future dividend stream until 
the law of averages takes 
over. The intermediate 
option makes no assump- 
tions about hOW turnings 
growth and pay-out fade. 

The calculator makes 
three assumptions about the 
stock market that Its pro- 
spective p/e ratio is 145, its 
trend warnings growth is 8 
per cent and its trend pay- 
out ratio is 50 per cent 
These are used to derive the 
market discount rate or cost 
of equity. From an ordinary 
taxpayer’s perspective, this 
can be calculated by adding 
the net market yield to its 
trend growth rate. With the 
above assumptions, the cost 
of equity works out as 11.4 
per cent But if users wish 
to vary any of these assurop- 
tians, they esn. 

Finally, the calculator 
assumes *h«t e ver y compa- 
ny’s cost of equity is equal 
to the market average. 
Again, this can be varied: 
high-risk shares should nor- 
mally have a higher cost of 
equity and low-risk shares a 
lower one. The company’s 
cost of equity .Is then used to 
work out the present value 
of both the dividend flow 
before the stock reverts to 
the mean and its value once 
that occurs. 

The Lex pie calculator 
can be found at 
http:lluHDW.FT.com ' 
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Subdued debut 

■» _ 

for Newcastle 



Mafaokn Wntooc 

David Williams, chairman of Mosaic which has bought 
Bolton Wanderers, with Sue Ball, finance director 


By Patrick Hannxson 

Shares In Newcastle United 
rose to a modest premium on 
their stock market debut 
yesterday as another soccer 
club, Bolton Wanderers, 
announced plans to become 
the 15th publicly-quoted foot- 
ball company in the UK. 

Shares in Newcastle closed 
at 140p, a 3.7 per cent pre- 
mium to the 135p issue price, 
a performance that under- 
lined the subdued mood of 
investors in the football sec- 
tor. in the past two months 
shares in football clubs have 
fallen sharply amid investor 
concern about unrealistic 
market valuations «*»ri the 
long-term prospects for prof- 
its growth. 

Analysts had predicted 
Newcastle shares would rise 
10p-15p on their first day, 
but traders said the dub's 
debut went reasonably well 
in light of the recent 
declines in the sector and in 
the stock market as a whole. 

"The issue was priced at 


the top end of expectations 
so 8 big premium was never 
on the cards,” said one mar- 
ket-maker. By the close more 
than Rm shar es had changed 
hando The north-east club's 
performance confounded pre- 
dictions by some industry 
observers that the shares 
would open at a discount on 
the. first day because they 
were overpriced. 

Bolton Wanderers agreed 
yesterday to be acquired by 
Mosaic Investments, a small 
catering supplies company, 
in a reverse takeover that 
values the club at rahn 
($35m). 

Mosaic, an investment 
vehicle for Mr David Wil- 
liams, its chairman , since a 
series of disposals left the 
company with a £9m cash 
pile, is buying the leaders of 
the first division in an all- 
share deal 

If it is approved by Mosaic 
shareholders at the end of 
this month, the combined 
group will trade under a new 
name, Burnden Leisure. 



in 

store for GGT 


By Alison Smith, 

Market in g Correspondent 

The advertising philosophy 
of Mr Jean-Marie Dm, co- 
founder and chairman of 
BDDP, the French agency 
bought by GGT, is “disrup- 
tion” — ehaTlanging conven- 
tions to identify a new stra- 
tegic approach. 

The course of the £96m 
($152. 6m) acquisition by 
GGT, the UK’s 12th largest 
agency, has itself challenged 
convention. The deal was 
announced more than six 
months ago, and yet the two 
have still not decided how to 
combine their operations. 

With GGTs shares relist- 
ing today, Mr Dru says “the 
real discussions” will start 
tomorrow. “There are two or 
three options, all of them 
interesting.” The most deli- 
cate matters are how the two 
UK businesses work 
together, and how BDDP’s 
Paris office reacts to being 


managed from London. 

In many business deals, 
leaving these issues unde- 
cided for such a long period 
would suggest that manage- 
ment had toiled to get a grip. 

In the case of advertising, 
however, some analysts 
argue that taking the pro- 
cess slowly reduces the risk 
that key individuals will 
walk out because they do 
not like the new arrange- 
ments. “They do better to 
take it gently than to force 
through a change.” says one. 

BDDP is much the larger 
partner its revenues for the 
first eight months of 1996 
were about £79rru while 
GGTs revenues for the six 
months to the end of Octo- 
ber last year were just over 
£30m. 

However, where BDDP’s 
operating margin was just 
4.1 per cent in the eight- 
month period. GGTs interim 
report showed margins at 
125 per cent 


Increase in 
business volumes 

Earnings dose 
to break-even 

Profits on the 
horizon for 1997 

Dividend 

maintained 


Group share or turnover advanced 1.6% to 
FRF 43.5 billion. International operations 
accounted [or 40.7% of the total, compared 
with 36.6% in 1995. Business improved For 
most of the Groupb sectors, particularly on 
international markets. The only exception was 
the Building and Civil Engineering sector with 
sales down 4%, reflecting the continuing 
difficulties in trading conditions in France. 

■ At 1 January 1997, the consolidated order 
book stood at FRF 31,403 million, up 3.7% 
year on year. 

■ Cash flow increased to FRF 1,162, a rise 
of 15% on 1995 proforma accounts. 

■ 1995 net earnings of FRF 198 milli on swung 
to a loss of FRF 45 million in 1996, which 
bore the cost of measures (approximately 
FRF 230 million) to prepare die Building 
and Civil Engineering subsidiaries for expected 
changes m the market in 1997. 

The loss also reflected further provisions 
on major international contracts, while at the 
same time earnings generated on mote buoyant 
international markets were deferred to be 
recorded on completion. 

In 1997, GTM-ENTREPOSE will actively 
continue its ongoing redeployment strategy by: 


■ Building up public service concessions. 
GTM-ENTREPOSE and EIFFAGE have sec up 
a new joint-venture to operate 150,000 car 
parking spaces in France and internationally. 
The company should be floated on the French 
Stock Exchange before the end of 1997. 
In addition, two new public service concessions 
-die Prince Edward Island bridge in Canada 
and the Lyon Nord Periphdiique ring road in 
France- are set to open in 1997. 

■ Reinforcing the Groups industrial profile 
with the combined strength of ENTREPOSE 
and DELATTRE LEVIV1ER making 
GTM-ENTREPOSE the leading French player 
in services for industry; 

■ Adapting Building and Civil Engineering 
operations to foreseeable changes in the market 
by streamlining organisational systems, 
ce n tralisi n g large scale projects and simplifying 
regional structures. 

■ Extending the Group); corporate reach with 
the abjective of bringing international sales 
to 44% or total turnover in 1997 compared 
with 36% In 1995. 

While 1996 was marked by non-recurring 
negative factors, given the prospects of a return 
to profit in. 1997. the Board of Directors will 
propose at the Annual General Meeting called 



On 27 Mardi 1997, the Board of Directors of 
GTM-ENTREPOSE, chaired by Jean-Louis BRAU1T, 
approved the accounts for 1996. 

for 11 June 1997, to maintain the dividend at 

FRF 8 per share (FRF 12 including tax credit). 

At the Annual General Meeting, 
the Board win move to renew 
the Directorships of 
Ms Christine MORIN-POSTEL 
and MrAmaud LEENHARDT 
whose terms of office 
are due to expire. 

The Boand will also 
propose the nomination 
of Mr Christian MAUREN 
as a Director. 




GTM-ENTREPOSE 
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Tory manifesto 


Britain's struggling Con- 
servatives are projecting a 
curiously muddled mes- 
sage. The mood music of 
yesterday’s manifesto ~~ 

"You c an only be sure 
with the Conservatives” - 
is all about stability and 
security. But if that is the 
strategy, Tory spin-doctors 
had better hope voters do 
not bother to read the text 
itself. Because it does, in 
fact, i^rinde some refresh- 
ingly radical thoughts - 
certainly by comparison 
with anything the Labour 
party is likely to admit to. 

To propose abolishing the . . - _ ■ ■ .5. . 

state pension is bold by any standard. So is the suggested 
privatisation of London Underground, air-traffic control 
nnri even (in weasel words) the Post Office. 

But the Conservatives are presumably not pinning their 
dwindling electoral hopes on supply -side reforms. For 
that, we are back to the depressingiy fami liar territory of 
votebuying. Take the latest Big Idea: allowing most non- 
working wives or husbands to transfer their unused-tax 
allowances to their spouses. The Justification tor sucha 
bribe is particularly flimsy: getting married, having chil- 
dren. and staying home to look after them may be an 
excellent thing , but that is not a good reason Tor an 
untargeted subsidy to promote iL Moreover, the Con- 
servatives say nothing about how the wheeze is to be paid 
for. 

In practice, fii-ghn a year would only modestly dent the 
arithmetic. But so obviously to sweep the co6t 
under the carpet does not seem smart from a party which 
wishes to be the friend of sound public finances. 





NEWS DIGEST 


Carnival happy 
with Airtours stake 

Carnival Corporation said yesterday that it had no 
short-term plans to increase its 29.6 per cent stake in 
Airtours, the package holiday company, in spite of the 
expiry today of a standstill agreement. 

~ The largest US cruise line paid £2Q2m for a 29.6 pear cent 
stake in Airtours last year. It agreed to limit its stake to 
29.9 per cent for a year as part of the deaL 
Mr Howard Frank, vice-chairman of Miami-based 
Carnival said yesterday: “We’ve been very pleased with 
our investment in Airtours which was aimed at building a 
strategic alliance. We've made progress in doing that and 
the relationship is building, but beyond that we have no 
current plans to do more in terms of the investment.” 
Airtours’ shares have doubled in value over the past 12 
months on the back of an improved holidays market in 
the UK, geographical diversification and bid speculation. 
Yesterday they fell 12p to 961’Ap. 

Mr David Crossland, founder and chairman of Airtours, 
sold nearly half his 29 per cent stake to Carnival : 
retaining 15 per cent If (tornival ware to increase its 
stake beyond 29.9 pm- cent, it would have to bid for.the . 
whole company- Many believe however, that a takeover is 
only a matter of time. - 

The two companies have formed a joint venture to buy 
Costa Crociere, the heavily indebted Italian cruise line, 
for L452bn ($266.6m). The deal would give Carnival and 
Airtours 40 per cent of the world cruise market 
Mr Frank said the two companies were looking at Joint 
ventures in Europe, Asia and North America. 

Scheherazade Damshkhu 

Middlesex to take Dominion 

Middlesex Holdings, the diversified company which 
specialises in commodities in the former Soviet Union, is 
set to take control of Dominion Energy, the lossmaking 
oil company which had its shares suspended more than a 
year ago. 

In a deal which Mr Henry Boyd, chairman, said last 
night would avoid the “vary real risk” of bankruptcy, 
Middlesex yesterday bought just under 30 per cent of 
Do minion from Mr Timothy Messxnan. a non-executive 
director of Dominion and its largest shareholder. 
Middlesex also has the option to buy further shares from 
Mr Messman and Mr James Laporte. Dominion’s chief 
executive, which would give it control of the company. 

The £475,000 ($755,250) to be paid to the two men will 
then be lent on an Interest-free, unsecured and 
subordinated basis to Dominion, which has hank debts of 
some 2930,168. The company has arranged a revised bank 
facility of $530,000. 

In the statement released after the mar ket closed 
Dominion also announced that disc ussions to buy assets 
in the former Soviet Union had proved “difficult to 
progress”. Share dealings are expected to resume today. 

Housing upturn lifts Camas 

The housing market revival is prompting a recovery in 
building mater ials sales and prices according to Camas, 
and of toe UK's bigger producers of aggregates for the 
construction Industry. The company, which reported a 5 
per cent fall in pre-tax profits last year to (yjgjjm), 

said sales of concrete blocks were 20 per cent higher in 
the first quarter compared with the same period in 1996. 
The shares responded with an 8V4p rise to 8lV4p. 

Camas, which since 2991 has cut its UK labour force by 
1,000 to 3600, warned that a further 200 jobs were likely to 
be axed this year, resulting in a further rati onalisa tion 
charge of £2m against last year’s £2.5m and ELSm in 1995. 

European profits, mostly generated in the UK, fell to 
£20 -Im ( £ SS3m). US profits, however, rose 10 per cent to 
£lL7m (£9.72m). Mr Shearer said the company would- ■ • 
benefit from recent acquisitions In the US where its 
markets remained strong. Andrew Taylor 

Takeover activity undimmed 

The looming general election has tolled to deter 
companies from mounting mergers and takeovers, 
ac cordi ng to figures published yesterday on corporate 
merger activity in the first quarter of the year. 

Acquisitions Monthly, the specialist magazine, reported 
that the value of UK mergers and takeovers rose to 
£l0.7bn ($l7.01bn) - from 319 deals - in the first three 
months of the year. compared with £&8bn previously. 

The level of corporate takeover activity is likely to 
bring continued buoyant revenues for investment hanks. 
First-quarter earnings for US investment banks have also 
proved strong. Schroders, the UK investment bank, 
topped the league table of advisers, having come seventh 
overall during last year. The hank advised on five • - - 
mergers and bids, with a total value of £2.7bn, during the 
period. UBS, the Swiss bank, also performed strongly, 
after having expanded its advisory ana in the past year. - 
UBS was adviser on five deals, totalling £2bn, while 
Morgan Stanley, toe US bank, advised on two duals 
totalling £l.5bn. 

Schroders’ position was due to having advised two UK 
regional electricity companies - London Electricity and 
East Midlands Electricity - on their sale to US utilities. 

John (topper 







25 


FIN ANCliU. TIMES 


THURSDAY APRIL 3 1997 


financial times survey 


Thursday April 3 1997 


/'Uatyfatf 
* "iiirvij 

(ht-ir 

Ki r 

• rniiiry nf 
““"•t nun 
"wasl tax 
: " r -’»ch a 
chil- 
:l *- ,v N- an 

lui an 
•L»' Con 
• 1,1 paid 

"• ■*■-111 the 
T rnpi 
>:»r»\ \\hn:h 


i »• it ii 

.• ■ ■lllll’l;: 1 

. . 1 : Ii ..n -1 

i. . . in* 

■■■• 

».-! n* 


.it if 
. . l >;i 
.::.t 

.i* •. ml 


CHEMICAL ENGINEERING 


Britain has become a world 
centre of excellence for chemical 
engineers, yet few people know 
exactly what they do. 

Clive Cookson takes a look at 
their contributions to society 

Vital role 
at heart of 
modem 
industry 

C hemical engineering profession lies in the tradi- 
is the youngest and ttonal- chemical ofl 
most vigorous of the industries, chemical end- 


C hemical engineering 
is the youngest and 
mod vigorous of the 
four great m gfruwing disci*' 
plines - mechanical, electri- 
cal, civil and chemical. 

This year, chemical engi- 
neers are celebrating the 
75th anniversary of their 
professional body, the Insti- 
tution -of Chemical Engi- 
neer (IChemE), with a pro- 
gramme that aims to raise 
the profile of the ’ discipline 
and its contribution to soci- 
ety. _ 

Most people have an idea 
that civil engineers build 
bridges and tocos, mechani- 
cals design trains and car 
engines, and electricals 
make electrical and elec- 
tronic equipment But the 
public has little idea what 
chemical engineers da 
“Despite the essential 
nature of the work of chemi- 
cal engineers, ft Is the least 
understood of the four main 
Bn ghwwiwg branches,'’ says 
Mr Trevor Evans, IChemE 
chief executive. 

In d i a wi Mii engineers 
are concerned with design- 
ing and implementing indus- 
. trial processes that cause, 
materials to change their 
composition or structure. - 
In scientific terms, what 
rHsHngphihfiK nfirmrirail pngi- 
neerihg from other -tones of 
engineering Is its foundation 
in molecular behaviour. 

. Althou^ the hBEBt cS'tife' 



. One of CourteuW two c on n e nJS Tancsl phrta lri Alabama 


profession i fo v in the tradi- 
tional chemical and oil 
industries, chemical engi- 
neers work in many other 
areas. They are involved in 
the production of a vast 
range of products including 
synthetic fibres, medicines, 
toiletries, processed food and 
drinks — even drinking 
water. 

The chemical engineer 
uses a “s ystem s approach" 
to achieve the desired out- 
come, whether it Is making 
toothpaste and putting it 
into a tube, or desi g ning a 
catalytic co n ve rt er to reduce 
car exhaust emtesoiDs. 

His or her rede is &Q-en- 
compassing; it could start 
with the design of die pro- 
cess wnd ffnnHniiiv t hni iigl i tO 
the operation and mainte- 
nance of the finished plant. 

Take Mr Mike Quigley, a 
Courtaulds chemic al engi- 
neer who is designing a 
ewnm plant in Grimsby to 
produce Ten cel cellulose 
fibres. 

He has been involved with 
Tencel p roduc ti on from toe 
early laboratory stages in 
. 1984. through toe pilot plant 
which was brought on 
stream in Cfrimsby in 1988, 
then toe first two commer- 
cial plants -opexied jg Ala- 
bama hi 1992 and 1996- and 
now ibe:.fbll-6cale Grimsby 
plant; which is scheduled to 
come an stream later this 
■ : year?! - , - r; ’ -*>-• • 

' 5-1- V ■ r') • 

• . . ■ •• 


He says the greatest 
reward of his career “has 
been to see the seeds of an 
idea grow from the labcara- 


isation." 

Salary surveys dhow that 
chemical engineers are toe 
best rewarded professional 
engineers in the financial 
«*n« Their salary 

in the UK last year was 
£36,500, compared with 
£33400 for electrical and 
£31400 far mechanical engi- 
neers. The mean salary of a 
chartered chemical engineer 
was £48400. " 

Salaries are rising quite 
rapidly because there is now 
a shortage of qualified chem- 
ical engineers. Mr Keith Bat- 
chelor, r» p «n« rfi r>in! litrepf n r of 
Foster Wheeler, the engi- 
neering contractor,- esti- 
mates ♦*«»♦ rhamfrai engi- 
neers’ salaries In his 
company have risen by 
about 8 per cent over toe 
past year, compared to the 
budgeted 4 per cent Other 
employers are in a g i TT rfi ar 
position. 

In the UK, eh<wii«ii engi- 
neering benefits from its 
association with the coun- 
try's most successful areas' 
of ^narmfii d urin g — chemi- 
cals : - and pharmaceuti- 
cal^ - which run a total bbl- 
anceof payments surplus of 
£4hn a year. 

Britain has become a 
world centre of excellence 
firr toe discipline, with many 
overseas students attending 
the 23 UK universities that 


award degrees in chemical 
engineering. Together, they 
produce about 1,100 gradu- 
ates a year, of whom 80 per 
cent are women — a signifi- 
cantly h i gher female propor- 
tion than other brandies of 

At toe same thru*, the UK 
Is a world centre for toe pro- 
cess contracting industry. 
International c on tractor s are 
high on list of the largest 
employers of British chemi- 
cal engineers: Kvaemer 
John Brown is third with 356 
chemical engineers on its 
UK staff and Foster Wheeler 
is sixth with 246. 

The largest employer of all 
is - predictably - ICI with 
668, closely followed by BP 
with 6(7. 

Chemical engineers are 
not specialists. “The careers 
followed by ch emi cal engi- 
neers have become steadily 
broader over the years," says 
Mr Barry Beecroft, manag- 
ing director of BOO’S Euro- 
pean gases business. “Chem- 
ical engineers are working in 
a wide range of activities in 
our business, including gen- 
eral management" 

Indeed, far Mr Beecroft 
nr>p of toe attractions of toe 
field is that “chemical engi- 
neering is one of the broad- 
est engineering disciplines. 
Civil, median irai and elec- 
trical engineers to have 
more specific responsibili- 
ties, whereas chemical engi- 
neers take the broadest view 
of the whole system?!? ^ ' 

The 'drills of the* flfeaph ne 


TOP 20 EMPLOYERS OF CHEMICAL ENGINEERS 


■ i 


make chemical engineers 
very desirable employees in 
other areas, says Mr Gordon 
Campbell, chief exec u t i ve of 
Courtaulds and one of many 
industrial leaders who are 
pro fessio nal engi- 
neers. f 

“It is a very numerate dis- 
cipline. which leads to a 
degree of competence in 
related subjects such as 
accountancy -and that can 
be wit helpful in namin g a 
large business. If you run a 
chemical company, It's -an 
invaluable fryrfr g rn nnd. * he 

says. 

The list of UK companies 
headed by chemical engi- 
neers includes Esso, Court- 
aulds, Foster Wheeler. Scot- 
tish Nudlear, Scottish Power, 
Albright ft Wilson, Smith ft 
Nephew, BOC and GKN. ' 

Chemical has 

come a long way since it 
emerged in the late 19th cen- 
tury, as a combination of 
chemistry and mecbanfcju 
engineering, to serve the ' 

anyrg ln g oil industry, ft bad 

existed for about 40 years 
before the UK profession 
organised itself formally as 
IChemE in 1922. 

Professor Jacques VUler- 
maux of the National Poly- 
technic Institute of Lorraine 
in France - and a leading fig- 
ure hi the intamattouil pro- 
fession - told last year's 
World Congress of Chemical 
Engineering to San Diego 
to^ t »u*tnSrgi engineers now- 
need to understand pro- 
cesses across a gigantic span 
of different scales. 

At the smallest extreme, 
the nanoscale, are mole- 
cules. Then, rising through 
levels of growing complex- 
ity, is the microscale (parti- 
cles, droplets, bubbles), 
mesoscale (reactors, pipes, 
pumps), macroscale (produc- 
tion plants) and finally toe 
megascale (the environ-- 

merit) . 

Prof John Perkins, head of 
the rhemirai engineering 
department at Imperial Col- 
lege, London, says fly* most 
important changes are tak- 
ing place at opposite wig« of 
the scale covered by the dis- 
cipline. ■ 

“Chemical engineers are 
moving towards smaller and 
smaller scale - phenome- 
na - the interface between- 
chemical engineering- and] 



Left a dress mads from Tancef, a new cwftitoin based man-made fibre developed by Courtaulde. 
Mflhfc ICI aurtad a nt a technology produced a range of anviroiiinantaBy friendly cle aning products 


chemistry or biology," he 
says. 

In the future. Prof Perkins 
predicts, chemical engineers 
will become closely involved 
In processes at toe molecular 
level, for example working 
with pharmaceutical chem- 
ists in the design of new 
drugs. 

On the largest scale. Mr 
Campbell of Courtaulds says 
one Of the biggest changes to 
chemical engineering since 


he started in toe profession 
30 years ago has been the 
growing emphasis on the 
environment 

Another huge change has 
been the ability to simulate 
processes by computer. Mr 
David Moorhouse, chief exec- 
utive of Kvaerner John 
Brown, says this has trans- 
formed chemical engineer- 
ing. “It has enabled engi- 
neers to move away from 
dfhpirical rule boundaries 


and predict performance." 

As a result they no longer 
need to design “gross overca- 
pacity” into a plant just to 
make sure it will deliver as 
much as is needed. “All the 
tools we have to predict pro- 
cesses will become more 
refined and more accurate,” 
Mr Moorhouse says. "We 
will be aide to look at 50 
different variants of a situa- 
tion before we start to test 
oh toe laboratory bench." 
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The pafyfltfcytena process 


Imkhtom '- Our gas phase pofyaffjytene 
production process fs the leading licensed 
. technology for manufacture of polyathylan* - 
the world's most wideiy-used plastic. 

Now.'-we are worktngr-wHh Dow to develop 
a combination of Innovene with Dow*s INCITE 
catalyst This trill deflyer Wgb performance 
process, products and related catalysts to' 


Ofwur a w aoa as . polyethylene users. 


Catfva - Acetic additf'otie otthe world's most 

•\ m '-4 t a 

Important chemicals,' Wltti a broad range of 
applications such as pharmaceuticals, textiles, 
paints and adhesfeas. . 


BPs. a^ticacid^ro^ss, Cativa, Is the most ’ 

-. ^nf^arrt to^otogy breakthrough In Us field 

•\y , * r . p ** * *. * 
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Over the past 100 years, foster Wheeler bos become one of the world's 
leading en gin eeri ng , procurement and construction (EPC) companies. 
We serve a broad range of industries, including petroleum and gas, 
petrochemical, pharmaceutical, chemical processing and power 
generation. Chemical engineering has been basic to many of our 
projects, and we would Wee to extend our congratulations to the 
Institution of Chemical Engineers on their 75th anniversary. 

Excellence and a global perspective 

In serving our clients - including many in the chemical, petrochemical and polymer 
industries - the people cf Foster Wheeler are d edicated to excellence, regardless of a 
projects size, complexly or location. We offer leading-edge capabilities through a 
global network of Engineering, Procurement and Construction Centres whose 
professionals are ready to handle all phasa of a project, from financing and design 
to construction and operation. This unmatched spectrum of capabilities adds value to 
all of our clients’ endeavours. 

. - * . 3 

Skills for the present and the future 

Foster Wheeler professionals offer an exceptional combination of technical knowledge 
and experience. Many of our staff have more than 20 years of domical industry 

• ■ . fi . 

experience. 

At Foster Wheeler, we encourage an en v ir o nment of creativity and the search for 
innovative ways to meet our clients' needs. We also look to the future of engineering 
with a com p rehensive set of programmes designed to develop the capabilities of our 
present employees and to help the next generation acquire the knowledge and skills 
essential for success in the workplace. 


FOSTER WHEELER MTERNAHONAL CORPORATION 
Cfinton - New Jersey - USA 

Main EPC Centres Bogota - Clinton, NJ - Houston, TX - Johannesburg 
Madrid - Milan - Paris - Reading, UK - Singapore - Sriracha, Thailand 






in The United Kingdom 

FOSTER WHEELER ENERGY LIMITED 
Foster Wheeler House. Station Road, 
Readmg, RG1 1LX 

5+44 1T8 958 5211 Fax: +44 118 939 6333 

s^eistvin tSissgoa and MtddhsbmuQh Omosktet 
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CHEMICAL ENGINEERS IN BUSINESS-* by Jenny Luesby 


The Year of 
Engineering 


The £2Sm Year for 
Engineering Success . 
campaign Is attempting to 

raise flw proffie of the 
engineering profession '. 
with the aim of making It 

a more enticing career for 
young people, writes 
Pater Marsh. 

Many In the engineering- 
. industry have grown 
atarmed in recent years 
about the p r oble ms 
companies have in 
at t rac t in g recruits, for V. 
example at the level ed 
apprentices. The 
campaign, being paid for 
largely by Industry, mainly 
Involves a series of . 
several thousand small- V 
scale cha non s trationa of * ■' 
engineering sfdBs around 
Britain. . 

The Mention Of these : 
events -anything from - 
rotate trending around 
supermarkets to 
demonstretlonsof 
electron microscopes , in . 
science laboratories -is to 
convey a much more 
positive image of. 
engineering cbmpared tp . 
the one many people 
have. 

According to Nfr 
uranam MactLonzio, 
director of the. 

Engineering Employers 1 
Feder a tion and one of ttie 
sponsors of the campaign, 
the year-tong series of ; 
activities has as one if of 
its main aims the idee of 
breaking down the ' 
“myths" about engineering 
-for example that it Is aB ; 
about ckring drifc dfcty arid 
poorfy paid Jobs. 

The facts, says Mr . .*■ : ■ 
Mackenzie, are somewhat 
dtffeient-englneers often 
do exciting and fuMISng . 
Jobs and can rise to top 
positions in commerce ’ 
and industry. ' 

Other groups 
sponsoring the campaqpt 
Include British Aerospace, 
British ‘ 

Telecommunications, 
Hover, Phffips, GEC, : 
Fuptsu . National Grid ■'* 
IBM and Ericsson. 

The campaign h also 

■■Hninntlnia Am li.Inf ftfl^ 

attempting to unor wrj . 

end shntiar people about . 
the Jobs engineers do. 

Acconting to Mr . .. v!, • 
Mackenzie, the effort * 
needs to be “the 
forerunner oif a- longer-' 
term and weff-funded . 
exercise to promote 
engineering” to give it a 
stronger position ■ 
generafly In Britain. 


IChem E 


This way for fame and fortune 


A scientific 
background is 
essential for many 
top company 
executives 

Chemical engineering Is not 
renowned as a path to fame 
and fortune but maybe it 
should be, to judge from the 
backgrounds of Britain's 
leading executives. 

“The reality is that quali- 
fied engineers are twice as 
likely to reach the top of 
British manufacturing 
industry as accountants or 
other graduates,” says Mr 
Keith Taylor, chairman and 
chief executive of oil com- 
pany Esso and president of 
the Institution of Chemical 
Engineers. 

Indeed, the glory list is for- 
midable. At the level of 
chairman and chief execu- 
tive. GKN, BOC, Scottish 
Nuclear, Scottish Power, 
Smith & Nephew, Albright & 
Wilson, Foster Wheeler and 
Nirex are just a few of the 
public companies led by 
chemical engineers. 

All these leaders cl aim 
their initial degrees played a 
key role in their success. 

Mr John Bly the, Chairman 
and chief executive of con- 
tract engineers Foster 
Wheeler says the subject’s 
most Important contribution 
hag been through its unpar- 
alleled business insight. 

“By studying manufactur- 
ing processes from concep- 
tion to economic feasibility, 
you learn to visualise the 
whole business of contract 




Keith Taylor TXroctora will need 
to have a good appreciation 
of science and technology 

engineering, oQ and gas, the 

Utilities, pharma rpiiticalg or 
rhAminal production.” 

Such a list of industries is 
an impressive one, account- 
ing as it does for more than 
a third of the value of all 
companies quoted on the 
London stock exchange. 

But some executives argue 
that the theoretical rele- 
vance of chemiftai engineer- 
ing prtarifl ff further Rtn\- 

In a technology-driven era, 
“more, not less, of tomor- 
row’s directors will need to 
have a good appreciation of 
science and technology,” 
says Mr Taylor. Without it, 
they must manage at one 
remove, relying an tprfmiwii 
experts to translate into lay- 
man's concepts their busi- 
ness, its constraints and its 
opportunities. 

Mr Danny Rosenkanz, 
chief executive of industrial 
gases company BOG. says 


THE JOB • by Clive Cookson 


Broad picture adds 
spice to discipline 


The wide-ranging 
role is one of the 
most rewarding 
aspects of their 
profession 

Ch e mical engineering is the 
most broadly based engi- 
neering discipline. Its practi- 
tioners require a very wide 
range of skills, from comput- 
ing to organic chemistry, 
and they work frequently 
with engineers and other 
professionals from different 
disciplines. 

When designing a plant, 
for example, they liaise with 
civil engineers to provide 
access roads, foundations 
and supporting structures, 
with electrical engineers 
over power supplies and 
with mechanical engineers 


equipment such as reaction 
vessels. They also work 
closely with chemists in 
research and development 
and with accountants in 
project planning and man- 

^gpmpn t 

Mr David Moorhouse, chief 
executive of Kvaemer John 
Brown, says there has 
recently been a significant 
increase in team working. 
“Chemical engineers used to 
develop a process and then 
push it out far everyone else 
to work with. Now the chem- 
ical engineer is an integrated 
member of the team, still 
leading from the front but 
no longer throwing pearls of 
wisdom down to others from 
a position of Isolation.” 

Many chemical engineers 
mention this wide-ranging 
role as one of the most 
rewarding aspects of their 


over the detailed design of profession. Ms Catharine 


U5^ 


Chemical engineers 
sustaining your way of life 

Chemical engineers have the know-how to make today's products and the 
vision to develop new ones for tomorrow 

To find out what the professional body for dtenvcal engineers has to offer contact: 
IChemE, Dams Budding, 1 65-1 89 Rahway Terrace. Rugby CV21 3 HQ 
Tei + 44 1788 57821*1 Fax + -M 1 788 560833 Web srt* http:ZAwvw.lcherne.aig 


Register now for E-’? at www.environment97.org 
one environmental conference which won't add to the problem 


Continuing our commitment to the process and energy industries into the new millennium 

IWa-LOGGl 

M.W. Kellogg Limited provide the full range of technology based consultancy, engineering, 

procurement, construction and operating services for the worldwide Process Plant Industry. 


WORLDWIDE EXPERIENCE IN 

♦ Technology Licensing ♦ Oil & Gas Production 

♦ Gas Processing ♦LNG/LPG 

♦ Refining ♦ Petrochemicals 

♦ Fertilisers ♦ Chemicals 

♦ Environmental Control ♦ Polymers and Plastics 


M.W. Kellogg Limited 

Kellogg Tower, Greenford Road, Greenford, Middlesex UB6 OJA, UK 
Tel: (0181) 872 7000 Fax:(0181)872 7272 
Telex: 8813451 MWKLDN G 
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Ian Robinson: the degree led 
him into 25 yeare of engine or ta g 
projects and then M ine — 

chemical engineering has 
enabled him to discuss tech- 
nical concepts in technical 
language with experts 
throughout his company. 
“The guys talking to me can 
relate to my language. Far 
me, the company becomes 
more than just a balance 
sheet: I get the whole story.” 

This ability to understand 
a business fully I— rwaife a 
scientific background essen- 
tial at some companies. 

Mr John Robinson, chief 
executive of Smith & 
Nephew, was hearihrm+pH to 
Europe's largest medical 
devices company from a 
management consultancy. 
“Having a scientific back- 
ground was a necessary 
ingredient for the job,” he 
says. 

For Mr Ian Robinson, 
headhunted two years ago as 
chief executive of Scottish 
Power, rhnmirfli engineering 



Danny Rosankrenc Tha - 
comparer becomes more thwi 
just a balance shea? 


was also a clincher, but not 
because of its scientific 
basis. 

The degree had led him 
into 25 years of building 
engineering projects and 
then businesses — an ideal 
background for a utility that 
was about to diversify. 

Indeed, the reason why so 
many engineers 

succeed in business goes fur- 
ther than a grounding in sci- 
ence and technology. 

The subject is geared 
towards problem-solving, 
says Ian Robinson: “It 
im plants a Can-do Rt titnda, 
and a conviction that chal- 
lenges are meetable and 
solutions can be found.” 

It also “gives you a logical 
way of thinking , applicable 
in almost any business situa- 
tion,” says John Robinson. . 

At the core of this is the 
way in which the subject 
palls together rlifferp nt and 


Paige, general manager of 
BOC's equipment develop- 
ment department, is one. 
She loves “the broad picture 
we get in chemical engineer- 
ing. We work together with 
the commercial people to 
bring the right product into 
the market at the right 
price.” 

The relatively unspeci- 
alised nature of the job 
enables the nhnmics l engi- 
neer .to move easily to 
related jobs such as product 
development or project man- 
agement - and then on to 

gpninr managpinmiL 

"You see within BOC that 
chemical engineers can .be 
key players throughout the 
company,” Ms Paige says. 
“There . are chemical engi- 
neers at all levels in all 
departments." 

The process contractors 
are particularly dominated 
by chemical engineers at the 
top leveL They make up 
about 12 per cent ot Foster 
Wheeler's total workforce, 
says Mr Keith Batc hel or, the 
company's operations direc- 
tor, but a much higher pro- 
portion of middle and senior 
management. Three of the 
eight members of the compa- 
ny's operational board in the 
UK are chemical engineers. 

Although chemical engi- 
neering is well ahead of the 
engineering profession as a 
whole in its recruitment of 
women- 30 per cent of UK 
chemical engineering gradu- 
ates are female - Ms Paige 
says women stall make up 
only a small minority of 
BOC's chemical engineers. 

Tve never found that a 
problem,” she says, “though 
it does mean that you get 
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Kathleen Lynch, e BP Chemicals manufacturing engineer, women 
make iqi 30 per cent of British chem ic al e n g i neering graduates 


noticed. It means that some- 
times people know who I am 
but I don’t know who they 
are." 

Chemical engineers are 
top of the engineering salary 
scale - and currently in 
short supply. Their average 
pay has increased by about 8 
per cent in past year, accord- 
ing to Mr Trevor Evans, 
chief executive of the Insti- 
tution of Chemical Engi- 
neers. 

A graduate recruit at an 
engineering contractor 
might start an a salary of 
£15,000 a year. After complet- 
ing a two-year graduate 
training programme, he or 
she win be earning £25,000 a 
year. It is possible to make 
as much as £60,000 as a' 
senior chemical engi- 
neer- and, of course, people 
who move an to senior man- 
agement can expect six-fig- 
ure salaries. 

Perhaps the biggest 


change in the way chemical 
engineers work has been the 
ever-increasing use of com- 
puters over the past 20 
years. Prof John Perkins, 
head of chemical engineer- 
ing at Imperial College, Lon- 
don. expects to see radical 
changes in the future as 
chemical engineers move on 
from designing individual 
plants to computer model- 
ling of complex supply 
chains involving several dif- 
ferent companies. 

Imperial College offers a 
taste of the future through 
its experimental Process 
Concept Studio, known as' 
Presto. This is an excellent 
example of the academic-in- 
dns trial collaboration, that is 
practised widely in British 

fthgmfnal pn gfneering 

Professor Sandro Mac- 
chietto. Presto’s director, 
says it is modelled loosely on 
the product design studios 
that have sprung up over the 





John Robinson: *A sc ta nOfic . 
background was a necassny 
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even conflicting analytical 
frameworks. 

“It teaches you to work 
through trade-offs," says Mr 
Bodo T.iwhnff, multi-million- 
aire owner of computer soft- 
ware company Linboff 
March. 

“In ehgirnrfl j engineering, 
you look at complex interact- 
ing factors - chemistry, 
physics, the engineering 
nuts and bolts, plans and 
layouts, contra! systems, and 
costs - and come out with a 
final design.” he says. 

“R unning a business is 
just like that. You need to 
match development, quality 
production, the execution of 
plans, administration, mar- 
keting and even happy 
employees." 

Such versatility across dis- 
ciplines easily converts into 
varied careers. Thus, while 
most chemical engineering 
executives, have stayed in 


John Blythe: he says chemical 
en gineering ghee an 
unpwMWed h us k ies * Insight 

science-based industries, few 
have been confined to engi- 
neering during their rise to 
tiie top. 

• Thar a is an absolute need 
for discipline engineers,” 
says Mr Blythe, “hut the 
point about chemical engi- 
neering is that if you do 
have a desire to do different 
things It equips you for 
much more.” 

Flexibility has also been 
aided by the corporate cul- 
ture at ICL once the UK* 5 
largest employer of chemical 
engineers, which tradition- 
ally shifted graduate train- 
ees from plant to product 
management, and back 

a gain 

Very many of today’s 
senior engineering execu- 
tives began their working 
lives - in the 1960s and 1970s 
-atICL 

“At the Hme, there ware 
few employers of the same 


calibre offering the same 
kind of career horizon.” says 
Mr Linboff 

Id no longer holds this 
position. But with former IQ 
int»n now running so many 
large companies, the deploy- . 
ment of chemical engineers 
across different roles is 
widely viewed: as beneficial. 

Mr Blythe is typical in 
believing that chemical engi- 
neering helped him take on 
new challenges, and helps 
his graduate recruits to do 
likewise. 

The subject also dovetails 
with the need for Interna- 
tional exposure for tomor- 
row’s executives, because 
chemi cal engineering leads 
directly to project engineer- 
ing, which is very much a 
global specialism in today’s 
investment climate. 

“I bad worked in Zambian 
copper mines before I had 
even finished my degree,” 
says lan Robinson. 

. And while such universal 
approbation for a discipline 
widely seen as humdrum 
might seem surprising, these 
particular chemical engi- 
neers have plenty to be 
grataful for. The average sal- 
ary for a chemical engineer 
may be about £48,000, but 
the wwginBar executives earn 
altogether more exotic fig- 
ures. . . 

At last count, their salary 
range ran from £295,000 a 
year to £623,000. Throw in 
share options and stakes in 
the companies they run. and 
these men are self-made mil- 
lionaires: which is not a. bad 
outcome for any project 
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A research scientist using atete-oMhe-art analytical equipment at 
E—o'e pro d uct ! testing and operatio n* dfwWton 


past decade to help compa- 
nies shorten product devel- 
opment cycles. The differ- 
ence Is that it focuses on 
processes instead of prod- 
ucts. 

Presto brings together 
Imperial College academics 
with chemical engineers sec- 
onded from industry to 
address complex Issues from 
a strategic point of view. For 
example, the studio has been' 
working with ICT Paints to 
assess the relative economic 
impact of three alternative 
manufacturing te chnologies. 

The challenge was hcrw to 
produce the whole range of 
decorative paints most eco- 
nomically. Detailed analysis, 
based on plant data collected 
' by ICT engineers and linear 
programming by the aca- 
demics, showed that the best 
solution was to combine .a 
conventional plant for high- 
volume products with a 
more flexible “pipeless”. 


plant for low-volume paints. 

Traditionally, the chemi- 
cals industry has built the 
largest possible plants to 
te ke maximum advantage of 
economies of scale. But Prof 
Perkins believes that this 
attitude Is beginning to 
change. “If you look at the 
whole system, hot just-fhe 
manufacturing plant, and If 
you take account of . safety 
and environmental issues, 

then it is less obvious, that 
economies of scale work so 
well," he- says. “Then _ we 
might go to a distributed 
network of smaller planish” 

Industrial gases -companies 
such as BOC may be fore- 
runners. of this trend. Mr 
Barry Beecroft, managing 
director of BOC’s European 
gases business, sees “a dear 
trend away from producing 
gases in large centralised 
plants and distributing than 
by road, to small units oh 
Customer sites-” . . - 


Forthcoming Financial Times Surveys relating to 

Chemicals 

April 17 - World Battery Industry 
April 24 - Pharmaceuticals 
June 5 - World Paints 
September 25 - Chemical Industry 
November 6 - Biotechnology 


For further Information, 
please contact: 

Bill Castle 

Tel: +44 171 873 3760 
Fax: +44 171 873 3062 
or your usual Financial Times representative 


FT Surveys 
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IHSTmmON OF CHEMICAL ENGINEERS • by Peter Marsh 

Proud of its Js 
track record 


*U*L9!Zmii 


Qualifications and 
salary levels tend 
to be higher than 
in other 
institutions 

The Institution of CbemkaJ 
Engineers, which is celebrat- 
tag its 75th anniversary 
year, regards itself as among 
the elite of the UK's engi- 
neering institutions. 

Although thte view might 
be considered somewhat 
self-serving, not to say 
snooty, there is probably 
some merit in the Institu- 
tion's claim that the profes- 
sion. which it represents 
had a track record over the 
past 50 years considerably 
better than' those of many 
other rival en gfaf^r iw g disci- 
plines. 

Behind this is the good 
commercial perf or mance of 
many of the industries in 
which chemical engineers 
work. The UK's chemical 
industry, especially if the 
pharmaceuticals sector is 
included within this, has 
been probably the single 
most successful manufactur- 
ing sector in Britain over the 
past half a century. - . 

Oil and gas production, 
and a range of processing 
operations such as food and 
cement, are - iotber areas 
where Britain has a number 
Of world-leading rmnpanlen 

Many of the large compa- 
nies which employ sizeable 
numbers of ' chemical engi- 
neers - including Id. BP, 
Cadbury-Schweppes, Glaxo 
W ellcome . Albright and Wil- 
son and Zeneca -have con- 
sistently exploited global 
markets over . several 
decades which is another 
reason for their healthy 
growth and profits record. 

The UK iw« also for some 
years been a base for the 
local, subsidiaries of large 
numbers of foreign-owned 

phwnim l mmpmj tw such as 

Du Pont of the US and BASF 
anil Hoechst of Germany. In 
this environment, chemical 
engineers based in Britain 
have" had a - stable set of 
employers to weak for. and ' 


It 1 b therefore perhaps not - 
surprising that the 23,000; 
strong membership of- the. - 
Institution of Chemical Engl- .> 
neers, thoug h anwHar than 
other engineering organisa- 


tions such as tiie Institution 
of Electrical Engineers or 
the institution of Civil Eiigi- 
neers, has expanded at a 
greater rate in the post-war 
period. 

According to the Institu- 
tion of Chemical Engineers, 
its membership gr e w . fa dw . 
in the 1935-1995 period than 
any of the other -leading 
engineer tag bodies— by 923 
per cent, compered with ^ 0IL7 
per q$it for the electrical 
engineers’ body aoi 50 per 
cent for the civil engineers’ 

TTWtl tl 

Over the same period, 
membership of the final 
member of the socaHed Trig 
four” UK engineering bodies 
- the Institution of Mechani- 
cal Engineers - rose by a 
meagre 42 per cent 

Another reflection of the 
solid nature of the industries 
which are the mam employ- 
ers of chemical engineers is 
that salary levels among 
members of ifa* fa« ii iir H nn 
of fibawric ai Engineers ♦**"«! 
to be higher than tiw* aver- 
age salaries of members of 
comparable engineering 
institutions. 

.Academic qualifications 
are also higher, reflecting 
the tendency in the «*hemirai 
engineering industry to 
employ a relatively large 
number of people with high 
standards of scientific train - . 
tag. 

An estimated one third of 
qualified cbuM gagfaeag 
in Ri- flw in for wnipi», have 
gone through a four-year, 
rather than three-year, uni- 
versity degree course- com- 
pared with no more than 
about ane-sudh for the engi- 
neering profession as a 
whole. 

Another sign of this bias 
towards greater levels of sci- 
entific t raining is that of the 
total membership of the 
Institution. Roughly half are 
"chartered'' engineers, the 
highest grade of engineers as 
measured by academic and 
vocational t rainin g — a Tnnrh 

larger proportion than for 
professional engineers as a 
whole who as a body contain 
a larger share of “incorpo- 
rated” "engineers- (requiring 
Jess trains 

^^WHh'fhis background, the 
histhxrt$m has been among 
file leaders of the u ng m eer- 
professional bodies in 
ktieoopttag to. raise scactemic 



ACAPEMIA AMP RESEARCH * by Simon Targett 

A worrying malaise 





BP employs a wiu s l dersfc t e nunitoer of chemical engineers 


standards in the profession 
as a whole. The Institution, 
for example, is han^Wng the 
move by the Engineering 
Council, the umbrella body 
for professional UK engi- 
neering institutes, to specify 
minimum entry standards 
(as measured by A-ievel 
passes) for people taking 
university engineering 
courses in Britain. 

“Our general view is that 
engineering degrees have to 
carry a higher grade in 
terms of «rad*mi> achieve- 
ment than they do now,” 
says Mr Trevor Evans, chief 
executive of the Institution. 

One sign of the chemical 
industry’s global span is that 
about a quarter of the mem- 
bers of the. Institution are 
based outside the UK, with a 
rapidly growing branch in 
Singapore and some 2,000 
members (about 10 per cent 
of . the total) based in Austra- 
lia. 

Much of the work of the 
Institution is geared to 
rawnfoing levels of profes- 
sional qualification to 
ensure that universities and 
other academe- bodies are 
keeping' track «t changes in 
the relevant engineering dis- 
ciplines when awarding 
degrees mid other types of 
accreditation. But a large 
element of the Institution's 
activities is also involved 


with “Ideas swopping” - the 
transfer of insights into new 
chemical engineering meth- 
ods that can be of use to 
rfogmira d engineers in their 
working lives. 

Far example, the Institu- 
tion, as well as being split 
into regional branches to 
facilitate e xchang e of 
at a local level, has about 20 
different “subject” working 
groups which meet to pass 
on new thoughts in a variety 
of working disciplines. 

. Among the areas in which 
ideas are exchanged in thin 
way are biochemical engi- 
neering, catalyse, computer- 
aided design, water treat- 
ment, particle technology 
(far example, of use to flui- 
dised bed combustion UBed 
in the energy industries), 
food and drink, pollution 
control, safety and solids 
drying - a somewhat eso- 
teric area which ban applica- 
tions in fifrid* such as food 
processing 

One of the fastest expand- 
ing areas in which the Insti- 
tution is trying to examine 
new ideas involves tiie aptly 
titled Pence groig) - short 
for Process E c ono mi cs and 
Cost Engineering- which 
looks at the financing of new 
projects and ways to minim- 
ise costs without Jeopardis- 
ing overall levels of effi- 
ciency. 


While Oxford's 
first engineers 
graduate, other 
universities close 
their courses 

Oxford University will 
graduate Us first tranche of 
engineers *w« sum- 
mer - and not before time. 

Chsmeal w ghMwhy may 
be an American inven- 
tion.- it was devised as & 
university discipline to meet 
tire needs of the Texan oil 
Industry -but It has been 

hmg ht fn British lTx*Wi*+Hrmc 

since i860, when George E 
Pavla established a course in 
Manchester. 

Cambridge has had a 
chemical engineering depart- 
ment for nearly 50 years. 
University College London 
has had a professor in the 
subject since 1923. It is 
tempting to view Oxford’s 
arrival as a sign chemi- 
cal engineering is finally 
coming of age as a univer- 
sity degree. 

But there are many rea- 
sons to be pessimistic. As 
Oxford celebrates, Exeter 
«nri Glamorgan universities 
are preparing to graduate 
their last remaining stu- 
dents. having t«*Hp Hi» deci- 
sion to close down their 
chemical engineering 
courses. 

Today, just 23 universities 
are recruiting for next year 

- barely one quarter of the 
universities in the sys- 
tem— and with applications 
down by 6 per cent nation- 
ally, some of these will be 
questioning the viability of 
than* chemical engineering 
courses. 

The Higher Education 
Funding Councfi for England 
not made thing s any 
easier by recently cutting 
the research allocation to 
£6.8m over the next few 
years; 14 per cent less than 
last year. 

AE this points to a worry- 
ing malaise. Yet Oxford’s 
prnmpip suggests a vibrancy 
among the top universities, 
and certainly the research- 
led institutions are thriving 
as never before. 

Imperial College London is 
the biggest and best. Each 
year it takes on 80 students 
with a minimum of BBB at 
A -level, putting them 
through a four-year MEng 
course. It has a 38-strong 
world class department 
which this year scored a 
“five-star” quality rat- 
ing -the only one to do so 

- in the HEFCETs four-yearly 
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Imperial Cobsi London tateaa on 90 st u dent s wch year, putting 
them through a to ur -year course. It has a world dan dapartmant 
which this year aoorad a *fl»a sla 1 cpiaHty rating from the HEFCE 


research assessment exer- 
cise. 

The fact that it has an 
interdisciplinary research 
centre with a £4m t ur nover 
certainly helped. 

Close hohitui Imperial are 
University College London 
and the University of Man- 
chester Institute of Science 
and Technology. 

Both received a “five” 
quality rating for research, 
and several academics in 
rival institutions think they 
were harshly judged not to 
have been awarded the “five- 
star” rating, especially gfrirp 
UCL runs a research councfl- 
sponsored interdisciplinary 
research centre far biochemi- 
cal en gineering . 

Cambridge, which boasts a 
department endowed by 
Shell in the 1940s, is rela- 
tively small with an aca- 
demic staff of 17. It too 
scared a “five” quality rat- 
ing, but is expected to do 
better next time. 

Professor John Bridgwa- 
ter. tire head of department, 
says: “We have a young staff 
and it is very difficult to 
make a mark on the world 
community when you are 
only 28 or so.” 

Of the top-flight institu- 
tions. Cambridge has the 
best teaching reputation, 
attracting students with the 
highest A-level scores and 


gaining a near-perfect 23 
(out of 24) in the recent 
teaching assessment exer- 
cise. 

Two newcomers to the 
upper echelons of chemical 
engineering universities are 
Birmin gham and Bath, both 

of which scored “five” in the 
research assessment exer- 
cise. 

Bath, with just 16 academ- 
ics. is perhaps more surpris- 
ing than Bir mingham, with 
23 staff. Founded in 1971, the 
department has just three 
professors, a total of 42 post- 
graduates, and an annual 
undergraduate intake of 50 
students (compared with Bir- 
mingham's 114). 

Professor John Howell, 
head of the rhamicai engi- 
neering department, says 
Bath win find it difficult to 
repeat this achievement 
without additional funding, 
and his preference Is for 
what be calls “some rational- 
isation” is the number of 
departments across the 
country. 

He would like to see the 
current figure of 23 whittled 
down “to about 15 or 16” so 
that the research money "is 
not spread too thinly”. 

This might happen. Sev- 
eral universities fared rather 
badly in the vital research 
assessment exercise, includ- 
ing forma- polytechnics such 


as Teeside. and even estab- 
lished civic institutions such 
as Leeds and Nottingham. 

In times of financial hard- 
ship. this will make vice- 
chancellors less ready to 
support chemical engineer- 
ing. and certainly there is 
now concern about how 
much longer Leeds will be 
continuing Its specialist 
course. 

Another problem, which 
might lead to some courses 
closing down, is the prospect 
of tougher entry require- 
ments for engineering 
courses. 

Engineering chiefs want to 
limit the number of depart- 
ments offering places to 
poorly qualified sixth for- 
mas, and are proposing that 
in the short term 50 per cent 
of entrants should have at 
least 18 points - the equiva- 
lent of CCC at A-IbvpL 

In the longer term, they 
want to raise the standard, 
so that 80 per cent reach this 
standard. 

Chemical engineering la 
better prepared to cope with 
these raised requirements 
than other engineering disci- 
plines: Si per cent of 
entrants have A-tovels, com- 
pared with about 50 per cent 
for the other subjects. Yet, 
on current admission rates, 
seven departments in 
England and Wales would 
not satisfy the short-term 
requirements, and 13 depart- 
ments - including Bath 
- would not satisfy the lon- 
ger term requirements. 

The danger ot “rationalisa- 
tion” is that this might cut 
the number of chemical engi- 
neering graduates, as more 
than a quarter of all special- 
ist employers are already 
complaining of difficulties in 
recruiting chemical engi- 
neers. Currently, about 1.200 
graduates complete diemical 
engineering degrees each 
year- twice as many as 20 
years ago. 

One answer, which engi- 
neering leaders are seriously 
considering, is to establish a 
think tank which would 
draw up a national plan for 
chemical engineering within 
the university syatmn. Stra- 
tegic planning tnk?q place in 
France, and has resulted in 
the establishment of a presti- 
gious institution based on 
the Ecole des Mines at AlbL 

If rationalisation is going 
to happen, then at least one 
group will advise on total 
provision, ensuring that 
departments which provide 
graduates for some of the 
UK’s key industries are not 
threatened. 


If you’re into 
bio science, 
here’s a new 
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BOC Gases’ professional 
chemical engineers 
are at the forefront 
when it conies to 
identifying and fulfilling 
customers’ needs. 


We offer the UK’s most comprehensive 
range of industrial gas supply options, 
from pipeline to liquid delivery; from 
cylinders of gas to automated air 
separation plants installed at our 
customers’ own sites. 

With BOC Gases, you can be sure that 
professional chemical engineers are not 
just ‘on the team’ today - but only a 
phone call away to provide advice and 
support in the future. 

We salute the Institution of Chemical 
Engineers on its 75th anniversary - and 
thank its members for their contribution 
to our customers’ - and our own - 
business successes. 

BOC GASES 

A member oftiie BOC Group 
Cherts*/ Road, Wind lesham, Surrey GU20 6HJ 
Telephone 01276 477222 

The BOC Group can be found on die internee ax 
hnpJZwww.boc.com 
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NEW PRODUCTS • by Michael Peel 


GLOBALISATION * by Peter Marsh 


From fantasies to facts Focus on Asia-Pacific 


Products that the 
most devoted 
technocrat might 
think fantastic are 
being developed 

Power from hydrogen, the 
simplest of the dements, has 
long been the dream of sci- 
entists and environmental- 
ists. Hydrogen is a good, if 
potentially explosive fuel. 
The only product of burning 
it is water. A hydrogen spill 
simply evaporates away. 

The hydrogen economy 
could be a viable alternative 
to the current global depen- 
dence on fossil fuels within a 
generation, according to the 
chairman of an influential 
chemical engineering com- 
mittee. 

“We are within 20 years of 
being able to generate power 
from hydrogen that is effi- 
cient on a life cycle basis,” 
says Professor Keith Guy, 
director of business develop- 
ment for the chemical and 
process industries division of 
Air Products. “There is 
research going on into a bus 
powered by hydrogen-ab- 
sorbing metal matrices that 
release the gas as they are 
heated up." 

He sees chemical engi- 
neers assuming a prominent 
role in Improving the envi- 
ronmental record of industri- 
alised nations. 

Chemical engineers are at 
the forefront of attempts to 
mass manufacture desul- 
phurised “clean” fuels and to 
build batteries which con- 
tain no heavy metals. A 
functional sodium-sulphur 
battery has been made but 
its current working tempera- 
ture of 300C may be a little 
too warm for it to be com- 
mercially useful just yet 

The profession itself could 
be transformed as opportuni- 
ties open up in the manufac- 
ture by biological systems of 
specialist chemicals such as 
new drugs, resin precursors 
and insecticides. 

“Currently, biological 
engineering is at the stage of 
evolution that mainstream 
chemical engineering was 30 
years ago,” says Professor 
Guy, who is the chairman of 
the Institute of Applied 
Catalysis, a non-profit-mak- 
ing consortium of eight blue 



BP Chemicals polymer laboratory at Grangemouth In Scotland 


chip companies, 10 small to 
medium-sized enterprises 
(SMEs) and 40 academics. 

The initial £2m contribu- 
tion of companies such as 
Shell, British Gas and ICI 
will be matched by govern- 
ment and will fund research 
into segregated phase cataly- 
sis. Mr Ian Maxwell, techni- 
cal manager of catalysis 
research and technology for 
Shell, has estimated that SO 
per cent of the British chem- 
ical Industry’s annual turn- 
over of £35bn derives from 
processes which employ cat- 
alysts. 

“In segregated phase catal- 
ysis, the catalyst and reac- 
tants are contained in a 
polymer bead which means 
we could get more function- 
ality control over the prod- 
ucts of the reaction,” says 
Professor Guy. 

Chemical engineers have 
had a substantial input into 
the development of all the 
polymers and artificial fibres 
found in clothes and carpets. 

The formation of polymers 
such as polythene and poly- 
propylene can be directed by 
a new zirconium catalyst to 
give an end product fibre 
whose shape and rigidity can 
be matched to its end use. 
Surgeons’ gowns and blood 
transfusion bags will soon be 
made in this way. 

Another polymer, known 
as PEEK, can be combined 
with carbon fibres to give a 
light, strong, non-flammable 
material, suitable for use in 
the aviation industry. The 


annual production Of 1.500 
tonnes is increasing by 
about 20 per cent a year. 

These developments are 
mere tremors compared to 
the seismic shifts we can 
expect in the future of plas- 
tic manufacture, says Dr 
Guy. “I can see things not 
much bigger than a domestic 
fridge which will allow you 
to get the plastic you want 
in the shape you want.” he 
says. 

The development of guide 
setting acrylic-based adhe- 
sives has resulted in huge 
time savings in component 
assembly. A loudspeaker, for 
example, can now be made 
in little more than a minute, 
even though it requires nine 
different types of glue to 
bind together 10 different 
layers. 

Professor Guy sees the 
chemical engineer very 
much as a backroom boy 
who often does not see the 
end product he has played a 
crucial role In creating. 
“Chemical engineering is in 
general not concerned with 
widgets,” he says. 

“They are concerned with 
the functionality of the 
things they are producing, 
but it is normally in the con- 
trol of the process that 
chemical engineering really 
Impacts on the product” 

In some cases, changes to 
process technology could be 
so radical as to allow manu- 
facturers to offer the con- 
sumer a new product. 
“Already the technology is 


moving towards the point 
where you can plug in a cyl- 
inder of air to a 13-amp 
socket and get oxygen out," 
says Professor Guy. 

He detects a blurring of 
the traditional roles of the 
chemist as inventor and the 
chemical engineer as the 
developer of new products. 
“Now the chemical engineer 
says: “11 we produce catalyst 
X could we make polymer Y? 
If we can do that then we 
can really respond to our 

market." 

He thinks the role of the 
chemical engineer is to pro- 
vide customised products at 
commodity prices. He cites 
as an example the current 
research into the use of fos- 
sil fuels as a ghwmteai feed- 
stock. 

Acetic add is a precursor 
to most industrial plastics 
is currently manufac- 
tured from methanol. If 
methane, fha Twain constitu- 
ent of natural gas, could be 
reformed into carbon monox- 
ide and hydrogen, then a 
much cheaper and more effi- 
cient route to acetic acid 
would open up. 

Methane Is the simplest 
organic molecule of all and 
as such is intuitively, if not 
practically, the obvious 
starting material for rela- 
tively simple industrial 
organic chemicals such as 
acetic add or ethylene, also 
a b uilding block for many 
plastics. “There is some pos- 
sibility that we might get 
new technologies that go 
straight from methane 
through some catalytic pro- 
cess to produce ethylene,” 
says Professor Guy. 

“We might produce these 
things from the user point 
with simple raw materials, 
although I think for the next 
20 years companies win still 
be building world-size ethyl- 
ene production plants.” 

The thrust of Professor 
Guy's message is that prod- 
ucts that might sound fan- 
tastic even to the moat 
devoted technocrat are being 
developed as he speaks: 
“When I go out to buy a tin 
of paint it would he much 
nicer if I just bought a tin 
which had a built-in micro- 
computer which would allow 
me to choose the colour I 
wanted. It’s not so far 
away." 


Esso UK 
& Exxon 
Chemical... 


offer graduates excellent career development opportunities, 
backed by well structured training and management 
development schemes. 

• Graduate Chemical Engineers who join us can rapidly 
attain Chartered status. Our training programmes are fully 
accredited fay the IChemE. 

• All our graduates enrol an a 3 year management 
development programme run at the London Business 
School, one of the world's premier business schools, where 
a series of modules broadens your awareness of 
management as well as sharpens your personal skills. 

• Aii this plus a job with significant responsibility from Day 1 
gives you the chance to make a real contribution to the 
Company's success. 

If you are interested in our opportunities contact: 

The Recruitment Centre, Esso & Exxon Group of Companies, 

Fawley, Southampton S045 lTX.Tel: 01703 896000 

...recognising today 
what graduates need 

for tomorrow 
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Tremendous 
opportunities are 
persuading the 
chemicals giants 
to look east 

Go east-thls-has been the 
message for chemical engi- 
neering businesses daring 
the 1990s as a result of the 
large expansion in chemical 
plant construction In the 
rapidly growing economies 
of eastern Asia. 

In the final five years of 
this century, an estimated 
flOObn is being spent world- 
wide on new chemical 
plants — and of roughly 
half will be concentrated in 
the Asia-Pacific region. 

The expansion projects are 
mainly being paid for by the 
multinational chemical 
groups including BP, Shell, 
BASF, Ijjbnmn and Du Pont. 
But they are drawing 
heavily on the work of large 
nhawifnal engineering and 

contracting organisations 
such as the UK-NorwegLan 
Kvaemer John Brown, 
Bechtel, Fluor, M.W. Kell- 
ogg (part of Dresser Indus- 
tries) and Stone & Webster 
of the US , Germany’s Unde 
and Uhde (owned by Krupp 
Hoesch) and the Swiss-Swed- 
ish ABB Lmnus. 

It is estimated that for 
every 9100m spent on a 
chemical plant or upgrading 
of an existing production 
operation, roughly 10 per 
cent goes in services pro- 
vided by contracting organi- 
sations such as these - with 
the cash paying for either 
feasibility studies, for exam- 
ple concerning specific tech- 
nologies to be used In con- 
struction, or the physical 
building work. 

Many of the ohemic^l engi- 
neering groups have big 
offices in the UK. reflecting 
Britain's good record over 
much of this century in 
chemical en ginee ring exper- 
tise. 

According to Mr John 
Blythe, chairman of the UK 
division of Foster Wheeler, a 
large US chemical engineer- 
ing and contracting group, 
the chemical engineering 
community as a whole is 
having to re-focus much, of 
its efforts on eastern Asia 
“because of the tremendous 
growth opportunities”. 

■ Mr Blythe envisages par- 
ticular expansion over the 
next few years in China, 
Malaysia. Thailand and 
India as the economies of 
these countries accelerate, 
bringing increased demand 
far plastics and other chemi- 
cal products which often will 
be ma d e in local plants as 
Opposed to being shipped in 
from around the world. 

The rapid growth of chem- 
ical plant building in the Far 
East, with a significant, 
although smaller degree of 
development in the Mi dd le 
East, in countries such as 
Saudi Arabia, Abu Dhabi, 
Kuwait and Qatar, is partly 
the result of the strong 
global financial position of 
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many of the big chemical 
companies. 

As the world economy has 
recovered from the slow- 
down in the early 1990s. the 
chemical giants have bene- 
fited from s tron g er demand, 
and have had the financial 
strength to consider expan- 
sion opportunities away 
from their main production 
bases in Europe and North 
America. 

Mr David (Hass, a director 
of Chem Systems, a London- 
based chemicals consul- 
tancy, expects the trend of 
increased investment to con- 
tinue over the next few 
years, although he worries 
about the possibilities of 
over-supply, and the conse- 
quent lowering of chemical 
prices and damage to profits, 
as the chemical plants come 
on stream. 

Tm reluctant to believe 
that you can keep up a High 
rate of expansion without 
damaging the basis of the 
industry,” he says. 

Of the investment projects, 
the largest and most visible 
involve ethylene, the basic 
building-block of many 
petroleum-based chemicals 
(including the most common 
types of plastic such as poly- 
ethylene and polypropylene) 
and which uses either oil or 
gas as a feedstock. 

Ethylene plants, or “crack- 
ers” are among the most 
potent signs of a country's 
industrial strength. The 
world is estimated to have 
about 150 of them -giving a 
total ethylene production 
capacity of some 84m tonnes 
a year. 

Much of this ethylene is 
converted by plants physi- 
cally close to the crackers to 
other “downstream" chemi- 
cal products, including plas- 
tics, additives and other spe- 
cialist industrial products 
used m a wide range of busi- 
nesses and which feed 
directly from an expanding 
local economy. 

According to Trichem, a 
London chemical consul- 
tancy company, the world’s 
annual ethylene production 
capacity win increase by 263 
per cent to 106.6m tonnes 


Globa! ethylene supply/demand 



between this year and 200L 

To put this envisaged 
increase in production 
capacity - which Trichem 
estimates Involves an invest- 
ment of some $60bn - into 
perspective, it is roughly the 
same rate of growth but over 
a shorter - period - as the 
expansion in world ethylene 
capacity from 65.7m tonnes 
to 1991 to the current posi- 
tion. Of the 22.6m tonnes of 
extra capacity which Tri- 
chem reckons will come on 
stream over the next four 
years, 8.1m tonnes, or 35-8 
per cent, will be to the Far 
East 

This will increase total 
capacity from the region by 
41.9 per cent, to 27.4m 
tonnes, or roughly a quarter 
of the projected entire global 
figure for capacity in 200L 
Also significant will be the 
higher ethylene production 
coming from the Middle 
East, as countries in that 
region add chemical plant 
investment to their oil pro- 


duction operations built up 
over the past so years. 

According to Trichem, the 
Middle East and Africa will 
account for 4.4m tonnes a 
year of extra ethylene capac- 
ity by 2001, an increase of 
75.8 per cent on current 
capacity in the Middle East- 
Africa region of 5.8m tonnes. 

In the 1997-2001 period, in 
contrast. North America is 
forecast as likely to increase 
its annual ethylene produc- 
tion capacity by 6^m tonnes, 
an extra 23.4 per cent, and 
western Europe win Bee an 
increase of Just L7m tonnes- 
on the current figure, repre- 
senting a rise of just 8j6 per_ 
cent. 

Another significant region 
where ethylene production 
capacity is set to increase is 
South America where, 
according to the consultary- 
cy*s figures, capacity will 
increase 34.7 per cent over 
the next four years, from - 
4.6m tonnes/year to. 6.2m 
tonnes. 



Working with 
chemical engineering 
to define the future 
safely and effectively 



75 years of professionalism 
and setting standards 
for the process industries 







P romising cancer treat- 
ments are two a penny 
these days. Most fail to 
reach the market 
because erf unforeseen side-effects ' 
or because early, -good** results 
were really a placebo effect, 
which is notoriously powerful in 
cancer. 

One new technique fh»* is 
already proven, but still has a 
low profile, is photodynamic ther- 
apy. It can km all- the cancer 
cells in a tumour with few side- 
effects and little scarring, in addi- 
tion, the first produet is already 
on the ma rket and several mare 
are likely to be launched in the 
next two to three years. 

There are two stages to photo- - 
dynamic therapy! First, the 
patient is given a drug, ftesigtwri 
to accumulate in cancer cells. 
The drug is sensitive to fight, 
rather like chlorophyll in the - 
leaves of plants. When, t he cells 
are fllnminated, usually with a 
low-powet “cold" laser, they die. 

“It’s more physics thaw biol- 
ogy.” says Gary Kledzlk, chief 
executive of US company PET. 
one of the -leaders in the field. 
“These drugs pass through the 
body unchanged, their role is to 
transport energy from the jaw 
to the cells." 

So effective is the treatment - 
that Stephen Bown, professor of 
laser medicine and surgery at 
University College London medi- 
cal school, says that in his 
department “photodynamic ther- 
apy has become dose to routine 
treatment for mouth cancer". 

This is in spite of the fact that 
all the drugs bar one are stm 
technically experimental and do 
not have licences from medical . 
regulators for widespread use. 

Bown is optimistic that many 
mare cancers will be treatable by 
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sees the light 

A treatment that makes cells into targets for lasers 
is showing promise/ says Daniel Green 



Lightening the darkness of oral cancer 

photodynamic therapy. He lists 
more than 20 different cancer 
types upon which the technique 
is being tested. They include can- 
cer of the lung, panareas, pros- 
tate uterus. 

Several companies make photo- 
dynamic therapy drugs and tiw 


UCLMmM 

r wftti photodynamic therapy 

specialised laser equipment that 
must be used, including QLT 
Phototherapeutics. Pharmacy- 
dies, Dusa ph flpw^iwmriwi fa and 
PUT of the US and Scotia of the 
UK. 

Of these, only QLTs Photafrio 
is approved by regulators. PUT Is 


.awaiting news on its Porlyrin 
from the US Food and Drag 
Administration, while Scotia’s 
Fos can is advancing into the 
final stages of clinical trials. 
Dusa’s drug amino-lae vulini c 
.add (ALA) and Pharmacy dies’ 
iutettam texaphyrto CLu-Tex) are 
still in early stages of human tri- 
als. 

Bown admits there are still 
plenty of problems to be sorted 
out before photodynamic therapy 
}w-nm <> sta ndar d treatment. 

First, the treatment has ride 
effects. The drugs are absorbed 
into many cells, not just cancer 
cells. This means that patients 
can get burnt even, by ordinary 
room lighting until the drug 
wears off 

With Pbotofrin this can be a 
problem for many months, says 
Bown. Scotia’s Foscan does bet- 
ter patients have to stay indoors 
with the curtains drawn - rooms 
can be lit with modest artificial 
lighting - for a week or two. 

Kledrik says that there are 
wide variations in the way the 
different drugs separate between 
healthy ceDs and cancer 

Second, the drags respond at 
differe nt rates to different w av e- 


lengths of light The few minutes 
of fHumination needed by Foscan 
are much better than the hour or 
so some other drugs require. And 
the drug must be susceptible to 
light wavelengths that can be 
produced by diode lasers, which 
can be produced and controlled 
by relatively cheap shoebox-sized 
devices, rather than the bench- 
sized laboratory lasers. 

Finally, the different wave- 
lengths, or colours, correspond to 
the different depths to which the 
■laser light penetrates. Dusa’s 
ALA is the best for superficial 
tumours while Foscan wins on 
deeper tumours, according to 
Bown. 

With wavelengths that can 
penetrate several, millimetres, 
photodynamic therapy can be 
applied to almost any tumour by 
shmfrng laser down fibre optic 
filaments inserted into the 
tumour through needles. Light 
that penetrates only a millimetre 
or two Is more suitable for super- 
ficial tumours. 

But before those studies can be 
applied to real patients, improve- 
ments must be maria to tumour 
diagnosis, says Bown. imaging 
methods such as body scans are 
not yet precise enough, he says. 
“They can only resolve to within 
two or three millimetres-" 

That means that when the 
treatments are g i wn regula- 
tory godheads, their initial use 
will be restricted to hospitals 
that have the very best medical 
imaging equipment. 

Nevertheless, the scientists and 
doctors believe those problems 
pm be ov e rcome relatively eas- 
ily. Relative, that is, to inventing 
a new cancer treatment that 
works in principle. That much 
has, it appears, been achieved by 
ph n to fly mimic therapy. 


Worth Wat 



Tiny aid programmed for better hearing 


A miniature programmable 
hearing aid that ran even 
be adjusted via a telephone 
has been developed by Philips 
Hearing Instruments, part of 
the big Dutch electronics 
group. 

The Mll-M hearing aid was 
developed as a result of work car- 
ried out by Pbffips several years 
ago, which involved placing hear- 
ing aids just Smrn from, the ear 
drum. Researchers found that in 
this position the hearing aid 
required less amplification and 
had a better frequency 
response. 

Miniature hearing aids that fit 
inside the ear are popular, but 
they do have some disadvan- 
tages. First, they tend to be fitted 
under ideal conditions, such as in 
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a quiet surgery. So when the 
wbarer goes into another envi- 
ronment such as a noisy office; 
the hearing aid is much less 
effective. 

It is also often difficult to 
adjust such. hearing aids. As a 
result, a large number are 
returned by disappointed 
users. 

The Mll-M is fitted in this nor- 
mal way, but programs for alter- 
native settings are entered in a 
unit tf»«t looks like a remote con- 
trol handset. These enable tone 
and volume settings to be 
adjusted. It is also possible to 
enter programs for up to four 
environments - Philips calls this 
system “interactive fitting". 

The patient tests these settings 
under everyday conditions, and 
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any adjustments are based an the 
patient's findings: “No one knows 
what the patient is h parin g when 
an aid is fitted, but this process 
takes away any need for 
guesswork," says Don ThistJetem, 
Mii -M marketing manager. 

Once the programs have been 
adjusted, they can be stored cm a 
computer, if patients lose the 
remote handset or leave it some- 
where, they can make.any adjust- 
ments via an ordinary telephone. 
The program data is transmitted 
to tiie hearing aid in a gfrnftar 
way to sending a fax. ■ 

The Mll-M costs about £2,500, 
which Phitip6 says is comparable 
to many other miniature hearing 
aids on the market. 



George Cole Loud and deer hearing aids have coma a long way - and got a lot smaller 


Unlocking access 
to oestrogen 

A sew Insight Into the 
workings of the female 
hormone oestrogen could pave 
the way for better treatments 
to breast cancer, osteoporosis 
and postmenopausal ailments. 

Karo Bio, a Swedish 
btopharmaceutical company, 
and the University of York have 
discovered the struct ur e of the 
oestrogen receptor. These 
molecular “locks” bind to 
hormones and help control gene 
regulation. 

The researchers say the 
findings have made it possible 
to understand for the first time 
how oestrogen works at the 
atomic level and how drugs 
bind to Its receptor. 

The information will help 
with the design of drags that 
minimise side-effects by 
directly interacting with the 
receptor. 

University of York: UK tel 
(0)1904 432029: fax (0)1904 432092. 


New window on 
Insulation 

Nasa scientists are conducting 
experiments to space on an 
ultra-light insulating material 
that could potentially be used 
to make energy-efficient 
windows. 

A lto thick window made of 
the material, known as aerogel, 
would have the same insulating 
properties as 15 panes of glass 
and trapped air. 

The material was first 
discovered in the 1930s, but its 
applications have been limited 
by its smoky appearance. 
However, recent space research 
has suggested a possible 
mechanism for making aerogel 
transparent. 

Scientists at Marshall Space 
Flight Centre working in 
collaboration with the 
Lawrence Berkeley National 
Laboratory in California found 


- Vanessa Houlder 


that samples of aerogel 
produced in mterogravtty have 
a different structure compared 
with those made on iha ground. 
Further experiments are 
planned for the space shuttle at 
the start of next year. 

Nasa: US* tel 205S446S85; http:! 
ftnote.ssLmsfc.nasa.goo. 


Ultrasound gets to j 
the heart 

Doctors in Israel have used 
high-frequency sound waves to 
dear the coronary arteries of 
heart attack patients. 

The researchers at the 

Sounder Medical Centra in Td 
Aviv used a long thin metal 
probe to channel the 
ultrasound energy to the 
blockage in the artery. They 
sent bursts of ultrasonic energy 
through the probe at 60-second 
intervals for periods of up to 
three minutes. In 13 out or 15 
patients, the exercise 
successfully opened the 
patient’s arteries. 

They believe the technique 
has advantages over traditional 
angioplasty in which an 
inflatable balloon on the end of 
a catheter is used to flatten the 
fatty deposits obstructing the 
artery. Any plaque debris 
generated by the p roce d u r e will 
be too small to lodge In Mood 
vessels and cause a heart attack 
or stroke. Moreover, the 
ultrasound technique is 
believed to inflict less 
damage on n i m m ariln p 

tissue. 

Sourasky Medical Centre: 

Israel, tel 36974254: fax 38973635. 

Mice thrive on 
nurture not nature 

More fuel for the “nature 
versus nurture" debate is 
provided by US research, 
published in today’s Nature 
magazine. 

Mire brought up in a more 

stimulating, enriched 
environment developed 15 per 
cent more brain cells to the 
part of the Main believed to be 
associated with learning and 
memory than litter mates 
housed in standard cages. The 
mice that had been given toys 
and treats also performed 
better in maze tests, according 
to the researchers at the Salk 
Institute in La Jolla in 
California. 

Salk Institute: US, tel 
6194534100: fax 6195970824. 
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INTERNATIONAL CAPITAL MARKETS 


European sector loses early gains 


GOVERNMENT BONDS 


ffy Edward Luce fen London 
and Lisa Bransten 
in New York 

European government bond 
markets rose sharply in 
morning trading but fell 
back in the afternoon in 
response to a nervous open- 
ing session in New York. 
Analysts said the European 
markets continued to be in 
thrall to the US employment 
data, due to be released 
tomorrow. 

Italian and Spanish bonds 
ended the day higher, partly 
as a result of the strengthen- 
ing of the lira and peseta 
against the D-Mark in the 
afternoon. Economists said 
this encouraged speculation 


that the Bank of Italy cozzld 
afford to cut the Italian repo 
rate in the second quarter. 

The BTP fhture closed 055 
higher at 121.42 and banns 
futures rose 0-27 to close at 
110.% in Barcelona. The 
Spread on Italian cash bonds 
tightened by about 10 basis 
points to 185 points over Ger- 
man 10-year bands. 

“Italy and Spain were 
probably correcting a little 
bit after falling farther than 
everyone else after last 
week’s US rate hike.” said 
Ms Alison Cottrell, interna- 
tional economist at Paine- 
Webber in London. “In the 
longer run, though, neither 
market is going to rally acta 
there is more certainty 
about Emu.” 

German bunds also rose in 


morning trading hot were 
reined back in the afternoon 
to close just 0.2 lower at 
99.42 in London. The meet- 
ing of the Bundesbank mon- 
etary council today is not 
expected to produce any 
movement on. German inter- 
est rates. But industrial pro- 
duction data could still pro- 
duce a surprise. 

“The industrial data would 
have to be very weak to 
move the markets or to take 
Europe’s eye off the situa- 
tion in the US.” said Ms 
Sally Wilkinson at Daiwa 
Europe. 

US Trea su ry prices edged 
lower in early trading amid 
continued nervousness over 
interest rates. 

Late in the morning in 
New York the benchmark 


30-year Treasury was fc 
lower at 94& to yield 7.087 
per cent, while two-year 
notes were down & to 99§, 
yielding 6.419 per cent The 
June 30-year bond future 
was A higher at 107%. 

There was little reaction to 
the release of figures show- 
ing factory orders advanced 
0.6 per cent in March. 
Although the increase was 
stronger than economists 
hart expected, much of such 
negative news was already 
befit into the market 

More attention was 
focused ' on tomorrow’s 
release of March payroll fig- 
ures, which should give 
some guidance about the 
course of monetary policy. 

There is much debate 
among economists and 


investors about whether last 
week's move by the Federal 
Reserve to raise interest 
rates was a ime-off event or 
the first in a series of tight- 
enings. 

Traders will be looking tor 
signs about the lobs figures 
In today's release of weekly 
figures an first-time nlrerrwg 
for unemployment benefits. 

Mr Richard QDhooly, inter- 
national bond strategist at 
Paribas Capital Markets in 
New York; said file market 
could get some support 
before the release of the data 
as traders who bet prices 
would fan more than they 
have cover short positions. 
• Deutsche TenninMrse, 
the German derivatives 
exchange, will today resume 
trading in the December 


m aturity of its bund future, 
writes Samer Iskandar. 

Trading was suspended an 
March 24, when the Bundes- 
bank tvnmnrprwl chang es in 

the specifications erf future 
issues of 10 -year bunds. - 

The DTB has changed the 
specifications of its contract 
to allow delivery of bonds 
with maturities of between 
as and 10S years, against 85 
to 10 years previously. The 
change win allow new fed- 
eral bonds, with maturities 
of 10 years and: three 
months, to be deliverable 
against the contract- . 

Bund fu t ures maturing in 
June and September could 
not be adapted, because they 
had already been traded 
when the Bundesbank 
announced its policy change. 


Borrowers venture 
into longer maturities 


New international bond issues 


INTERNATIONAL BONDS 


By Samer Iskandar 

Borrowers tested investor 
confidence yesterday by ven- 
turing into longer maturi- 
ties. Market volatility in the 
wake of last week’s rate rise 
by the US Federal Reserve 
had confined issuance to 
three-year and four-year 
maturities in recent days. 

The Federal Home Loan 
Mortgage Corporation 
increased the size of a 10 - 
year issue by $50m to S80Qm. 
J-P. Morgan, one of the two 
lead managers, described the 
transaction as a success. 

There was no flow-back of 
bonds, an official said. 
adding that This is a sign 
that some sense of stability 
is returning to the market”. 
However, he warned that 
yesterday was probably the 
only “window of opportu- 
nity” for Issuers this week. 


A majority of syndicate 
officials is predicting a 
decline in activity ahead of 
Friday’s release of US 
employment statistics for 
March. But several large 
deals are expected next 
week, mainly by suprana- 
tional lending institutions. 

The Canada Mortgage and 
Housing Corporation, which 
is fully owned by the Cana- 
dian government, made a 
rare appearance in the euro- 
dollar sector with $50Chn of 
five-year notes. 

Merrill Lynch, joint lead 
manager with DEB Interna- 
tional, described the issue as 
“the first major ben chmar k 
deal in dollars by CMHC”. It 
caid rtpmand was strong due 
to the rarity of recent sover- 
eign issues. 

Syndicate officials said the 
paper was mainly placed 
with institutional investors. 
One banker said the choice 
of a five-year maturity was 


“wise in a turbulent mar- 
ket”. He explained that a 
large number of fund manag- 
ers, whose performance is 
compared with a five-year 
index, tend to focus on that 
maturity in an uncertain 
environment. 

Other issues included two 
structured notes in sterling. 
Midland Bank issued £150m 
of perpetual bonds with a 
coupon that steps up after 
five years if the bands are 
not redeemed. As a result of 
the structure, the proceeds 
qualify as upper tier 0 capi- 
tal in the bank’s solvency 
ratios. The lead manager, 
HSBC Markets, said the 
issue was fully subscribed, 
mostly by UK institutional 
Investors. 

The other deal was a 
securitisation by Rushmoor 
Housing Association. The 
exotic structure includes a 
so-called “soft amortisation", 
with bonds maturing 
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between 2012 and 2027. The 
coupon also steps up after 
five years, and the issue is 
expected to obtain triple- A 
ratings by Moody’s and Stan- 
dard & Poor’s, with help 
from a financial guarantee 
by AMBAC Insurance. 


• Inkombank, Russia’s 
third largest bank in terms 
of total assets, has estab- 
lished a $200m euro-commer- 
cial paper programme 
through its financing arm 
rnkfimhank Finance. 

SBC Warburg is arranger 


of the programme, to be 
launched after road-shows in 
London, Geneva and Zurich 
next week. Dealers an the 
programme are SBC War- 
burg and the issuer's Swiss 
subsidiary, Inkombank 
Group (Zurich). 


UK group to 
issue D-Mark 
junk bonds 


By Edward Luce 

Doughty Hanson, the . UK 
venture capital co mpany , is 
to Issue Europe's first junk 
bond denominated in 
D-Marks in a move which 
analysts say could help Spur 
(iiH development of a Euro- 
pean market in sub- 
investment grade bonds. 

The DMtt57ta issue, which 
will be lead-managed by 
Merrill Lynch, will help 
finance Doughty Hanson’s 
recent SFrlAbn takeover of 
Geberit, the Swiss sanitary 
technology firm. 

. The baud, which follows a 
series of doflar-denom mated 
issues by mostly US-based 
firms aimed at US-based 
institutional investors, will 
be listed in both New York 
and Frankfurt 

Doughty. Hanson is said to 
be planning to list Geberif s 
shares in a European market 
within five years. 

“Issuing junk bands is an 
obvious and cost-effective 
way for venture capital 
firms to finance takeovers,” 
said one London-based ana- 
lyst. “There's about £8bn 
worth of UK-based venture 
capital looking for Eur o pe a n 
takeovers so we expect to 
see more deals of this 
nature.” 

The 10 -year band, which is 
expected to be rated by Stan- 
dard & Poor's and Moody's 
Investors Service this week, 
will be targeted at both 
European and US institu- 
tional investors. 

As a “junk bond” issue, it 
is expected to be awarded a 
rating of below BBB minus, 
which is SAP's threshold far 
investment grade status. 
Anything whicE^ls below 
BBB minus is defined as a 
“speculative grade” bond. 
The bond, . which will be 


launched next week, will be 
priced off similar corporate 
benchmarks in the US. 

Analysts in Europe pxedia 
that the move towards a sin- 
gle European currency in 
January 1999 win help spur 
the development of a conti- 
nental European market for 
junk bonds. - - 

The abolition of most of 
Europe’s currencies is expec- 
ted to switch investors* focus 
on to credit analysis as 
spreads between European 
corporate and government 
Issuers narrow dr amaticall y. 

“European fond managers 
are looking to diversify in 
advance of Emu mid the cre- 
ation of a European junk 
bond is part of that 

outlook,” said a bond analyst 
in London. “It win probably 
taVp 12 to 24 ma ltha before 
there’s a genuine junk bond 
market, but it’s definitely 
going to happen.” 

Analysts, however, say it 
wfll take a long time for the 
European market to 
approach the scale of the US 
sector; where new issuances 
totals between $50bn mid 
$75bn annually. 

European investors are 
tho ught to be more cautious 
than their transatlantic 
counterparts. The collapse of 
the Swiss junk bond market 
in the late 1980s in the wake 
of a series of high-profile 
defaults by mostly British 
companies has left a strong 
mark on the Swiss invest- 
ment community. 

Well-known companies 
such as Heron Corporation, 
the Canadian property group 
linked to Olympia & York; 
Bond Corporation of Austra- 
lia; and Polly Peck of the UK 
defaulted on their coupon 
payments and brought about 
file closure of the Swiss junk 
bond market 
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BOND FUTURES AND OPTIONS 
FTaiicw 

■ NOTIONAL FRENCH BOND FUTURES (MATIF) FFtSOqOOO 

Opm S«xt price Chang* Mfr Low Esf. vol Open tot 
Jun 127.72 127.40 -0.04 127.72 127.26 112563 158465 

Sep 126.06 125.78 -0.04 125.06 125.82 312 45« 

Dee 85.78 85.50 -004 95.78 95.78 2 

■ LOWO TERM HUNCH BOND OPTIONS (MATIF) 


BUND FUTURES OPTIONS (UFFEJ DMZ50.000 potota of 10Q* 
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Italy 

■ NOTIONAL ITALIAN GOVT. BOND (BTT^ FUTURES 

(LTFET Lira 200m lOOths ot 100% ' 

Open Sett price Change High Low Eat voi Open M. 
Jun 124 A0 124.42 +053 124m 124.22 43723 105700 

Sep 12455 12448 +0.55 . 12455 124,40 185 3078 
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Spain 

■ NOTIONAL SPANISH BOND FUTURES (MEFF) 

Open Sett price Change High Low Eat uoL Open Irtt. 

Jwt 11028 11025 +028 110.43 11029 72520 73.620 

Sep - 109.56 +029 - 

UK 

■ NOTIONAL UK GM.T FUTURES (UFFET £50000 32nd» of 100% 

Open Sett price Change High Low EbL vol Open InL 

Jun 108-18 108-19 +0-08 108-25 108-13 40434 174242 

Sep 1084)8 +0-08 0 20 
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■ ECU BOND FUTURES (MATIF) ECU 100.000 


Open 

93.18 


Salt price Change 
92.92 -0.12 


High 

9320 


Low 

9228 


Eat vol Open int 
416 5,773 


May 

- CALLS - 
Jun 

Sep 

May 

- PUTS - 
Jun 

Sep 

US 

■ US TREASURY BOND FU1 

0.80 

130 

1.09 

OS0 

0.90 

2 23 



0-33 

0.78 

674 

698 

1.35 

223 



612 

0.41 

647 

1.72 

2-00 

684 

Jot 

107-17 107-14 

0.03 

0.19 

0.30 

262 

2.7B 


Sep 

107-08 107-02 

0.01 

O-Ofl 

618 

3.60 

667 

- 

Dec 

106-18 


Strike 
Price 

127 

128 
129 
190 
131 

Eft not coal CBN (1.483 An un . ftmsua day's opan m. cm lOMW pot 120,703. 

Germany 

■ MOTIONAL GERMAN BUND RJTUREB (UFFE)* PM256000 lOOths Of 100% 
Open Sett price Change High Low Eat vol Open mt 
Jun 99.68 99.42 -022 99.72 9928 124018 253258 

Sep 98.77 96.50 -021 38.77 98,45 275 2223 


Change H^i Low Eat. vol Open H. 
-0-01 107-23 107-08 401258 428218 
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Japan 

■ NOTIONAL LONG TOM JAPANESE QOVT. BOND FUTURES 

(UFFE) nOOm lOOths ot 100% 

Opan Ctosa Change Hitfi Low Eel voi Open InL 
Jun 12828 - - 128.74 12053 2947 n/a 

Sep 12522 - - 12532 12521 125 rVa 
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Sterling eases on prefit taking 


By EmBco Terazono 


Sterling eased on seffing^hy 
invest ors keen to lock in 
profits ahead of the UK gen- 
eral election next month. 
The dollar lost ground 
against the yen due to con- 
. tinned wariness over poten- 
■ tial trade friction, between 
US and Japan 
In spite of profit tafeirig by 
a leading UK institution, the 
pound managed to limit its 
losses to 03 pfennigs against 
the D-Mark fining m 
DM2.747 and dropping 0.3 
cents versos the US dollar to 
$1-644. Sterling failed to 
react .to the .releases.' of 
strong. -UK consumer credit 
figures, for Fehruary.and the 
Conservative party's election 
manifesto. 

Analysts said there was 
fixin underlying support far 
. the pound due. to expecta- 
tions of an interest r$te 
increase after the' election 


and die probability ifbot the 
UK wiH not enter European 
m o netary union in the frat 
wave. However, yntn^ inves- 
tors: fear that the election 
campaign could give rise to 
jitters in flmmrfq i markets. 

■ The dollar fail against fhe 
yen after Mr Robert Rnbm. 
US treasury secretary, 
voiced concerns over the 
resurgence of Japan’s trade 
surplus with the US. He was 
speaking ahead of his visit 
to Japan tomorrow where he 
is scheduled to meet Mr Ryu- 
taro Hashimoto, Japan’s 
prime minister. 

The US currency closed 
down TDL6 against the yen at 
YI22& although it managed 
to climb from the.YlZL low 
seen in US. trading the day 
before. The yen’s, strength 


against the d o lla r prompted 
technical buying of the Japa- 
nese currency against the 
pojHjd and the D-Mark. US 
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nese exporters sold the 
D- Mar k, while the pound lost 
ground against the yen 
despite purchases by some 
Japanese investors. Sterling 
lost YL3 to Y2GL3 and the 
D-Mark fell Y0.42 to Y7JL28. 

Traders fear that the US 
government, which until 
recently was quiet over the 
ddQar/yen rate and the rise 
in Japanese exports due , to 
concerns over Japan’s slug- 
gish economy and its 
banks, has reversed this 
stance and is “talking down” 
tfa dollar. 

. A report by the Washing- 
ton Poet yesterday suggest- 
ing that America may need 
to xafre in te re s t rates again 
and the slightly weakar- 
than-expected tanjcan survey 
of jnpwwoflg ' business senti- 
ment helped, the dollar 
recoup some- of its earlier 
losses. Although the tankan 



indicated a positive torn in 
business confidence for the 
first time since late 1991, it 
also revealed a growing split 
in sentiment between large 
and small manufacturers. 
Economists said that this' 
indicated ^ nnWfa?ff]n^vl of 
a near term rate increase by 
the Bank of Japan. 

Volatility in the doHar/yen 
rate could limit capital out- 
flow from Japan, said strate- 


gists. “The Japanese may 
defer their purchases of Z7S 
treasury holdings even 
thou gh they stffl think that 
the US. treasury markets are 
attractive," said Mr Ian Har- 
well, global economist at 
Dresdner KB. 

■ Technical buying helped 
the Spanish peseta and the 
Italian lira, which have been 
weakened the past few 
weeks by jitters over Emu. 
The peseta firmed to 
Pta84.64 against the D-Mark, 
triggering a rebound in the 
Spanish government bond 
market But while the cur- 
rency has managed to 
rebound from a March low of 
Pta85.07 thawtot to central 
bank intervention, “the bat- 
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tte fiar the peseta is far from 
over,” said Mr David Brown, 
chief European economist at 
Bear Stearns. He said a 
weakening of the dollar 
against the D-Mark would 
hit the Spanish currency, 
while volatility in the Italian 
lira would also have adverse 
effects. 

The release later this week 
of Spanish February pro- 
ducer prices and next week’s 
announcement of March con- 
sumer prices are expected to 
indicate modest rises in 
inflation. This could prompt 
hopes of an interest rate cut 
although t he u^T iir of Spain 
Is expected to be reluctant to 
cut rates due to currency 
concerns. Reports that the 
forthcoming IMF's report an 
Italy would paint a positive 
picture of the country's eco- 
nomic situation triggered 
baying of the lira. The Ital- 
ian currency, which fell last 
week on disappointment 
over the country’s mini-bud- 
get, gained L4A to L994A 
against the D-Mark. 
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When people talk 
about Credit Lyonnais, 
which Credit Lyonnais 
are they talking about? 


You hoar a lot of figures 
about Cridtt lyoroate’ part 
and Mum Here's one Hurt 
ghnt on accurate picture 
odhe present: FRF 202 mfi- 
loti in net profit 

Shaip riea In hiconw tom 
ordktaiy oporattone 
IbCftI banidng income 
increased from 
FRF 43 4 billion iu 1995 to 
FRF 44 jS biffioa in 1996. 

On a constant cousolklation 
basis, the increase was 
5S%, as a result of buoyant 

inti-mgfi rural and ra phil 

meskets activity. 

Operating torome bdere 
pswUons rose 42% to 
FRF 9.5 triHioc. The effi- 
deocy ratio consequently 
improved sharply (6 points), 
felling to less than 79%. 
Operating provisions 
net of recovery totaled 
FRF 5.7 billion, down 2.1% 
relative ta fee previous year. 
Consequently income from 
ordinary operations before 
including die Grouph 
share in the results ofccxn- . 
ptmies accounted for undo- 
fi» equity mefeod. increased 
sharply to FRF 4.5 biQiou, 
co mp ared wifti die previous 
yearls figure of ERF W bil- 

Ikm. This result reflects the 
reewety achieved acmsstbc 


fit Europe, die situation 

improved, cm a constant 

consolidation basis, wife 
operating income before 
provisoes rising 34% and 

FRF 1.6 billiOT, winch nota- 
bly include restructuring 
charges; 

- current and deferred cor- 
porate income tax charges 
totaling FRF 1-3 billion; 

- fee provision for pay- 

down 20%. 



for payment to the State 
unto fee participating 
clause. 



tmprovament In aH pvofll 
centals 

All four profit centers 


In France, net fffofit bdbre 
tax picked ig) stmogiy. 


tor boosted funds under 
management by 13% to 
FRF 452 billion. 


1994 


13 



1995 


1996 


(FRFJBZDfllm) 


In tire mat of the world, 
the commercial banking 
sector registered a 60% rise 
in operating profit before 
provisions, reflecting heal- 
thy performances in aD geo- 
graphic areas, especially in 
fee Americas, Asia and 
Central and Eastern Europe. 
Capital market activities 
multip lied their operating 
income before provisions 
(on a constant consolidation 
basis) by 25, owing to a 
rise in total banking income 
(+ 29%), compared with a 
slower rise in operating 
expenses and depredation 
(+ 10 %)- 

Net profit 

Incoeoaefremoniinaiyope- 
tatiems totaled FRF AS M- 
KomTbefoilowiogare 
detoted from this aggie- . 


-net special items totaling 


Wafc Crfdtt LymnM : Mlp^/wwwxnidBlyonTialaxom 


meat to the State under 
fee participating clause 
(FRF 0.1 billion). 

The 1996 financial state- 
ments incorporate fee effects 
of fee decisions made by fee 
French Gover nm e nt op 
September 25, 1996, winch 
readied in fee neutralization 
of the impact oo CrAd it 
Lyonnais of fee kttnmEPFR 
ftrbofe 1995 and 1996. 

The Det profit therefore 

comes to FRF 1,486 motion, 
after fee provision of 
FRF 107 unOhn for pay- 
ment to Ac State under the 


interests in this net profit 
totaled FRF 1,284 imUioEL 
Group share of net profit is 
FRF 202 mtifioa after the 
FRF 107 mi&ion provision 


Not assets and aolvwncy 

Group net assets, including 
minority roterests and 
fee reserve for general 
banking risks, total 
FRF 44,421 million. 

The Crfdrt Lyonnais 
Groups international 
solvency ratio at 
December 31, 1996 was 
8.7%. 

Outlook 

The Government has 
announced fts intention to 
pri v a t iz e Credit Lyonnais 
as soon as it has recovered 
sufficiently. 

The measures taken in 
1996, whose foil effects 
wiH be felt hi 1997 and 
1998 , should be seen in this 
context CnSdit Lyonnais 
has submitted to its main 
shareholder an action plan 
to prepare it for 
privatization, and these 
proposals are currently 
unto review. Whatever 
happens, the measures in 
favor of its main 
shareholder as defined in 

the AprOS. 1995 memo- 

nmdiim nfimri wa+mling 

win not he affected. 

This plan proposes a 
strategy recentering of fee 
bank around its domestic 
retail banking operations 
ami its intonations! 


to large corporations and 
the financial markets. 



CREDIT LYONNAIS 


BUSINESSES FOR SALE 


ApuoftrftHNy Tuesday, Friday and Saturday. Fbr further Infomurtfort or to advert!** hi thl* section ptenaa contact 
Kail Loynton on +44 0171 873 4S74or Fax: +44 0171 873 30*4 
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COMMODITIES AND AGRICULTURE 


Japanese import duty exemption move boosts zinc 


By Kenneth GoosSnfh 
Mining Correspondent 

Zinc was given a further boost 
yesterday when Japan revealed 
that imports of the metal under a 
once-a-year duty exemption 
scheme were well above market 
expectations. 

Analysts said this was very 
positive, as it showed demand for 
7<nn in Japan was much higher 
than anticipated at the begfning 


of 1997. There was some concern. 

however, that much of the extra 
zinc had been imported from 
China, which seems set to lift its 
exports of the metal substantially 
this year. 

Nevertheless, Mr Alan William- 
son, analyst at Deutsche Morgan 
Grenfell, pointed out: “It seems 
most of the extra Chinese zinc is 
going to end-users in Japan and 
not into LME (London Metal 
Exchange] warehouses.” 


Japan’s Generalised System of 

Preferences (GSP) scheme grants 
tariff exemptions to developing 
country imports submitted for 
customs clearance at the begin- 
ing of the country's financial 
year on April l 
T he Japanese finance ministry 
qniri that z inc Iropwis under the 
scheme this year would total 
112,639 tonnes, some 318 per cent 
above the 1996 level This com- 
pares with market estimates that 


between 80.000 arid 100.000 tonnes 
would be imported. 

Mr Wfittamson suggested that 
most of the imported zinc was 
being used for galvanised steel, 
mainly for Japanese car produc- 
ers but also tor some consumer 
goods manufacturers and ship- 
builders. 

While there was some concern 
that this week’s increase in 
Japan’s consumption tax; from 3 
per cent to S per cent, had 


boosted demand in the first quar- 
ter, “the immediate prospects for 
the Japanese motor industry look 
good," he said. Car exports were 
likely to compensate for any 
. downturn in domestic demand. 

Deutsche Morgan Grenfell 
yesterday increased its forecasts 
of zinc prices from 56 cents a 
pound ( 81,212 a tonne) to 60 cents 
($1,32250) for this year and from 
80 cents to 70 cents ($1543) for 
1998. 


Mr Jim Lennon, analyst at 
Macquarie Equities, part of the 
Australian group, said 

there was “a slight worry” 
because the Japanese statistics 
could imply that China would 
»hjg year export much more zinc 
th au western observers bad 
expected. If this was so, it might 
cause a supply surplus in west- 
em markets. 

He recalled that earlier this 
week China’s Zhuzhou smelter 


said it would Increase its planned 
1997 output from 210,000 to 
260,000 tonnes and boost its 
exports by 300 per cent from last 
year’s level to between 160,000 
and 180,000 tomes. 

The analysts said the Japanese 

statistics were also positive for 
copper as they showed GSP 
Imports of 75531 tonnes against 
market forecasts of 50,000 tonnes. 
Lead imports feD from 15,452 to 
14417 tonnes.* 


Heavy buying 
lifts cocoa 


Growth plans among the orange groves 


LDC aims to expand on Brazil’s do min ation 
by slaking Europeans’ thirst for orange juice 


Orange juice consumption 


MARKETS REPORT 


By Gary Mead and 
Robert Corzine 

Heavy speculative buying in 
New York on Tuesday con- 
tributed to cocoa futures in 
London jumping yesterday 
to their highest since August 
last year. 

By midday, May futures 
had reached £1,047 a tonne, 
up £30, while July futures 
were up £28 to £1,068. May 
futures ended the day at 
£1,047, having reached £1,050 
during the session. 

In New York on Tuesday 
the b enchmar k May contract 
broke through the $1500 bar- 
rier, closing at $ 1512 . qp $59. 
the highest level since July 
1994. 

One London-based special- 
ist said yesterday that the 
price jumps were fed by “a 
lot of late speculative buying 
in New York on Tuesday, 
plus the feet that long-term 
players are looking to 
another deficit this year”, in 
spite of the US Department 
of Agriculture last Friday 
raising its Ivory Coast cocoa 
crop forecast for 199637 to 
1.10m tonnes from 1.05m 
tonnes, following good 
rains. 

In New York yesterday 
May futures were $7 lower, 
at $1505 just before midday, 
having peaked at $1525 soon 
after trading opened. 

Europe's main processors 


COMMODITIES PRICES 


- the Netherlands (the 
world’s biggest), Germany 
and the UK - are due to 
release their figures for 
grindings for the first quar- 
ter of the year over the next 
week, with the Dutch figures 
expected an Friday. 

Oil prices fell below the 
$19 a barrel level yesterday 
as traders searched in vain 
for b ullish news. The mar- 
ket’s weakness was evident 
in early t rading on London's 
International Petroleum 
Exchange, when the price of 
Brent Blend for May deliv- 
ery, the international bench- 
mark, first fell below $19. 

It later recovered to 
around $19.08 a barrel before 
failing once a gain in the 
afternoon session. May 
Brent was quoted at $18.94 a 
barrel In late trading, 17 
cents down on Tuesday’s 
dose. 

Bearish factors which 
affected trading included 
new crude oil inventory data 
from the US which showed 
an llm barrel rise in stocks 
over the past week. 

The build-up caused West 
Texas Intermediate, the US 
benchmark, to shed about 
five cents to around $2023 a 
barrel In midday trading in 
New York. 

The announcement yester- 
day that Saudi Arabia, the 
world’s biggest oil exporter, 
was lowering its prices for 
crude delivered in May also 
depressed the market. 


L ouis Dreyfus Citrus 
might have wished for 
a better start to life as 
a public company. 

Last month its sales fig- 
ures, the first since its fist- 
ing on the French Second 
Marche last November, 
showed net sales in the sec- 
ond half of 1996 falling 11 per 
cent to $l94m. 

The company has put a 
brave face on the figures. 
Lower volume sales in the 
US and lower prices on inter- 
national markets were more 
than offiset, it says, by better 
Operating margins 
As proof of its confidence, 
it paints to new investments 
in processing and growing 
oranges, and to rising world 
consumption of orange juice, 
its chief product 
The choice of the Paris 
Bourse was a natural one for 
a member of the Louis Drey- 
fus group, the $20bn turn- 
over French multinational 
commodities trader with 
interests including coffee, 
sugar, cotton and shipping. 

Louis Dreyfus Citrus, how- 
ever. is very much a Brazil- 
ian operation. 

“In world commodities 
terms, orange juice is a Bra- 
zilian product” says Mr Ken- 
neth Geld, a director at the 
company's operational head- 
quarters in Sflo Paulo. 

About 85 per cent of 
orange juice traded on world 
markets comes from Brazil. 
S&o Paulo state overtook Flo- 


rida as the world's biggest 
producer after the Florida 
crop was hit by frosts in the 
1980s. 

It now produces about 46 
per cent of the world’s 
orange juice. Florida pro- 
duces about 39 per cent, with 
most of the rest coming from 
Spain, Mexico, Morocco, 
Israel and Cafifarma. 

Only in Brazil and Florida 
are oranges grown specifi- 
cally for processing into con- 
centrate, which is shipped to 
bottlers and reconstituted. 

Very Uttle Florida juice is 
exported as demand in the 
US exceeds supply by about 
20 per cent. Most of the 
shortfall is imported from 
Brazfi. 

LDC entered the Brazilian 
industry during the growth 
period of the late 1980s. 
From initial processing 
capacity in 1988 of 10m 
40.8kg boxes of oranges a 
year, its Brazilian operations 
have grown to a capacity of 
6Sm boxes. 

This Includes 7m boxes at 
a plant leased last year in 
the north eastern state of 
Sergipe, whose orange-grow- 
ing region, together with the 
neighbouring state of Bahia 
and ParanA in the south, 
produces about 4 per cent of 
Brazil's crop. 

The remainder comes from 
S&o Paulo, where the com- 
pany owns two plants. Pro- 
cessing has been about 39m 
boxes for the past three 


yearn, or about 16 per cent of 
Brazilian production. 

LDC says it is now one of 
the four biggest processors 
in the world, with Brazilian 
giants Cutrale and Citro- 
guco, and Cargill, tho vast 
US trading house, which is 
also active in Brazil. 




! 7: R T H Ar.-ERICA 


M r Geld says pro- 
duction will con- 
tinue to grow in 
line with increasing world 
HoTTumd "There is tremen- 
dous growth in emerging 
markets, especially in Asia 
and Eastern Europe, where 
the market has started from 
nothing," he says. 

World consumption of pro- 
cessed orange juice has 
grown from about L5m tons 
in 1990 to about 22m tons 
last year. 

Mr Geld reckons consump- 
tion in Europe is rising by 5 
to 6 per cent a year, and by 
10 to 15 per cent a year in 
Asia. Growth is slowest in 
the US, where about half the 
world’s orange juice is drunk 
and per capita consumption 
is the highest, at about 202 
litres a year. 

To meet rising demand, 
LDC says it will continue to 
look for new investment 
opportunities in Brazil. At 
present it buys all its 
oranges from small indepen- 
dent growers. 

Some $162n of the $X0Qm 
raised at last year’s share 
issue will be spent on the 





first part of a two-stage plan 
to invest in its own groves.. If 
the initial investment is suc- 
cessful, LDC plans to grow 
about 8 per cent of its pro- 
cessing capacity. 

“The number of trees in 
Sio Paulo tripled during the 
high price period in the 
1980s after the Florida 
frosts," says Mr Grid. 

"Expansion was some- 
times disorderly and there is 
currently an over-abundance 


of fruit But by the time our 
first trees begin producing in 
two to four years’ time, we 
expect growing to be a good 
business again.” 

Expansion will not be lim- 
ited to Br azil. Despite the 
slow growth seen in the US, 
LDC says it wants a share in 
the long-term “consolida- 
tion” of the North American 
market 

Last September, it bought 
Its first plant in Florida, 




with capacity of 10m boxes a 
year. “The real market for 
Brazilian juice is in Europe," 
says Mr Geld. 

“The US is likely to 
become increasingly self-suf- 
ficient and if we want to 
increase our share of the 
world's biggest market we 
have to be there." 


Jonathan 

Wheatley 


BASE METALS 

LONDON METAL EXCHANGE 

(Prices from Amalgamated Matte Trading) 

■ ALUMINIUM, 99.7 PURITY {I par tonne) 


Precious Metals continued GRAINS AND OIL SEEDS SOFTS 


OOU> COMEX (100 Trey cg^ Sftroy oz.) 
LM Daft op 



Cob 

3 mun 

Close 

15955-96.5 

1630-31 

Previous 

1603-04 

1637-38 

HlgtiAcmr 

16015 

16367)626 

AM Official 

1601-02 

16355-38 

Karts ctoso 


163857 

Open InL 

267.470 


T«ri dally lunwar 

64.461 


■ ALUMMMM ALLOY (S par tonna) 

Opn 

1490-500 

1520-25 

Previous 

1510-15 

1537-40 

HigMow 

1503/1502 

1533/1526 

AM Official 

1603-04 

1530-35 

Kofto close 


1528-30 

Open InL 

5571 


Total da ly lumovar 

T5S1 


■ LEAD (S per tonn^ 


Ctoaa 

999-9 

688-70 

Ptwrious 

095-7 

685-6 

h«gMow 

700 

685/686 

AM Official 

700-1 

690-1 

Kerb dose 


682-3 

Open InL 

39,182 


Total aefly hmavar 

6.633 


■ NKKBL 9 per tonnri 


Qaee 

7545-55 

7690-65 

Rrevioua 

7615-25 

7730-36 

WtfVkter 

7805/7602 

7750/7B80 

AM Official 

7BOO-Q2 

7715-25 

Kerb doss 


7670-75 

Open InL 

50559 


Total drily turnover 

9,126 


■ TM fit per borate) 





price donga 

taw 

Vri tat 

AW 

351.0 

-06 

3515 

3501 

1562 2522 

My 

35X3 

-07 

- 

- 

- - 

taa 

353.9 

-05 

355.1 

353.4 25529 66571 

Mm 

35X8 

-05 

3575 

3565 

285 13,199 

0 c( 

35X1 

-09 

35X5 

359.1 

163 5557 

Dac 

3825 

-04 

9629 

3615 

361 21,731 

Trial 





29506152,107 

■ PLATMUM NYMEX (50 Troy oz^ SAroy ozj 

*W 

3715 

-02 

3735 

3700 

813 1.791 

Jri 

375.0 

-12 

977.0 

374.7 

3JBBB 12566 

OBI 

3785 

-02 

37X5 

37X5 

76 2.136 

J» 

3805 

-04 

3805 

3805 

5 1,147 

Total 





4390 1X52Z 

■ PALLADIUM NYMEX (100 Tray at; S/tray azj 

Jm 

15160 

-065 152J25 15050 

690 7,715 

See 

15ZJ5 

- 

»- 

- 

1 1,777 

Dec 

15355 

- 

- 

_ 

1 180 

Trite 





TOO 8573 

■ SILVBl COMEX 0,000 Troy at; Contaftroy at) 

May 

50X0 

-05 

5035 

49X0 2X770 53500 

tai 

5045 

-15 

50X5 

5020 

1579 1X777 

sw 

51ZD 

+15 

5135 

5065 

144 3400 

Dec 

517.0 

-1.1 

5195 

5155 

2S7 5532 

Jan 

521.0 

— 

- 

- 

1 14 

Mar 

52X2 

- 

_ 

_ 

1 5586 

ToW 





2X782 9X92B 


Ctasn 
P*!TV*CU3 
HtgMow 
AM Official 
Kwto dose 
Open InL 


6835-46 5660-65 

5830-40 586065 

5880/5865 
5845-50 3075-76 

586Q4I1 

16.460 


Total drily turnover 3.080 

ft ZMC, epecjri tojgji grade S per terete) 

CteM 1201-62 1303-04 

Previous 1278.5-705 1297-90 

HlgMw 12824 1311/1302 

AM Official 12824-83 1304-04.5 

Kerb doaa 130+-05 

Open int 66.825 

Trite da* turnover 22453 

■ COPPER, gride Afl per tonne) 

Close 2390-92 2355-66 

Previous 2405-08 2366-57 

High/low 2400/2392 2389/2340 

AM Official 2399-400 2358-59 

Kerb dose 2388-69 

Open tm. 140362 

Total deSy turnover 64.062 

II LME AM OffloM C/S rate: 1.8442 

USE CKtateg U% rate: 1.8815 

Spot 1SU5 3 BBS 1 6t» 8 HkC ta«S 9 DteE 18378 

■ HK3H GRADE COPPER [COMEX] 

Uttet Days Opn 

pries ofanga tUgt law Vti tri 

Apr 11190 -195 11290 11150 391 3550 

■ay 11155 -020 11260 11055 5209 m , sm 

Jan 10950 -0.43 10950 10X43 19 1268 

M 108.40 -41.13 10540 107.75 4G3 0441 

AW 787.35 - - - 45 740 

Sap 10550 -035 10800 10550 43 3.955 

Tetri UBB 54544 

PRECIOUS METALS 

■ LONDON BULLION MARKET 
tPnttte supplied fry N M RgtfwcMd) 


ENERGY 

■ CRUDE OIL NYMEX (1,000 barrets. S/bigrri) 

Uteri W» Opn 

pike ctanp Hip In 1U iri 

U«y 2029 - 20.42 2022 42JS0B 90,430 

Jn 2028 - 20.45 2023 17532 91506 

Jri 2029 *0.08 20.40 2024 8541 31597 

tag 2028 +006 2057 2024 2,197 22572 

Sep 2050 +058 2029 2028 1,107 14,154 

Oct 2029 +858 2029 2029 346 13526 

Total 75596388582 

■ CRUDE OH. IPE p/bengQ 

Ldad Dan Opao 

prise ctnaga Ugh Im IU U 

May 18.90 -021 1909 1050 12536 50535 

tan 19.08 -0.15 1020 1858 6,430 40.706 

Jri 19.17 -0.11 1928 19.17 1527 15561 

tag 1924 -057 1927 1822 1230 7504 

Sap 1923 -058 1829 1923 768 6503 

Oct 1923 -0.09 1920 1923 1260 4,791 

TOM ae ns 

■ HEATING OIL HYMEX (gjjQQ US pate: MB QafcJ 

Latest Dayta Opn 

plea change Mgh Lm Wri tat 

MW 5445 +0.10 SiAS 5350 10.125 39539 

tan 54.15 +020 5445 5350 4556 10510 

Jri 54.65 +020 5425 54.65 3517 15556 

tag 5525 +025 5920 3120 1590 0570 

S«P 5625 +0.40 5620 5625 1588 3280 

Oct 57.00 +0.40 5720 5750 1599 8212 

Total 25483128540 

m QMS OB. PE <StoMgJ 

Mt Wi Open 

price change Mgh ten W M 

Apr 10560 - 16700 10500 5316 21,025 

May 16720 - 16825 166.75 2568 12559 

tan 16950 -050 17075 16875 1394 10328 

M 170.73 -1M 172J0 170.73 531 4,443 

Am 17250 -125 17330 17350 919 8221 

Sip 17425 —150 175.75 17550 44 1329 


Aeg 17230 -125 17330 17350 519 8221 

Sip 17425 -130 175.75 17550 44 1329 

T«ui son n.181 

■ NATURAL QASHVietfltLaOO wnfitajSMvgnt") 


GaMtftay az) 

S price 

E equiv SFr oqUv 


CtoW 

35050451.10 



*•1 

Opening 

3S1J0045150 



Jh 

Morning fix 

3S0.70 

21X02 

506.79 

Jri 

Altemoan ftx 

351.05 

21355 

505.78 

*»0 

Day's Mgh 

35155*361.85 



SIP 

Day's Uw 

35035-35065 



Oet 

fttvtaBdOM 3504056090 



Tew 


IM Days 

pitel ctaw WO Low 

1570-0012 1.889 1550 
1.930-001* 1545 1315 
1560-0510 1565 1535 
15/9-0009 1585 1560 
1.880 -0010 1590 1570 
2520-0508 2525 2010 


Opn 

W M 

10,185 31,282 
3.157 15700 
1534 12593 
873 9326 
1595 9373 
624 10,709 
19581105531 


Loco Ldn Mean Gold Lend 

1 monffi 433 e r 

2 mortal 432 12 

3 months ^^.432 

SRver Rk p/troy a 

Spot 30230 

3 mantes 30725 

6 mantes 311.76 

1 year 32075 

Gate Coins S prior 

Krogeirand 349.35 

Maple Leaf 

New StaWiign 82-85 


Gold Landtag Ratee (Vs USS) 

.-433 6 months ,-.4.49 

-432 12 months -.447 

-432 

pfaoy ok. US ota equiv. 
30230 497.60 

30725 004.15 

311.75 510.75 

32075 52450 

S price E equiv, 

349.351 212-213 


■ UNLEADED GASOLINE 

HYMEX name US pate: MS prifa.1 

Uteri om 



|Mm riange ffigb 

Low 

Vai tat 

My 

faun 

+013 

0X40 

6230 13206 4X020 

JUB 

6250 

+019 

6200 

62Z 

0218 2U1B 

Jri 

6150 

+034 

6245 

61.75 

1302 11X219 

Aag 

6060 

+034 

6140 

GOOD 

235 5322 

Sap 

WRi 

+054 

5940 

38 60 

230 2563 

Oct 

5X15 

- 

5X15 

5X15 

201 1,473 

Trite 





22422 94387 


■ WHEAT LffFE DC per tome) 

Latest Dan 4 m 

price ctatega Mgh Leer «U M 

My 10075 -125 18150 100.60 169 Z965 

M 1(050 -125 10425 10X50 110 1562 

Sap 9750 -125 46 

Mar 9950 -125 10030 9950 103 2208 

tan 10150 -125 10225 10200 15 607 

Mar 10350 -125 10325 10350 30 204 

Tatal 807 7,40 

■ WHEAT CBT (5300UI Klin; centeffiab buriial) 

May 39050 -325 39350 39050 4506 27,150 

M BB 750 -325 39150 38750 12515 43563 

Sap 40250 +850 38350 38825 1237 9508 

Dac 40050 -250 40350 30825 1286 6508 

Mr 38650 -050 40525 40250 in 137 

taf 37850 - 38050 378.00 2 182 

Total 22507 B75« 

■ MAIZE CBT (5500 bu min; cente/56to bushel) 

May 31050 -250 31250 31050 38596140542 

M 31250 -250 31450 31150 30537112500 

Sap 29625 - 29750 29425 2563 18552 

Dac 292.00 +025 29325 29050 13566 89514 


COCOA LIFFE (E/terme) 


MEAT AND LIVESTOCK 

■ LIVE CATTLE CME (4a0«]tn; OrtsAfa^ 



latent Day’s 


Op" 


Latest Day’s 

tyat 


pita dtanga Hgb 

law Vri lot 


Mcs change Mgh Low Ml 

M 

My 

1047 

+30 

1050 

1038 1500 28,819 

m 

67525-0575 68.750 67.750 6502 

24A85, 

Jri 

1061 

+31 

1066 

1050 2506 15553 

Jm 

84550 -X475 64500 6X200 6588 

32582 

aw 

1068 

+27 

1072 

1058 BOB 11592 

*■0 

63.725-0.125 63550 63525 1,420 

22,750 

Dac 

1053 

+23 

1058 

1047 1,115 24512 

Od 

67.400-41.125 67475 67J00 9i0 

15518 

Uw 

1064 

+18 

1064 

1059 666 23508 

Deo 

69.450-0475 6X675 69400 476 

7/75 

Taw 




8581131566 

TVb 

7X350-0579 70400 70350 170 

4278 

■ COCOA CSCE (10 tonnes; S/tomes) 

Total 

16,178 1417532 

My 

1511 

-1 

1525 

1503)2508 29J40 

■ LEAN HOQS CM£ (40500078; cente/bs) 

Jri 

1543 

+3 

1555 

1533 4537 24580 

AW 

72500-0500 72450 72000 2517 

6,110 

ftp 

1964 

+7 

1579 

1560 77D 11510 

Jm 

HL5»+O190 80000 6X900 5506 

13496 

Dae 

1578 

- 

1590 

1575 081 9,745 

Jri 

60460-0500 80400 80250 1599 

3576 

Her 

1603 

+3 

1610 

1599 55 10053 

Abb 

7X000+41450 7X300 77450 1,447 

2578 

My 

1620 

+5 

- 

- 100 7515 

Oct 

71500-0050 71550 71JU0 638 

2565 

Trite 




1X853103^0 

DK 

89450+0100 70000 68450 478 

1590 

■ COCOA QCCO) (SOWs/tonncO 

Trite 

12593 

30507 


Pm day 
113826 


■ PORK BBJJES CME (40.000l»; can tsribe) 



■ COFFEE UFFE (S/tonne) 


Mar 

205.00 -0.75 29740 20540 

572 

9539 

My 

1641 

May 

30000 +om 

17 

356 

Jri 

1659 

Trite 


H5B3M5R 

ftp 

1670 

■ BARLEY UFFE (Spar tonne) 



Hav 

1680 

1835 

My 

9440 - 


133 

Mm 

1620 

»P 

0425 -155 

- 

38 

taw 


Hav 

9655 -155 9740 9040 

10 

632 

■ COFFEE *C 

Jm 

9655 -155 

— 

38 



Mar 

10055 -155 

_ 


My 

19840 

May 

10255 -155 

- 

- 

Jri 

17X75 


Total N M 

■ SOYABEANS C8T ftOOOta mte csatalBOt bwtaQ 

May 87150 -450 87B50 87150 2B209 74267 

Jd 87450 -4.00 98050 87450 17565 61577 

Aag 85150 -425 85825 85150 2581 8561 

Sap 75850 -450 76450 75850 BIB 5516 

Hav 89950 +450 70050 68250 13542 35581 

tan 70250 +450 705.00 701 50 100 2.004 

Tetri 86yDB4 193584 

■ SOYABEAN OIL CBT (5Q.OO(Hba centa/to) 

tel 24.14 -0.02 2455 24.14 9502 38541 

Jri 24.49 -0.10 24.74 24.49 S578 31590 

Aag 2450 +0.13 2450 2423 1205 6513 

Sep 3450 -056 2455 2455 473 3569 

Oct 2455 -0.12 2550 2455 924 4535 

Dae 23.14 -0.10 2529 23.10 3,484 12592 

Trial 22,131 98568 

■ SOYABEAN MEAL CBT (100 tons; S/ten) 

■ay 280.0 -2 2 2935 2905 7565 48.596 

Jri 2882 -12 2897 286.B 5.434 28563 

hq 2775 +05 2775 Z765 1533 8572 

Sap 2355 -15 2575 2555 875 6,149 

Oct 220.0 -a5 229-5 2285 825 5223 

Dac 2195 -15 2225 2195 3534 9545 

Tatal 22502 108568 

■ POTATOES LffFE jC/tonnej) 

Apr 305 -25 310 305 115 4Q2 

May 435 -25 465 42.1 30 387 

Jtm 605 

■w 655 - - - - 12 

Mar 965 

Apr 1185 +15 1165 1165 48 745 

Tatal m 1JM 

■ FRBGHT (BffireQ UFP6 (SlOflnflas print) 


OH 1493 1306 

FUTURES DATA 

AM futures data Eupptod by CMS. 


Nuts «nd Deeds 

Prices from KenkKo; USS a tonne, hwian 
ptateoMoe 26/3 0 ray On shed) naturally 
opene d ftou nrifc RPPC new crop prices at 
3.850 CFR long type sold out market 
quiet Wataata US inshell: 2*250 FCA 
Spain; East Europe LHP mix: 4500 OPT 
Europe TurMsti hazelnuts s tandard No 1: 
very unstable, price Idea 5,150 CFR Suite' 
naa TuUdsfl and Iranian: 1^00 CFR M6P, 
up due to van new year. Mbit cashew* 
raw Spot goods: W-320 5550 FCA Rotter- 
ttem; W-450 5.400 FCA RottenMn; new 
crop shipment from April W-320 6560. U8 
pecan* fancy junior ma ttami U i halves: Arm 
MOO FCA Rote* tarn, fmw goods avaBafale, 
US almonds: crop 1998 27/30 SSR 6250 
FAS, spot 25/27 SSfl at 6.450 In irons; 
crop 1997 23/25 SSR 4.600 CF9 MBP 
umtabte. Coconut CFR 1500 far top PM- 
Ippine goods, stable: soot 1 < 100 . 


85 

4 44548 


16550 +250 165.75 18450 461 6,403 
15050 +255 15050 1«LOO Z7D 3505 
1395S +250 13655 13850 137 1,121 
13350 +650 13350 13350 2 222 

11,396 37587 

FEE pCO) [US centa/poKxl) 


AW1 

Ctaap-iMr — 
15 day emaga 


Pro». day 

13638 

13555 


«W 

1530 

-30 

1550 

1510 

160 

1458 

m wi 

May 

1525 

-a 

1530 

1515 

80 

672 

May 

Jri 

1200 

-20 

1255 

1240 

26 

770 

Jri 

oet 

1355 

-38 

13S5 

1355 

5 

321 

Sap 

Jm 

1420 

-10 

- 


_ 

47 

Hav 

AW 

1420 

-10 

- 

_ 

_ 

_ 

Jm 

iaw 





271 

2409 

Iter 


Obm 

Pm 





Total 


■ WHITE SUGAR LHTEffrtOTirt 

May 308,1 -15 3003 3075 1,123 14571 

/tag 3065 -21 3085 308.4 1548 6.100 

Oct 3B28 -21 3045 3035 17 3.481 

Dee 3025 -23 3035 3035 10 954 

ter 302.1 -23 3035 3025 78 001 

■ay 269.7 -4.1 3045 3045 7 154 

Tatal 2582 25ABI 

61 SUQAH If CSCE tii^ooabs: cena/Bari 

riay 1059 -051 11.04 105611,133 39547 
Jri 1075 +053 10.77 10J2 3J55 36504 

Oct 1058 - 1059 1058 1514 28519 

Mar 10JE - 1057 1055 972 15,1171 

■ay 10.84 - 1058 1054 - 3,150 

Jri 1053 - 1053 1051 5 1,480 

Total 17579 14SJB1 

■ COTTON NYC6 (SOJOOIbe; cente/fc^ 

My 7154 +0.14 7210 7150 8549 34574 

Jri 7X40 +0.15 7358 7358 4506 17,157 

Oct 7450 +0,13 7353 74L90 301 1559 

Dee 7550 +0.10 7555 7545 3544 21587 

■tar 76.50 +0.10 7650 7850 174 2312 

■ay 7755 +052 - - 50 545 

IWai 8508 78,133 

■ OBAHCE JUICE NYC6 flSjOPba; caitsBb^ 

■ay 7850 +055 77.10 7950 4,797 13,709 

Jri 7655 +0.65 7X25 78.75 1583 7,117 

Sap 8150 +0.70 B1J0 8150 310 4,157 

PM 8455 +055 9AM M50 » 1,782 

taa 8600 +0.40 8850 8650 59 710 

Iter 6X00 +040 8X25 6X00 44 376 

Tetri 3575 ZtfBB 


VOLUME DATA 

Open interest and Volume date shown tor 
contract* traded on COMEX, NYMEX, GST, 
MYCE CM£ CSCE and IPS Crude Ofl are 
one day In erreera. Volume X Open Interest 
triata are for all tradsd montex 


INDICES 

■ n e ate r s gapy 1BW31 - TOOl 

Apr2 Apr 1 month ago yanr ago 
199X5 19825 19985 21104 

■ CBB Foturae (Base: 1967 = 100) 

Apr 1 Mar 31 month ago year ago 
24553 245.17 

■ osa (Baca: 1970 ■ too? 

Apr 1 Mar 31 month ago year ago 
19156 19243 16853 20956 


LONDON TRADED OPTIONS 

Strike price $ tonne — CaOs — — Put* — 


May Aug May Aug 


■ ALUMINIUM 
(S9.7W) LME 

1600 

1650 

1700 

■ COPPER 

(Grade A) LME 
2250 

2450 l__I_I IL_ 

■ COFFH-LIFFE 

1600 

1660 

1700 

■ COCOA LIFFE 

1025 

1050 

1075 

■ BRENT CRUDE 
IPE 

1900 

1990 

2000 


LONDON SPOT MARKETS 

■ CRUDE OIL FOB (per baneO +or- 

Dubal SI 7-32 -7.44 w -0.14 

Brent Blend (dated) SI 757-759 -0545 
Brent Blend (May) SI 652-654 -0.175 

W.TA S205&-052W -0.175 

■ OH. PRODUCTS MWE prompt doBmj OF (Bam) 


48 

83 

22 

40 

23 

66 

47 

02 

70 

45 

83 

SO 

May 

Aug 

May 

Aug 

160 

137 

7 

73 

101 

as 

27 

121 

46 

S3 

71 

184 

May 

Jul 

May 

Jul 

70 

187 

36 

108 

51 

142 

60 

133 

32 

120 

91 

161 

May 

JUJ 

May 

Jii 

33 

72 

11 

36 

20 

58 

23 

47 

12 

40 

40 

63 

May 

Jun 

May 

Jun 

a 


- 

■ 


Pramfcxri Qaaodne 

S208-210 

-3 

Gas OO 

SI 67-169 


Heavy Fuel OB 

S80-82 


Naphtha 

$185-189 

-3 

Jri tori 

SI 86-189 


Dteeri 

5176*178 


■ NATURAL gas (PancWlhenffi 


Baden (May) 

mo-iai 

•005 

Antal Aigu. TeL Union pi 71) 350 8702 

IPE (May) 

laoo 

-0.18 

■ OTHER 



Gold (par troy 02 )$ 

S35085 

+02) 

Siver (per troy aeJA 

489.00c 

-5.00 

Pladnun (per troy op) 

836855 

+1J25 

Paladum (par troy az.) 

S1495S 

+3-50 

Copper 

11 fl*0c 

-2.0 

Lead (US proa) 

45.00c 


Tin (Kuala Lmjpur) 

U27r 

+005 

Tc (Now VorK] 

273J» 


Canto (five waigwj 

95 . 10 P 

+ino- 

Shaap pua weight) 

150J5p 

+6>«2* 

fTga (Itoe wrightJt 

B3^5p 

+1^2* 

Lon. day augar (raw) 

SZ71.70 

+4.60 

Loa day sugar (Me) 

SSI 030 

+2no 


Bariay (Eng. toed) Unq 

Maize (US N 03 YaOow) El 0950 
VUhaat (US Dark North) Unq 

Rubber (Mayflp 7S50p *50 

Ftobbar(Affi)f 765Cp -250 

Rubber (KLRSSNoi) 298.0* - 1,0 

Caoonut 00 (Phfo§ 735 J3y 
Palm Oi (Malay S6O0z 

Copra (Plifl)§ S49Q5y 

Soyebeem (US) 2295 

Oottnn CXiCotA'A 1 index 7&55c +040 

Wooltape (64a Supo) 4l5p 

£ per tonne urine odmrin atriait p pancaA» e cecte/b. 
'■ » Udqetoi omb% » My y 4 bU«* Z Apr 
LM" Riyecri. 9 CF Rattadam. ♦ Baton nM dm - 
Ounga on week isnno on i^B 7 hand of pfct aoU. 


CROSSWORD 

No.9,339 Set by ADAMANT 



ACROSS 

1 Bow and scrape (6) 

4 Perception of current uni- 
versity students, maybe (6) 

8 Bring in others who love a 
medley after popular classi- 
cal number (7) 

9 Suffering from road rage? 
( 7 ) 

11 Stick to peak time use ( 10 ) 

12 Open a beer (4) 

13 Business in the red? On the 

contrary, I believe (fi) 

14 Society takes airtime to 
broadcast one after 
another (8) 

16 Nearly all of Adam’s gar- 
den is in Cook's Guide (8) 

18 Second one embraces 
socially acceptable form' of 
dressing (5) 

20 Tips over the cooker (4) 

21 One of those for whom 
keeping their balance is all 
in a day’s work (10) 

23 Opposed to the ruler this 
month (7) 

24 Possibly a major force if 
realigned (7) 

25 Improving conditions by 
letting property lose 
money at the start (6) 

26 Best time for twenty four 
hour dance (6) 

« DOWN 

1 Fellow left outside in a 
championship match ( 5 ) 


2 See how the code is deci- 
phered by an egghead (7) 

3 Four set off to lock out top ' 
cattle (9) 

5 About the torture of a drug. 
(5) 

6 Black paint made a mark lh 
mother (7) 

7 The taste of heaven In east* 

• em fruit (9) 

10 Two thousand guineas for 
an Arab nation (5,4) 

13 Winner with' lots of time to 
take in name of drink (9) " 

15 Get ready tor another deal 
(9) 

17 Takes the end off items (7) . 

19 Red. unit ‘on manoeuvres, 
has not bear heard (7) ■ 

21 Firing the minister te Uhn nt 
initial permission (5) 

22 Wanting money (about two 

.. notes) to turn. up (5) . . 

Solution 9,338 
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Wall St nerves return to upset UK shares 


MARKETS REPORT 


By Stave Thompson, 

UK Stock Market BStor 

A confident opening by London’s 

equity market gave way to a 
fresh bout of weakness during 
the afternoon as Wall Street 
came under heavy pressure 


Ironically, it was Wall Street’s 
overnight performance that 
injected an element of much- 
needed rrt T )*' Amr * into Lond on . 
On Tuesday evening, the Dow 
Jones Industrial Average had rid- 
den out a st ormy session, which 
saw the Dow down 30 points, 
before rallying strongly, sliding 


back again and ending up 27. 

But a shaky opening by Wall 
Street yesterday, amid renewed 
worries that interest rates in the 
US may well be set on an upward 
path far much at this year, saw 
the Dow kick off In the red and 
continue to lose ground during 
T-nnHnn hours end afterwards. 
The focus of US co n cerns was 
tomorrow’s non-farm payroll 
report for March which, if as 
buoyant as some economists 
expect, might raise the spectre of 
a further rate rise after the next 
FOMC meeting on May 20. 

The Dow was trading down by 
more than 100 after London 
closed. 

Marketmakers Insisted that 


turnover in London remained 
thin and share prices would 
remain volatile for the rest of the 
week, with many fund managers 
taking an extended holiday and 
anxious to avoid making invest- 
ment decisions with markets 
reacting so violently. 

Some marketmakers feared 
that turnover would remain 
depressed until after the general 
election on May l. “Customer 
business over the past couple of 
-weeks has been dire and is expec- 
ted to remain so,“ said one 
trader. 

Another senior marketmaker 
said London felt as if it had to 
www Karic further, pointing out 
t hat i-.Hffntu were preferring to ait 


on the sidelines. “But you can bet 
your mortgage money that thay*Il 
be in there selling the market if 
Wall Street takes another big 
bit," he warned. Observers saw 
4,100 on the FTSE 100 index as 
the next strong s u pport level 
The PTSE 100, which bom the 
b r u n t of the afternoon sell-off,, 
flnlshed the session nursing an 
1L5 decline at 4£3&& The sec- 
ond-liners and smaller capitalised 
fo«np« were much less affected. 
althoug h dealers any weak- 
ness in the leaders would filter 
through to those areas o f the 
market very quickly. The FT8B 
250 held on to a 9.9 gain at 
41507.3, but dosed , well below the 
session’s best of 4^28.5. The 


Rmniinap retained a 42 rise at 
2^845, compared with a day’s 
high of A280.2. 

Adding to the uncertainty in 

the marketplace was a story that 
one of the leading London mar- 
ketmakers had taker on a size- 
able sell programme at the.end of 
last week and was still holding 

cm to the stock, despite the down- 
turn in global markets. That 
story tied in with other tales that 
marketmakers have . had to 
ab sorb losses during the marksfs 
extremely volatile i^ifa'n wnww 
since last December. 

Turnover at 6pm w as 785.7m 
shares, with nan-PTSB 100 stocks 
accounting for a hefty 61 per cent 
of the total. 
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Broker 
boost 
for EMI 

By Peter John, Richard 
Lapper and Gary Mea d 

Music publisher EMI 
advanced 16 to E11.6QP after 
NatWest Securities’ media 
analyst stood up at the 
morning meeting and 
pointed out the stock's 
recent underperformance. 

NatWest had downgraded 
its stance an the sector to 
“neutral" from “overweight" 
in December. 

Yesterday, the broker was 
telling clients the damage 
had now been done and it 
might be time to take a more 
benign view. 

NatWest said the sector 
had underperformed the 
broad market by 5J> per cent 
htiiI most of that differential 
was accounted for by 20 per 
cent slides by EMI and Ban- 
ters. 

Reuters, however, Is very 
exposed to downturns in 
global markets and the 
recent lnfantwtimwi t remor s 
ensured that the shares con- 
tinued weak, ending 7% 
lower at 580p. 

Mobile phone shares 
reacted well to the latest 
quarterly subscriber figures, 
in spite of fnrifaitfnn* that 
competitive pressure is con- 
tinuing to hit the leaders. 

Orange emerged as the 
winner with figures showing 
that during the first quarter 
the subscriber base for its 
mobile telephone network 
had risen by 109,000 to 


894,000. The shares of the 
fastest growing group lifted 
1% to 2 D 8 y,p. while Voda- 
fone, which, produced disap- 
pointing UK figures, but bal- 
anced them with strong 
international growth, gained 
2% to 27Sp. 

Securicor. which has a trig 
stake in Cellnet, was steady 
at 291p. Analysts said the 
latest Cefinet figures showed 
a surprisingly high churn 
rate - the indication at the 
number of people leaving the 
network. 

Meanwhile Credit Lyon- 
nais Laing issued a sell note 
an both Vodafone and Secur- 
icor arguing that “the 
squeeze between rising sub- 
sidies mill fwTWng MRa will 
Timka many Vodafone 
Cefinet sales virtually worth- 
less”. 

Cable & Wireless added 
1% at 49iy«p as One 2 One, 
the business jointly owned 
with US West, reported 
record new connections with 
75,000 subscribers added. Net 
growth in the quarter 
jumped 114 per cent against 
the same period last year. 

Plant hire and construc- 
tion equipment firm Hew- 
den-Stuart jumped 18 to 
139 Vip after the company 
issued on upbeat statement 
for the year in spite of a 
drop in profits. Profits for 
the year to January fen to 
£29-45m from £8ft25m. 

However, the company 
anticipated nr* improvement 
in trading conditions in Hrw 
with broader industry fore- 
casts with the recovery in 
flw brewing market likely to 
be sustained. 

Southern Electric added 3 
at 387Vip. The regional elec- 
tricity group said it had 


advanced 54%p to £15.42p in 
anticipation of well apprais- 
als. 

GEC rose 7% to 38% on 
reports that the glteitmiUcB 
gnimp had made a bid for the 
Stench gover nm ent's 58 per 
oont stake in Thomson-CSF. 

Disappointing results 
knocked Yule Catto down 18 
to 350%. 

and in sur e r s were 
among the w orst p e rfo rmers 
in the FTSE loo. 

Analysts said mid-after- 
noon jitters about inflation 
and interest rates, which 
marred an otherwise positive 
day for the gilts market, had 
contributed to the weakness 
of a number of stocks. 

Concerns about margins, 
especially in the mortgage 
business, were also contri- 
buting to weakness in the 
banking sector. 

Mr Steven Bird, insurance 
analyst at Merrill Lynch, 
added that investors were 


Apr 2 Ace 1 Mar 27 Mf 26 Mar 25 Vr »po lot 

FT 30 26131 2812 £ 2BS1A 28441 28241 27840 2931 A 20048 

Ord.dK.yWd 484 3SS 309 480 493 486 422 476 

P/E ratio rat 1483 1482 1705 17.01 1480 1406 1408 1480 

P/E rado n# I486 1486 1488 1484 1473 1434 17*7 1471 

FT SO dm oompMor Mgfl 28314 lOflOT?: to MA 2MBM0. Bret Dto VTM. 


bought back 45.48m B shares 
as part of its extended repur- 
chase offer announced in 
February. The group also 
bought 438m B shares from, 
the market at 30p a share. 

Dairy companies finned 
after ABN Amro Hoare 
Gcvett Issued a positive 
review of the sector. 

Market sources said Hoare 
Govett reported margins in 
the dairy industry had fallen 

far wncmg b mil tiiB OUtlOOk 

for the future was brighter. 
It restated “buy” recommen- 
dations on Uxdgate, Dairy 
Crest and Northern Foods. 
Unigate lifted 2 to 452Kp 
while Dairy Crest was up T/% 
at 208p and Northern Foods 
2Kat20B. 

Premier league soccer clnb 
Newcastle United made a 
subdued market debut. The 
shares closed at 140p against 
an offer print of i35p. 

Exploration and produc- 
tion group Brttiah-Borneo 


Open 400 1400 11.00 1400 1400 1400 1400 1400 HH> tow 
oma otoffl 28241 2824A 28183 29040 28270 23044 

Apr 2 Apr 1 Mar27 Mo-26 Mar 28 Yrapa 

SEAO boyaina 67,774 57000 54047 64812 84040 S2A88 

Equity tonewr (Emit - NA NA 38247 28149 20843 

Equity bargalnat - NA NA 52084 04620 61095 

Shaw hated Mt - NA NA 8570 11442 7740 

l &dm mg K xirt i aid »—■ tnw« am hautfeg owe tnw. 

Apr 2 Apr 1 Ma 27 Ma 20 Ite 25 YT ago *Hgh tow 
FTM AM 10873 10843 11083 11103 11103 8847 11444 8057 
e FTSE MnWml tinted 1897. AM ripte w ean e d. fa 1887. 
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482 

1328 
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To« HV* 
Tote Lows 


32 

74 


Tate contracts 34050 

Cafe 17348 

Puts 17301 


Apr 2 *DWB bwad on Equity aharw laud on tbs London ShmSerdco. 


Paragon International 

Paragon IntciriitiocaL a Cayman Iilaixteipeciil pmpoae corpora ti on, 
has cternninp c t to change in name to SanAmerica 


\ 


finding, Paagaa lacemdoasl Inna soces in aeries from time to 
time praam to an I n dentu re dssod as of No v e mb er 14, 1994. aa 
Amended and Supp l e m e nte d (the “fndenmre") between Pacagon 
fanemadonal and The First National Bank of Chicago si trustee. Each 
aaics of notes is seemed by n guaranteed mvestmeni contract lamed 
by SanAmerka Life Insurance Company or one of its afEEwes a 
provided under the Indenture. 

The following series of notes issued by 
Paragon International have been listed on the 

Ijirpmhntirg Stock Rvrhasy 
Sates 1995- A P ria dp rit* . of 115 3 2400 030000 die April 12 1999 
Series 199» Mnelpal ato. of US 54000000000 doa April 121999 
Sates 1995-C FriadpdatoafUS 54000000000 daaApdl 12 1999 
Sates I WSJ) P ri nci p a l am r . of US 410000,0040 0 doe Sqamber 6 1999 
Serin 1995-B Pttocipte am of IB $300000000 due September 6 1999 
Sesha 199S-F Pttaelpalas.erJmaKse'tta 100)000000 dre Nov 27 2000 
Sates 1997- A Principal are cfUS313Q0OnjmaOQ doc Mangy 20 2002 

The 1993 Series A, B sod C Nates ace Hssed on the Laxariborag Shxfc 
exchange puroara u ai Offering CfaenlardMBd w vf April II. 1995. 
Tbe 1 995 Series D.E aid F Notes aebsted an the Loxemborag Stock 
Exchange ixnaan to an Offiving Greater dated m of Aligns 22.1995. 
The l997SerieiANaieaaeIaBdondaLn»aiboaqi:SiodcExdaqge 
ptonaet » an Ofliamg Qiaihr dteed as of F eb ro ay 20. 1997. 
Pangon Inter n a tion al will change in name to SanAmerica 
Iiwimii oual Rtrafiag r*—"— r* to m anandmenf to its Cotificre cf- 

kteo qxaaion wUdi win be filed with the Re gist ra r of Ca mp a ai e a in 
and for (beCqnnaa IstandsonorHxRnApeQ7, 1997. 

FoOowing the name change d* Noses win nehber be smaped nor 
exchanged aid wfl] be lilted under die new name df SanAmerka 
I i aa f u doml FtBKfiqg 


NOTICE OF ADJUSTED 

CONVERSION FXICE 
To alt Holden os of 
March 27, 1997 

United Waste 
Systems, Inc. 

4 ft* Convertible 

Subordinated Notes 

Due June 1,2001 

Pursuant to Sections 123 aid 
125 df the rndentnr e of Unfed 
Waste Systems, be. (the "Ccm- 
panjT) oo Banters Trust Com- 
pany, as Trustee, dated Jane 5. 
1996. nearing to the Company's 
4 l h% Coavcftible S bbot d iMMd 
Notes doe June 1. 2001 (the 
“Notes"), the Comp an y hereby 
gives notice dut the Conwnian 
price of dm Notes aider d» bk- 
dentate has ai^mted m ac— 

CMdaws wife Secticn 124(1) of 

the hdmine to account for a 2- 
for-1 stock split, in dte fora of a 
lOMstockdividaxiQQdte Com- 
mon Stock of the Company to 
undrfaoldeaofreconiasofJnnc 
7, 1996. aid that, effective Jane 
8, 1996. the Cimwecrioa Price 
tauter the rmteina . k H7 ffi 

Uwin> Waste 
S ranais, Inc 
D ated: Mach 27, 1997 


BUSINESS 

WANTED? 


You want to 
advertise in the 

Financial Times. 


For further 
information 
please contact 

Melanie Miles 

+44 0171 873 3349 

Karl Loynton 

+4401718734874 
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FT Discovery 


. 1 . 


be gfamliig to unwind posi- 
tions built up as a result of 
bid speculation. 

Two stocks which have 
rumoured as bid tar- 
gets far*A badly. Guardian 
Royal Exchange lost the 
most ground among FTSE 
stocks, easing 7 to 271ttp, 
while Commercial Union 
lost U to 654ttp. 

General Accident was 
down 2% at 802%p and Royal 
Sun ATHmee edged 4 lower 
to 512%P- 

Amcng life insurers Pru- 
dential dosed 7 lower ai 
554Kp, while Legal ft Gen- 
eral ended the day 
rrru'liitnpnd at 384%p. 

In the hanlcing sector. 
National Westminster fared 
badly, loahig 14 to QT&Ap, the 
seco nd-wo rst performance of 
any FTSE share. 

Lloyds TSB £e32 3V4p to set- 
tle at 494Vid>, Abbey National 
lost 4p to dose at 735p and 
Barclays lost 4 to close at 
£KL09p. 

HSBC UK registered 
shares dropped 12p to close 
at £14J7Kp. Both Scottish 
banks also drifted lower. 
Royal Bank of Scotland fen 
2Kp to settle at 521Kp and 
Rgnfc of Scotland was down 
2p at 316p. The retail sector 
overall was largely unaf- 
fected by the further dip in 
the Tnarfrpt 

Among general retailers, 
Marks & Spencer gained 4 to 
4S9p, Storehouse put an Kp 
to 233%p, and Vendome 
gained 2 to close at 502Kp. 

Same chain stores showed 
gafnn inrindtng Blacks Lei- 
sure. up' 8 to 391%p, and 
Boots, which moved from 
676 to 683p. 

The transport sector 
proved Itself equally resil- 
ient to tbs" market’s overall 
volatility, a hho ugi BAA fen 
GA to 499%p and British Air^ 
ways was down 2% to 640%p. 

NFC was down 2 at 16l%p, 
Rafltrack down 8 to 436V4p, 
and Stagecoach down 3FA to 
667V4p. 


A couple of exceptkais to 
the overall static and mar- 
ginally downward trend in 
the transport sector proved 
to be PftO, up Up at 622p, 
and Trafficmaster, up 32p to 
SOTp. 

PftO had been hit the day 
be f ore by a “sell" recommen- 
dation from Charterhouse 
Tfiney Securities. 

However, Panmure Gor- 
don - joint broker to P&O - 
reiterated its “buy" stance 
on t fa? shares. 

Trafficmaster's share price 
jumped after the company 
announced a 12-year joint 
licensing deel with the engi- 
neering group Mannesman 
and P ftTdyhg TeUtkflSD. 

This will aim to provide 
traffic Information services 
in Germany; 
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30%27%aojnU 1.48 SS 11 473 27% 27% 27% -% 

16% 14% BmrGpx 1 00 6.1 14 767 16% 16% 161 2 -% 

{5% UBrwna 15 7S (2% 12% 12% 

49 42%BnAnA« 108 £3 19 9 47 47 47 -% 

*?! 42% x IM Z3 20 S) 48 48 48 +% 

32% 2549f«ri 068 23 4570 29% 3% 29% ♦% 

7% 6%WT 19 12 6% 6% 6% 

29% 23% BntM* 050 IS 14 >320 26% H% 28% -% 

16% 16%BnAIM 044 34 12 69 18% 18% 18% -% 

32% 25% BoteeQ* 11 353 30% 30% 30% -% 


71% a% BasSd 
43% 36% Bonn 
S% 21%Banf 
27% 23%BREPn» 


29% 23% BntMf 050 IS 14 1320 26% 26% 26% -% 

16% 16%6iU0tlVM 044 34 12 69 16% 18% 18% -% 

32% 25% BadnyeCs) 11 253 30% 30% 30% -% 

44% 40% SuiBje R 100 7S 10 18 41% <1% 41% -% 

18% l2%Ba1C0d 151256018% 17% 17% -% 

89% 71% Bte 1 120 IS 13 4823 74% 72% 74% +1% 

54% 41% Bub tec C OK 12 20*41 *2% 41% 41% -% 
15% 12%8ateaft: ISO 75 18 IS 13% 13% 13% +% 

27% 24% Bn£Ante 15 42 25% S% S% -% 


34% 31% atSEs 1 W 13 13 382 32% 32% 32% -% 
114% nn% cmafd g mia5%io«%i04% -1% 

87 75% CPC* 164 20 2041GB 81% 79% 80% -1% 

19% 16%04Dm 056 14 16 029 17 16% 17 +% 

52 41% CSX 104 22 11 5573 47 45% 48% +% 

S% 41 CTSCCrpi 072 14 13 91 u5Z% 52% 52% 

25% 2%C*MMke OSS 22 18 408 24% 23% 24% -% 

37%27%Cdltm 20 3839 29% 28% 28% -% 

25% 22% CteC 040 17 10 320 24% 23% 23% -% 

19% 15%C*«tO*G 016 10 25 230 16% 1«l a 16% ■% 

35% 31%Ofite0« 1.17 32 15 820 36% 35% 36J« +% 

45 28% CodncaOsgi 22 4888 32% 31% 31% -1% 

6% 2%UME 010 20 3 5 5 5 

39% 32% CsOOMOT 2 1» 34% 33% 33% -% 

12% 10% Cagon 0X1X032 29 ZS 400 11% II 11% 

V 19% CaSp 0.72 29 3374 » 24% 24% -1% 

33% 27% CJwiOf 028 10 15 5199 20 (E7 27% -% 

19% 17%CafcMCo* OAO ZS 43 a 17% 17% 17% -% 

47% 39%CnpUS 077 10 33 20 47% 47% 47% 

1 %Onxx% 12 ill a d% % -it 

27% 23% Cate x 032 1 4 29 4801 241*023% 3% -% 

4«% 33CmOtfh 033 09 152283 38% 34% 34% -2% 

18% 14% teH ITS 1*6 84 233 15 14% 15 +% 

25% 19% Coal Ife 232117 6 I6E2 20% 20% 20% +% j 
65%S2%CmMlr 010 0£ 39 3082 53% Cl % 51 -% 

35% 29% Cad 049 1.7 18 98 29% 29% 29% 

29% 23% Ornate* 431 u29% 28% 28% -% 

38% 31% CraAA 044 17 18 2444 37% 36 J 2 

38% 35%C0rt , 8i- IBB 52 13 1373 35% 36% 38% -% 

30% 34% QmoT 1 J2 35 11 109 38 37% 37% 

16% 13%CmWd 016 12 22 315 13% 013 13 -% 

17% 15%Castd6NG 096 60 18 44 18 15% 15% +% 

56% 48% Caste* 020 04 11 2D02 S0% 50% 50% +% 

10% SCastlAraor 005 OS 17 294 9% 9% 9% -% 

15% 14% CatHeOa SB 29 15% 014% 14% 

83% 72% CdW 1JB 2.0 11 3355 80 78% 70 +% 

37% 27%CDICl*p 17 288(137% 37% 37% -% 


10% BCadiAma 
15% 14% CadtelCk 
83% 72% Can* 
37% 27%C»Caqi 


17% 16%AWcEarx 1S4 8.3 14 172 16% 16% 16% -% 28 »% Comal 

1384i 124%Atfkti 5J0 43 13 3961 133% 131% 133% +% 33%28 %C«iit 

1 1 .’.Ate 93 % dft ft v. 


41 35%CaiaR*x 250 07 II 59 37% 37% 37% -% 

11%IO%Ce«8) 08 0 79 12 2SB 10%d10% 10% -% 

42 34%Catex 070 06 10 480 36(04% 34% -% 

33% 30% CartrHda 212 64 10 1154 33 32% 32% 

28 2B%CentrL0U 154 5J II 38 28% 28% 26% *% 

11% l0%Co«Wn 090 65 6 890 1U% 10% 10% 

51% 43% Catt (hop »Q 75 IS 21 757n5I% 49% 49% -1% 
13% l0%D*drVnnt 0B8 B4 6 100 I0%dl0% 10% 
SBZOtiCemSff 1.74 85 14 7392 20% 630% 20% -% 


26%22%AnnXfi4 100 4.1 16 34 24% 24% *4% -% 
9% B% testa F4 0.13 1A 7 9 9 9 

45% 39% AdMax 046 1.1 25 3350 42% 41% «1% 

27% 19% AubZbie 19 3792 22% 22% 22% -% 

27% 15% Axemen IS 63 22% 21% 21% -1% 

12% 5% ArtdA 2SS 11% 10% 11% -% 

64% 55% AM x OSD 1.1 131321 56^2 »% 5G% +% 

63% 50% AionPr 178 £4 216766 51% (00% St% .% 

11% 9%fcf«nCwp OSQ 45 10 11% 11% 11% 

14% 6%AOn 817 7% 6% 6% •% 


33% 28% CHUT # ft37 17 13 970 30% 29% 29% -% 

«2%32%Col*iA 21 4611 34% 832% 32% -1% 

20% l4Dxnce<* 13 2302 14% 14% 14% *% 

47%4I'2Qte>7 070 0 5 29 3*0 44% 43% 44-% 

13 11%OHpanal 020 1 6 9 5 12% 12% 12% -% 

6% 4% Chari Ha 542 5% 5% 5% -% 

1UP}85%OasaMx £48 £7 18219® 94% 92 90 -2% 

1% % ObusbB 362 % % S -A, 

24% 16% OcASt x 002 0.1 Z7 1600 TB%d16% 16% -% 
37% 35% Cnamed £08 S.7 11 IM 36% 36 38% 

32% 27% CnssapOke 030 £7 23 1094 29% 27% 29% +2% 


72% 63% dBm 
a% JJ% CMrfdX 


£16 37 1613214 88% 67% 97% -1% 
065 29 140 227, 22% 22% 


S3 45% BCE 1 25 709 46%<K5% 45% -% 

7% 6%ft*mix DTD £9 8 47 76%6%-% 

18% 16% Baker FM 037 £1 121 17% 17% 17% •% 

41% 31% Batati 048 17 27 8969 38 37% 37% •>% 

26% 34% Bitar Be 144 IB 19 75 24% 24% 24% -% 

27% 23% BsKp D GO £3 76 491 26% 25^2 £5% +% 

21% 17% BhMd 005 02 21 250 Hrt* 20% 20% -% 

28 26% Bal€E x ISO 69 14 1173 28% 28% 26% 

49% 39%Bnd)ne 1S2 18 121MW <0% 39% 39% -1% 


61% a%BwoaV IJ16 IS 19 52 39% 58% SS% -1% 

13% 12% BCHx 030 £3 42 26 13% 13% 13% +% 

14% 13BCPA0R 034 £3 11 501014% 14% 14% 

46% 41% BdpKmai 170 £8 13 102B 42% 42% 42% 

51% 45BMfe0* 1.00 £0 14 44 50% «% 50 -% 

03% 95% BmMm £44 £4 1 314040 1E% 100% 101% -1% 

42% 32% Bartfff 098 £7 14 631B 3612 35% 36% •% 

10% 14BTMA0RX 006 04 308 15% 15% 15% -% 

49% 47%Bft*MA 375 6S 18 4B% 49% 49% 


^'3 J. 4 UIW* OKI £-n 14U tZ*% 

14% 12%OnaFml 008 06 495 13% 13% 13% J* 

16% i:%Ote 020 13 VJC 15% 15% 15% -% 

6% 4%Dxx*W 11 83 5% S% 5% -% 

44% 39% QCrA x 274 39% (09% 39% +% 

34% 25%C6nstao 28 JO 33% 33% 33% 

36% 290»»dr* 160 SJ 514012 30% »% 30% -% 

62% 52% Out*)* 1.18 22 19S3S6 S3%«?% 52% -% 

16i%l34%ama*x 


332 £3 10 1301 147% 145% 145% -1% 


03% 95% Btem £44 £4 1 314040 102% 100% 101% -1% 

42% 32% Bartfff 098 £7 14 6310 36% 35% 36% •% 

10% 14 STM ADA X (LOG (U 308 15% 15% 15% -% 

49% 47% BdMm A 125 66 18 4B% 49% 49% 

04% 90% BsOAm B 690 05 3 02% 32% X% 

79>2 6£%OdBB 176 17 16 5507 67% 65% 66% -1% 

87 79BdnsOS9 5.44 67 1 01 01 81 -% 

47% 45% BtoOBbA 298 04 8 46% 46*2 46% 

98% 81 BnkTstx 400 49 11 3035 E% 080% 61-1% 

80*2 63% Bdarsx £12 12 12 42 60% 88% £6*2 J 2 

28% 20%O»f{Cn OfiB £4 17 2SSB 028 28% 28% +% 

74% 59% tones Dp ISO 25 14 235 71% 70*2 71 -*2 

51% 3a Bona X 1JW £3 16 4389 47% 46% 47% -% 

28% 23% BKfcGd 014 OlB 40 9597 24*2 Z3% 24% **2 

11% 9% BantfR6) II 395 10% 9% 9% *% 

7% 6% MM OB 07 4086 6% 6% 8% +% 

40% 32% Burt > 194 2S2S53S3 38% 37% 37% -% 

49%39%BteX 1 13 £6 20 3034 44% 43% 43% 

2*% 15% BkNmCb 131B4 17% 16% 17 -% 

28% 25% teSOH 194 69 13 109 28% 25% 26 +% 

27%16%BBN *1% J*® *&% 

20% 18% 83711838 IS6 79 zlOO 19% 19% 19% +% 


8% 8%0waHli a«1 as ?42 8% 8% 8% -% 

33% 35% Cfcffpln £46 85 18 » 38 37% 37% •% 

07% 54% CXn Bed 1 080 1 4 20 423 55% 547 s 55% -% 

23% 18% OrtB 036 19 ID 2045 10% 18% 18% -% 

1% l%Onqt«0 41922 1% dl% 1% .% 

35% 32%Cmgy 1 80 SJ 17 IOC 34% 33% 34% 

V 34% G05CO £08 59 15 150 35% 35% 35% 

36% 28%Oreax 014 04 22 3(HI 34% 33% 34% +% 

36% 26 Oran & 35 1356 28% 025% 25% -% 

127*4 99% Cttn £10 19 141906] 111% 100% 110% -1% 

93% 02% CKgPCM 690 64 20 *91% 93% 93% 

100 gBCtcpPOM 790 70 8) ®% «% 99% 

12% 10% (2m W A 
12% 1D%CmiUB 
3% ZPganiMM 044 20 

25% 18%0£x 005 02 

18% ICOarS* 012 07 


W7 m rt a. Ok, to* 

nr im stock Dtr » E ms te laMcn 

9 48%O*P0X Iffi u 13 4423 48% 47% 48% +% 

46% 33% Qaag 072 IS 29 3001 44 43% 0% -% 

31%24%CutoD OJZ IS 10 2310 25% 24% 25% -% 

28%24%Ctetfi 194 4J 18 280 27 26% 26% -% 

20% 15% Cow m ISO 16% 015% 15% -% 


Mrt ImCWl 

igft 95% Gate* 

4% 2% 840 HO* X 


a % t w ap w m 1 

2.08 V 2225188 0S% SB% 88% 
214 3% 3% 3% 


10% 9% Go* Home 032 16 17 8% dB% 9% 


15 1018 117* 11% 1]% 
15 1053 11% 11% 11% 


20% 15%Cawm 
17% l4%Cntg 

34% 27% Cere 050 16 

16% 14% Cntti 044 39 

38% 34%C(9Fn 198 32 

18% 12%OM¥ 1 40 9S 

2% 1%CHUqRe 004 £f 
23% 17% Craapantx 


2 70.117% 16% 17% +% 

050 16 15 861 31% 30% 31 -% 

044 3017 17 14% 14% 14% •% 
198 32 17 799 34% (03% 34% -% 
1.40 9S 13 2199 14% 14% 14% -% 

004 £1 3 20 1% 1% 1% 

1065 19% 19% 19% -% 


99% 51% CnmnlXf 1 00 19 24 2840 53% 51% 52% +1% 


12% lD%CnnUPB 15 1053 11% 11% 11% +% 

a%anrtuM ou ?a 14 454 22% 71% 22 

£5%18%a£x 005 02 301113 22% 21% 22% *% 

18% TCOarS* 012 07 103134 17% 16% 17% +% 

16% 12% carton Hmxaoe 06 13 1109 13012% 12% •% 

8% 7% QenwftG 001 95 299 u8% 8% 8% •% 

94 82% Qm7S£ x 7S6 01 3 U»« 02% 33 -I 

45%41%Dnai ISO J1 7 114 42*8 <*% 42 -% 

91 % 82% Q«M □ 7.40 BO d i£B 92 92 +% 

127*4 97% Qorax £32 2 0 25 1415 1151* 1 13** 114% +1% 
4% 1% CM. Dam 1271 2% *1% 2 

10% 10% MA ham x 096 M 2 10% 10% 10% -% 

30% l8%Caa*mefi 020 1.0 10 112 19% 18% 10% +% 

46% 35% CdaRSn TO 981 39% 30% 39% +% 

51% 44% Com > 040 09 10 967 47% 46% 46% -% 

63% 51% CaaCx 056 10 4016094 56% 55% 56% +% 

66 47%Coctf(U 010 02 69 2213 59% 50% 50% +1 

18% 13% Coax D* 0.15 OB 258 16% 16 16 

35% 28% Dopul 0T2 04 I9 3SS 29% 20 29 •% 

16% 111 2 Cotton 285 13% 13 (3% -% 

1H% 900aVta £20 £1 24 4566105*2 101% 104*2 +1% 


27% 22% nCW 
00 63% Ctfim 
55% 44% Cute 
11% liCmnih 
56% Otto- 
14 12% CV BsX x 
48 39 CVS 

(5% 1I%C|*Sn 
24% 2i%cypAm 
42% 35%C1B0A 


41 W743 23% 422% 23 

a 108 91% 90 00 

ISO £0 12 10B0 50% 49 48% 

080 7A 12 S7 11 010% 10% 
1.00 IS 10 d 53% 53% 53% 
1.18 06 10 81 12% 012% 12% 
0.44 1J) 21 6011 45% 45% 45% 
19 2078 72% 12 12% 

0 JO 14 30 2087 24% 23% 23% 


!% 23 +% 

90 90 -2% 

49 40% -1 


a%eo%ema 

83% 54% um* 
04% 53% MAH 
177% 1E1 Sarfta 
48%38%cteg 
as3%G*wm 

25%21%DdBtt 
11% 0%G4O4BO 
3% 26*mSP 

n% n% am he 

48% 43fi*tflx 


112 15 21 0120 B1%«0% 60% -% 
£00 3S 010S36 S5%a54% 54% -% 
US IS 11 1207 54 (E3% 53% J* 

230 IS 14 2103151% 155150% +1% 

1« 2J 13 2242 *037% 37% -1% 

SB 014 57% 57 57% +% 

B488 22% 22 22% -% 

161298 11% 10% 10% -% 
463 2% 2% 2*4 +% 
12 40 14% 13% 14% -% 
144 11 16 1775 46% 45% 48 J* 


ire in n a on am. 

mp mm atEOH Inmm 

mV MXMOi 152 IS 20 520 101% 98% 101% +1% 
40% 30%R«H 9 304 30% 38% m% -% 

19% 16% my Dp 0.10 OS IS 366 17% 10% 17% +% 

18% 10% mart 2S610B 12 M% 12 

42% 37% IMMd 0S0 £0 14 1782 40% 40% 40% -% 


16% 10% IOBM0I 
17% limn 
96% 46% tang* 
31% 29% Hites 
24% 17% mm ( 


lamp DOB (LB 15 42 13% 13% 

BOB OS K48 14% *13% 


19 <221 55 51*4 63 +1% 

V 1JB SS 14 246 30% 80% 30% 

Ox 080 £5 18 142 23% 23% 25% 


11010% 10% 

3% 53% 53% 


29 24% Dph 91 x 032 IS 12 774 24%C4% 24% 
78% 71 Dp* 1 £00 £7 JO 1208 73*2 72% 72% 

10% 13% GMtttSd 032 £1 23 183 15% 15% 15% 

13% 12% Seaway Fd OM IB 602 13% 12% 13 

16% Tils B**Q0I 012 as 164 10% 15% IB 

8% 7% QaMDp 2 82 7% d7% 7% 

15% 12%GMhdS 020 IS 7 19 12% 012% 12% 


35% 37% ♦% 



GUEST. 


GRAND HOTEL 
CRAVAT 


When you stay with us 

in LUXEMBOURG 

stay in couch - 

with your compiimenmry copy of the 




FINANCIAL TIMES 


16% 11% Cotton 285 13% 13 (j% -% 

113% 90Dte £20 £1 24 4566105*2 101% 104*2 '1% 
10% 5f%B*xfc$» 004 5.4 70 10 09% 10 +% 

0% 7% CdnxtS* 035 09 31 0 U7% 7% 

7% 7%Cctx*fx 000 0 4 68 7% d7% 7% 

7% 0%CohoWX( OS* 6S 70 o7% 7% 7% +% 

£5% 57%CdGa» 060 1 0 14 1330 59*2 57% 58% -1% 

44% 31%CotCA 008 02 143G0GB 33% 31% 32 -1 

23% 19% CdR> 138 76 21 278 2D% 20% 20% 

3£%V%CanlSB 028 OS 141386 30%d2S% 29% 


2$%S%on.W$ 1-38 5.7 13 272 24*8% 24 +% 

27%22%DteSan 014 03 18 041 26% 25 28 -% 

34% UHOant 100 £1 10 4S8 92% 31% 32% -% 

SO 40*2 DmferOi 010 03 18 1376 40% (09 -1% 

15*a i1%DatBdi 0.18 1.4 £18 13% 12% 12% -% 

8% 6%Onfcn 000 ISIS 29SS 8 7% 7% -% 

2D%14%D3te IS IBM 16% 15% 15% -% 

1% % MacaW 0 16 % d% % 

44% 35% Dmtti 064 13 20 912 42% 41% 41% 

t% fioas £4 i ij li -A 

11% ^*CWIgo«» 5 155 0% 0% 8% 


63% 51%Qntai 1 72 £1 15220 56% 55% 56% -% 

13% 11% Contone 054 47 13 £9 11%*n% 11% 

30% ZBQmnilM 052 IS 10 61 28% 2% 28% +% 

224%Qate19x ISO 73 14 24%iB4% 2*% -% 

2&a £4%QHStd2Bi £00 7 S 3 14 25% 25% 25% +% 

10% 8*j QmnxrPsy 409 0% *8% 8% 

67% 71% Canpaq 1523711 75% 73% 74% -% 

18% 11% Cate 134 14% 14% 1«% +% 

50% 37% CmpAs 010 OJ 4011998 38% 37% 38% -% 

82% 0T%CttSd* 22 2867 62% *50% 60% .1% 

47*2 34Cua**TGp 010 03 26 4S2 34% *33% 33% -% 

£8% 23 Cart* 0 78 34 30 1775 23% 23% 23% -% 

14% 8%CnasMdl 5 579 8*2 *7% 0% -% 

57% 48(Mom 1S9 £0 52 5385 54% 53% 54% -% 

25*2 21% Gomel NG l 52 69 13 54 22% 22% 22% -% 

£4% £1 carta* 132 S3 12 34 22% 22% 22% +% 

113% 98% MM ISO 1.7 25 7274 113112% IU 

n% 70ConsE465 4 65 U zSO HI *70 70 

32% 28% ConsEd £10 7.1 10 2791 29% 29% 29% 

7£%«%0wedPf 500 7 2 2 GB% 59% B9% -% 

£6% 30*4 Drfit 040 15 16 2886 27% 26% 26% -1 

57% 49*« Cute 134 39 15 1389 50% 49% 50% *% 

53 47%0teg 168 33 12 672 51% 50% 51% -% 

39% JQ%CmSBB 21 2252 35% 34% 36% +1% 

*3% 30% cccsecex 013 03 17197X 30% 37% 37% -1** 

98 95CGnr7SSx 7S0 7S d 07% 97% 97% 

81 SS%Cfc! «.1Si 4.16 73 d 59% W*2 M% 


57% 49*4 Cnte 134 33 

53 47%0teg 168 13 

39% JQ%C0m5BB 
43% 30% Cciseco x 013 03 
98 95CGnr7SBx 7S8 73 
51 55% Cftf 4-ISi 4.16 73 


98 93 CEay 7.45 1 7.45 7 0 3 90 90 96 +% 

15% 14%CO"*fc 91 14% 14% 14% 

ft 9%QXnrKPI 120 f£7 371 »% 9% 8% 

0*2 15^ GotflCl^ « 20% 20% -% 

47 acoortli 133 31 14 2015 43% 43% 43% *1* 

21% 18 Cavrr TSfi IU4 13 13 1240 18% 18% 10% 

17%T4%GBvmd 024 IS 11 17 15 14% 15 4% 


35% 31 Dean Rads 070 £2 201518 05% 34% 35% +% 

M 32% OonWD* « OSS IS 1214885 36% 34% 35 -1% 

8% 8%DeaaHGtx 000 2A 742 0% d8% 0% •% 

45% 3ft Deem* 080 IS 13 6260 44% 43% 44% +% 

20% 18% DMA. 154 BJ 10 180 18% 18*2 18% 

87% 69% DKIW OJQ 02 47 4415 85% 83% 84% ,1 

8 S%0M«K « 5% 8% 8% +% 

33% 29% Mum 1S8 45 40 1391 32% 32% 32% 

33%29%0apG*x 0S0 £8 14 370 30% 30% 3D% +% 

32% 28%OeteOpx 036 3.1 15 B2S 31% SOlg 31 +% 

33*2 Z>% Dtad Pnxh 0.48 IS 17 38 29% SS% 3% -% 

73% 55%0ttndDr 1281 GB 65% 0A -2% 

27% 4% OteCap d 4% *A 4% 

44%30%OMdd 050 1.4 28 13W 37% 38% 37 -% 

38% 26*8 OpC 20788 26%d25% 25% -% 

32*4 am* 018 OJ 14 3733 31% 29% 31 +% 

26*2 2t%0Bna»* BSO £7 19 328 22%d21% 22% -% 

19% G6%ChMl 0S5 07 32 8464 Tft 71% 73% +1% 

40% 32% DOW* 040 IS 26 1302 30% 38*2 38% +% 

41% 35%0aa«tt* 2J8 72 13 1882 38 B% 35% -% 

9% 7% Dartvlnex 014 £0 4 50 7*4 *7% 7% -% 

37 30% Datexi 038 IS 19 121 35% 35 35*4 +% 

37% 28% Donpty 076 £3 5102 34% 33% 33% •% 

54% 48%Bo«t 008 1 2 15 2S29 52% 52 52% 

64% 76%DmOix 300 3.7 10 3045 00% 79% £0% +% 

45% 33% DrnJns 096 £3 21 2780 41% 40% 41% +% 

23% 18%Dnayfln 032 IS 24 210 20 19% 19% -% 

29% 27% DOEx 13B 5JJ 11 B57 27% d27% 27% J* 

14% 10% QraW 13 139 11 10% 10% -% 

36*4 29% Dress* 008 23 2D 4847 30% dS% 2ft -% 

10% ftOft&FdS 008 U 131 10 ft ft -% 

9% 9DrtaaG (L75 GJ 32 9 OB 9 

32% 26*4 DTEEngyr £06 7S 122500 27% 28% 27 +% 

72% G9D*PM4J 400 S3 6 71% 71 71% +1 

25% 10% Oucgonm 16 210 34% 23% » 

47% 43%DdoP> £12 4S 13 39(7 44% 44% 44% -% 

42% SBIkteWy £045221545 9% 939*4 -% 

27% 23% 0x5(0 OU 15 14 2673 S% £4% 25 -% 

115% 02% OrfWB £28 22 1811401 105% 102% 104% +1% 

31 27% Diql 4.1 x £05 73 d 20 20 28 

26 SDh>M&75x ISO BS H00 27% 27% 27% 


86% 72 GM 0.72 OS 4G19M 71% 75% 78% +2% 
8% 7%QaBMH 0.10 13 51 GO 7% 7% 7% 

373. 23% BMMTx 098 £0 18 3BS X 3S% 35% -1 

37% 31% Setter Co 050 IS 8 55 33% S S3 -** 

22>2 18% QrthdT 13 671 77% 1ft 17 -% 

25% 17% ScW Us 104296 21 20% 20% -% 

70 60% Own 044 07 91011 82% *0% 02% -% 

43% SftGffUx I.TO 11 16 1624 9*9% 35% 

55% 50%Gdy» 1.12 £1 79 3117 52% 61% 52% -% 

6% ftGoOSSah 31 IB 5% ft 5% +% 

36 31% m 1S4&1 12 1435 82*31% 31% -% 

57% 46% Dart* 050 1.7 X3300 47% 47 47 -% 

82*2 71% Dnptt ISO 14 17 99 73 H% 72% ft 

14% BDCsatatt M52 10% 9% 0% +% 

32% 29GHdx 108 £4 501 32% 31% 31% ft 

22%24%GMPT 040 IS 12 000 24% (B4% 24% ft 

50% <1%autaCx OR 13 11 IDS 45% 44% 44% ft 

9% 51 BNBllDx 800106 9 7 SB% 5B% 56% ft 

40% 28% OWfe 100 £4 59 5900 41*4 «% 40% ft 

25% 22%DM>MP £12 9.1 10 47 23% 23% 23% ft 
41% 32%Ds1Tth* 030 OS 1410736 33*4*31% S -I 1 
64% 40% Drvaftl 100 10 17 2161 52% 51% 92% +% 

14% 11% Dm 12 91 12 11% 12 -ft 

13% 12% DtWfflSp* 017 1.4 109 12% 12% 12% ft I 

7% 4% GTTibADH 1196 0% 6 6ft 

74% 61% Goaf 038 04 32 2155 73% 71% 73% ft . 
72%53%GUd0Cp 2556 64% 62 63%+% 

31 26% DdBardM 000 £0 71 183 £9% 29% 29% ft I 


64%40%Dratei 100 10 
14% 11% D«U 
13% 12% DthAiSp* air 1.4 
7% 4% DTitlADH 
74% 61% Gacd 036 04 
72% 53% GUdWCp 
31 2B%Drtar*M 000 £0 


2% 1%IASM BS l% *1% ft 

2 ft S> 2 (fi 8 EWx 1.15 4J 13 249 24% a 34% ft 

l8%23%LS1«f 3013454 3ft 34% 34% ft 

23% 16*2 U(kM 007 BS 27 B70 20% 20% 20% +% 

S ZftldBay 004 £4 14 M 34% 34% 34% 

20%L4dShD9X 130 BL1 11 44 21% 21% Z1% +% 

24% 20>*imBW 040 1.7 11 210 23% 22% 23 

8*2 fttemas 005 07 8 71 7% 7% 7% ft 

2S%25%LM4End 030 00 22 1G4 2ft 2 ft % 

12 % 11 %UtterU 040 3J 17 012 11 % 11 % 11 % +% 

3B% 33% Lea Carp 74 1230 34 33% 33% +% 

25% 21% MM 072 12 13 TOE 23 22% 22% ft 

25% 22% Lae tem z 052 23 19 14 a% 25% 2ft ft 

51% 37%LeggM0Hnz 032 12 13 433 42% 42% 42% ft 

37%31%t*B09 OS2 10 20 380 34% 33% 3ft ft 

37 28%UMi 004 00 8 18M 29% 29 29% ft 

27% atanrDp OlO 04 107725 25% 24% 25 

4% 3% Uxtatm 57 172 4 *3% 4ft 

12% 11% Lhenf AS 032 £8 878 11% 11% 11% ft 

G% 37%V0myCpx 074 10 13 110 41% 41% 41% ft 

95 71% thy 104 1JS0B47 83% «% 62% -1% 

20 IftUtedX 032 10 21 71 10% 18% 10% 

20% 16% UdM 048 £7 11 4803 18 17% 10 

81%51%U«M» 106 17 10 2404 53% 52% 53% ft 

10% 17LhcaKH £72180 30 17% *17 17 ft 

77% 09% LxngLPBt 500 70 5 0 0 0 . 

47% 3>% Uhn 12 644 30%*3B% 9% ft 

46% 36%UlCB 045 10 X 1682 43% <3% 45% ft 

5*2 4% LL 2 £ffy 00017.1 15 500 5% 5% 5% ft 


t» UNO CM* ha. 

mp Ufte » 4 ( M M Um Mb ten 

9% OHM 032 BS 5 OB 8 % 8 % 0% ft 

14% ft HMM 23 1827 12 11% 11% 

54% 43%NMfB OlB 03 9 B2 52 51 S1% +% 

17 lE 8 aC*Hnt 101 03 U 10% *16 16% 

55%46%tarChpxO40 OS 163238 43% « 40% 

2ft 19% HI Cop 094 4S 13 09 20% 20% 2ft 

11 % 11%IMMnHlx078 04 74 * 11 % 11 % 11 % 

10% lOtfcttttHUx 06* OS- -114 10% W% 10% ft 
21% lBHrate* 040 £1 8 133 » 79 19 ft 

53%44%«W» £3E 62 M 8000 46% 44% 45% ft 


«% 7%OHHDp 17 62 7% *7% 7% ft 

23 1S% Oakkxk II 1H 19% 19% 19% ft 

23% 17% OaMttd Ms 004 02 11 1090 17% *17% 17% ft 

26%23%0Edrx 100 40 12 £781 24% » .a ft 

23% 1B%Qfce0te 255238 21 20% m% ft 

22% I8%0gdnx 105 60 U 0« 21% 20% 20% ft 

23%20%0MBF ISO 7.1 TO 7* 21% *20% 21 

00% 65%0NeEf44 x 440 73 d.00% 00% 6ft 

MS7%0MMSB 406 73. JO 6ft 63% 63% 

43 40%0te&E 208 U 13 1W 42% 42% 42%,+% 
27% 2B% thftaptt 044 IS ID 8B7 25% *25 25 ft 

43% 3ft0toCp 100 £9 7 1280 . 41 40% 47 +1 

19%14%«to 038 IS 22 1319 18 15% 15% ft 

32% 2ft Omen 007 03 95 087 23% 23% 23% ft 

S3 44% omen x an is a 46 e 49% n 49% 

2D 17% OfttdsUd 052 £6 12 425 *20 19% 19% 

30% 25% &W* 100 44 131200 27% 28% 27% +% 

38%32%0ppa*Cw 340704 15 570 33% *32% 3ft -1% 
10% AfeteHS 039 OB 300 10% .70 W% ft 

B% 7% OragBOo OlB 13 # d 7% 7% 7% 

36% aOangdtl £50 73 II U 38% 35% 35% ft 

10% l5%QmgonSa 09 U » 772 77% 17% 77% +% 

07% SDQflnoCtt* 1.12 10 9 45 62 61% 61% 


27% iftDryAi 

17% lZOuOxMr 
19% 1&%OrtSH 
11% 0%OwnM 
48% 39% IteaCt 
28%21%ttett 


12 2055 19% 11% 10% +% 

040 30 400 12% 12% 12% ft 

060 30 263 17% 17% 17% ft 

018 13 43 256 11% 10% 10% ft 

005 00 137D 38% *38% 39 -1% 

151713 24% a% 34% 


87% 81% [fldd)M 100 IS 12 2S7B 83%*B0% 02% -1% 27% 23%QdMM 030 30 12 a 2B% 2B% 26% 

<1% 31 ImmD 016 05 33 242 31% *31 31*1 ft 


73% 55%DanOHJ 
27*2 4% OteCa 
44% 36%DkMd 
36% 26*8 OgE 
32*4 90M« 

36*2 21% DBm? 
70*4 66% DM® 
40% 32%DottH> 
41% 35% Doodtopl 


37% 29% Dandy 076 23 

54% 48% Dows 068 13 

84% 76%DmOix 300 3.7 

45% 33%DMJre 096 £3 

23% iftDnayfln 032 10 

29% 27% DOEx 13B 50 

14% 10% Craw 
36*4 29% OrssA 008 23 
10% ftOiteHS 068 60 
9% 9 MUSS 075 83 


25% 18% DucoOMSl 
(7% 4J%a*aP« £12 40 
42% 3Blte«y £04 50 
27*2 23% DonOT 098 15 
115% 92% (WM £36 22 
31 27% DUp. 4.1 x £05 73 
2B 25 DuS**3J5x 106 60 


28% 2SDaaax40Ot £00 73 
31% 2H*, taj.40i £10 70 
13*2 10% Mf 
30% 26%Dytanfcs 020 05 


200 73 Z100 27*2 27% 27% +% 

£10 70 d 20*4 2B% 29*« 

14 209 11% 11% 11% +% 

020 05 14 192 u39% 38% 39 ft 


8% 4%ECCM 17 5% 5% 5% ft 

24% 19%EGIG> 056 £0 17 757 29*2 19% 20 ft 

8 1*4 EAtaOa 649 3% 3% 3% 

57%43%EaA9« 000 04 22 93 50% 49% 49% -1% 

19% 17ExstUHa 108 9.1 12 209 18% 18 18% +% 

38% 30% EEapx ISO 5.1 10 2484 31% 30% 31% ft 

57 53%EKttBx 178 33 11 1443 53% *53% 53% ft 

94% 74% Bttt* x 1.76 £4 2421297 77% 74% 74% ft 
74% 07% Ertm in £3 15 970 E9% GB 69% 

35%29%Edte 008 £7 13 2623 a 32% 32% -1% 


-H - 

18% 15% MI Td AR 002 50 T< 488 18% 16% 16% 

18% 16%MEPrapii 104 75 11 3 16% 16% 18% ft 

74% 53%HdM 100 10 » 7906 68% BB BB% -1% 

28% 15% HahMOd 5 2ft 26% 26% 

13% TO*tHtaod(Frtx 032 20 19 321 11% 11% 11% ft 

15% 14% H*cod(hE 101 8.1 19 95 14% 14% U% ft 

21% 19% HtadUrfn 109 B.1 25 t7 79% 19% 19% ft 

B% Mhndten 258 7% flS% 6% ft 

17% 14% Kudyltana 021 10 0 209 15*14% 14% 

24% 1ft fere* 042 £0 16 10M 31% 2ft 20% ft 

36 33Rmfon] 004 10 18 324 33% *31% 32% -1% 

a% 19(2 HneaiADFl 038 10 9 381 22% 2ft 22% ft 

49% 44% HKSn 072 IS 17 834 45% 44% 45% ft 

33 23% Haul 030 13 9M 23% <22% 23% ft 

47 33% HadnyDrr 004 07 17 3205 35% 34 34 ft 

56% 32%Kmpkfl 020 OS 10 355 33% 33% 33% -%, 

48% 42Hai*g|x 040 00 IB 255 «% 45% 46% ft| 

20% ift HaidEat 174060 17*16% 17 

80 67% Mitt 102 £0 15 4385 75% 73% 74% ft 

37% 33% Haro 000 22 14 B20 36% 35% 35% 

M%25%HaWtt» 008 0327 X6 23% 3 X ft 

47% 44% tttiSnO 2X 5.1 16 296 45*44% 44% ft 

5% 5 Hartnx 0S0 102 B 203 nS% 5% 5% +% 

14% 13% Haom 1.14 8.1 B 14% 14 14% 

36% 33% HaM £44 70 IS 107 M% 33% 34% +% 

20% 17% MMatx 104 8.1 15 1477 18% 17% 17% ft 

37%32%HM»C3 £40 70 15 271 33% <BZ% 33 

21% 11% meostt 570 20% 20*2 20*2 

22% l7i| (feted 27 8363 18% 18% IB ft 

7% 5% HadaAl 981 fl ft 5% ft 

16 12% HhUMd 008 IS 23 1118 15% 15% 15% 

44% 35%HdR2x 1.16 20 2112312 39% 38% 3ft +% 

56 41% HtePP 052 10 19 578 45% 44% 45 ft 

47% 41% fate 100 20 134667 41 *40% 40% -1 

52% 43% Ho*W| 000 10X2014 50% 48% 50% +% 

GO 49 teftei 040 00 1928751 52% 50% 6ft -1% 

22 15% Hazed 411 17% 77% 17% +% 

72% 5&%(f=S 6492 5B% 57% 57% -1% 

14% 12%lte*A 032 £4 15 8X 13% 13% 13% ' 

8% 7% M7H he 072 04 20 7% d7% 7% 

9% 8% W YU RSi 004 05 43 6% dft 6% 

24% 19% Hgtea 423 19% *1ft 1ft 

13% 12% WtaoplH 002 40 16 12 13% 13% 13% 

41% 35*i (Mno 006 10 20 HX u41% 40 41% 

X 24HtaH 032 10 31 6223 25% 34% 25 

95% SMtacdt 079 00 X 137 90% 89% 90% 

56% 47% Hwftp 004 05 2711BSB 54% 53% 53% 

16% 13% ttmMI 020 10 70 4733 15% 14% 14% 


38% 36% EccUftx 064 1.6 22 1X3*30% 38% 39% ft 
2% BEdtaanDo 242 A % % 

23% 19*2 Edattt 100 40 13 3119 22% 22 22 ft 

*1% 30% EdMA£i 072 £3 91867 32% 31% 31% -% 

6% 3% 5m So® 214 S 4% 4% 

3ft 32% Ban AW 730 34% 33% B% ft 


53% 44%BB)a0 
9% GBsctt 
39% 31% 3C Cap 


38% 32% E* AW 730 34% 33% 33% ft 

26 20% Bco-Qxp 008 1.1 X 48 X 24% 24% ft 

40% 40 ms on iBaans «%<aa> z 3B% -i% 

53% *4% BEAquS 094 £0 a 864 <7% 47% 47% -2% 

9% 6Bsctt 14 140 7% 7% 7% 

39% 31% ac cop 23 1 1336 37 35% 36% +% 

B% 7% EragGanl 002 00 B4 B* 2 8% B% ft 

5% 45 Enema £16 40 X42E6 46% 40% 45% +% 

7% 6% Bopr04 75 047 6.7 JO 7% 7% 7% 

19% t7%Efl0k*Ol IX 70 14 62 17% *17% 17% +% 

16 14% EmpndCI 010 06 10 012 15% 15% 1ft ft 

78*2 SftEndoatfR 1 11 1.7 13 213 64% 64% 64% ft 

31% Stepan Co 1J2D 40 1< 148 2ft 2ft 2ft ft 

37 29%ESnVU» 682 32% 32% 32% +% 

63% 47% EqffVan 12 1803 62 61% 61% +% 

23% iftEngdd 038 10 19 998 20% 20% 20*2 ft 

11% 1d% Erato SiSi 0B2 50 11 121 11 10% U 

23 21%BMX 106 71 11 363 22 21% £1% 

45% 37% Em 000 24 16 5905 38% 037% 38 

27 19% Euan 0*3 0.12 06 22 4096 21*19% X -1 

56 40*2 Eras lot 34 290 50% 59 50 ft 

a%20%EMUl 000 1 0 1154 20% *19% 20% ft 

28% 24EMrgtf in 73 13 1591 24% £*% 24% +% 

1% 1%BKR836> 71 1% 1% 1% 

33% 26% EqUb QJ3 10 22 1G60 27 2ft X% ft 

3E% 23%EQUCB3 02D 07 X2211 X 27% 27% ft 

32% 27% EfMMta 1 1S 30 18 947 31 3ft 30% ft 

52% 44%ELaidA 034 0 7 37 689 48% 48% 48% +% 

2B% 23% Ertrta 10 264 2B% 25% 2ft ♦% 

(0% B%a*x 05006 11 53209% 9 9*% 

17%14%Ewre« 016 10 205 16*4 15% 16% +% 

16 15% Erotekr 102 07 d 15% 15% 15% 

45% 38% EM0 IX 30 0 25B 42% 42% 42% ft 


B% 7%MYUhe 072 04 X 7% d7% 7% 

9% B% MYIdWi 004 90 43 9% dft 8% 

24% 19%Hgte« 433 Ifttnft 1ft -1% 

13% 12% fflangSH 002 40 18 12 13% 13% 13% +% 

41% 15*2 MN 008 IS 20 flX 041% 40 41% +1% 

X 24teaH 032 1J 31 6223 25% a% 25+% 
85% SSKhctf x Q7B OS X 137 00% 89% 90% +1% 

58% 47% HueOfp 004 05 Z711B9B 54% 53% 53% 

18% 13% ItaBMI 03 1 J X 473S 15% 14% 14% ft 

85% 51%BBM«lx 002 QA 17 87 59% SB 5B% ft 

78% 63% Ihyrt f 108 10 21 Z7M 67% 8ft 67% ft 


112%87%LaM in 1.1 7 1108 68% *88% 87% -1% 
38% 33% Logical x 0X 07 15 46 34% 34% 34% ft 

24% 21% LohLIX 1 08 70 10 1DM 24% 23% 23% ft 

29%23%lage0rx 036 £4 15 278 M 2ft 23% ft 

19 15LSDgUMFx 064 40 19 278 15% *15 15% 

59% 46%Laubl 004 05 X 2208 40% 4ft 47% ft 

22 19% UxAsP 006 08 912 20% *19% 20% ft 

40% 31% Lam, 002 OS 21 3803 37% 30% 37+% 

13%71%UVf 012 00 12 397 12% 12% 12% 

36 30% latm 700 30 11 627 33% X 33% +% 

21% tftluOp&B 000 40 11 406 Ifttftft 1B% +% 
£0% 44% LmnfTdi 030 00 40141® S 49% 50% -Z 

22% 16% UMnehc 100 50 204 17*2 17% 17% +% 

68% 50% Lnrtta 039 07 17 IS 53% 53% 53% ft I 

a XLydttf 14 637 20% *19% 19% ft 

25% 21%L*ndrtP OSD 40 14 13® 22% 22% 22% ft , 


«B% 92% ranks! 102 IS 121039 95% 8ft 94% -1% 
32% 2MM$ 0S7 04 16 105 X%fi7% 28% 

10 »%MDCttl9> 012 1J 8 42 9% 9 9% 

23 71 mi R«x 1.11 S.1 13 61 21% 21% 21% 

ft 6%M*G«» 053 £1 10 285 ft dft ft ft 

22% 20% MS Prep 10B 01 10 149 21% 21% 21% 

41 32% HO* DM 25 BBS 35% 35 35% ft 

30% 21%teftS X 297 27% 26% 27ft ft 

35% 38% togn Grp 100 33 13 105 30% X X ft 

76% 12% itagneMt 2187 1 5% 15% 1ft ft 

18% iriteyMF 285 17% *17 17% i 

ift 3ft MM 1796 41% 41 *1% ft 1 

40% 33%Mta 067 IS 15 274 35% 34% X ft 

X 23% NsnC 000 04 21 1092 24 23% 24 ft 

40% 2fttop>r 016 04 18 1100 36% X 36% ft I 

4% 3%Mamlffi 000 70 10 S A 3% 4 ft 

34% 3ft ten On £0 13 1069 3I%*30% 30% \ 

7 5% ten 000 50 13 SO 8 6 6ft 

25% XlteN 0.10 0.7 *7 329 24% X 24% ft 

57% 4ft tent* 032 06 22 423) 50% X% 50% ft 

13% 182% Wild. ISO 30 18 3891 119 116% 718% -1% 

34% 30% MntM 10 449 81% 31% 31% •% 

37% 33% IfeseoCz MO 22 19 5402 38% 35% 38% ft 

21% 15% tectfl? 020 10 41 858 21% 20% 20% ft 

X 9% teunflf 075 80 66 9% 9% 9% 

41% SHmoCp^ £00 7217 10 3B% 3ft 38% ft 

20% 15%M0Sd 13 205 17% 16% 16% 

16B1C%MMttMl 0« 06X 18 15ft 157% 156% +1 
29% 23% MMX 004 10 IB 6449 24% 24 24% ft 

16% 12% Mate 12 X 14% 14% 14% ft 

49%44%te09 IX 20 16 3529 46% 4$% 46 ft 

23% 19% tel® 004 11 15 829 20% 20% 20% ft 

37% X%WA%X 0.48 1J 2U31X £3 X 28% ft 

27% 2321 ttOttyx OX 10 21 V 24% a 24% ft 

30% 27%tt0aaZ24 £20 75 47 29% 20% 29% 

31% ZftMaMBi £60 B3 dn3T% 31% 31% 
40%32%lfe0oatay 008 1.0 14 141 35% 35% 35% ft 

49% 42% HUM* OX 00 2113607 48% 47% 48 ft 

71% BftUdMIgXx 0® 00 103373 fl%£B% 8ft ft 
53% 44% item 104 20X1087 51% 5ft 51% ft 
6ft 51% Metal* 100 10 1330 83% B3% 63% ft 
61%S%te*n IX 20 14 X1T 52% *51% &% ft 

S 23% Item. 044 10 16 d 34% 34% »% 


-P-Q- 


<8% 41% RM 076 U 18 1381 48% 45% 46 -% 

57% 52% PPG ta 102 £5 II 1347 53% 52% 53% ft 

14% 12% PS Da® 8 20 14 .14 U 

16% 14% PKMnBC Ul 00 7» 14% 14% 14% 

14 11% PttSdnx 012 70 34 112 1ft 72%. 72% ft 

21%20%Pt*9 IX 02 12 3748 21 20% 20% ft 

01%2ftFm&* 1.44 4J 13 688 30% S% 3ft ft 

X Z7%PataoWx 000 £1 7 2346 2B% 28% 20% -1% 

26% 20% PM 0X24X2881 23% X 23% 

47% 42% teBi 086 £2 183222 44 43% 43% ft 

26%2Z%PMBeU 032 14 13 X 22% 22% 22% ft 


11 7%FMd>r ; 1004 8% fl 8 

46% 87%IMHg - OX IS 13 UN6 42% 4T% 42% ft 
44%34%Flitaai 18 483 41% 41% <1% 

2ft XPeooEn IX 80 97812 20% 20% 20% 

80%5B%FM*USz 4JD SJ 2(0 79% 7ft 70% ft 

51% 46% tossy £14 40X4236 48 47 47% ft 

48% 42% Port* £32 52 59 27 45%/ «% 44% ft 

63%49%Ftadl IX 20 17 1454 57% 50% 5ft -1% 

3Z%28%PBte 054 10 15 127 29*23% 78% ft 

35% 32% taCEnt IX 5J 10 303 33% 32% 32% ft 

X ZftPapBdyrii D31 07 18 779 30% 2ft 30% ft 

35%28%Fapdn 046 14 4425731 32% 3t% 31% 

77%57%Fbam O0B 1.1 SI 501 85% 64% 64% -1 

14% ift Patau FW IX 90 10 149 13% ift 1ft ft 

4% 4 PemMi a>x0J5 112 If 31 4% ft 4% ft 

37% 32% MfeS 048 10 48 86 33%d32% 32% ft 

99% etftPfar IX IS 2914047 85% 83% 04% ft 

24%21%PG8Ex 1X31 44S 23% 23% 23% ft 

41%35%PllrtMf 108 30 aifiTS ' Xd35% 35% ft 
XB7%PbSt*> 2X 271032S 74% 73% 73% ft 
20% 15%fMSste 001 47 16 (83 T7% 16% 17% +% 
08% IDBFtterx 4X 42 UU» 118113% 114% -1% 
48% XPkteSX 002 10 132242 44% 43% 43% -% 

48% 40PM* IX 3J 123870 41% 40%. 40% ft 

14%11%FWH 019 1017 71 ■»*«% 11% ft 

8% 6%RndM> 024 13 14 2B6 7% 7% 7% ft 

10 8%nco*Cax 048 50 95 9% 8% 8 ft 

a% 22% Ptodostex IX 57 13 132 2ft 2ft 23% . 

18% 16% Fieri hr 018 00 77 79B 17% 17% 17% 

18% 15% PHnWU OX 27 806 15% *19 15% . ft 

12% B%Hgrtn*P OX 08 40 HT7 9% 9%- 0% ft . 
27%20%PlmA*r IX 8016 IX 22% «% X% ft 
2B%a%Rtorfcn 17 162 2S% 25% 25% ft 

S 29% PWQi L10 10 12 953 30% 30% 30% ft 

a%nmssrnix 022 00 10 323 25% 25% 25% ft- 

72% 62FkXrtx OS 10X4301 61% *80% 60% -1% 
13% Q% Ptate IX 04 X 13 12% 12% ft - 

63%53%F*»ye IX 20 182296 87% 58% 57 ft 

29% 25% WSr OlO 0.4 TO 561 Ift 20 2ft ft 

59 48%mssrAx 033 07 14 200 49% 48% 49% ft 

22%T7%terOn OX 7.7 896456 16% *77% IB ft 
10% ftteOsyB - 51 81 1ft 74% 14% -ft 
29% 25%PtalQM 204 7J 5 343 27% 27% 27% . 

15 t2% Ptfiam 012 09 17 45 1ft 72% 12% ft 

56% XMOpx .OX .04 11.1553 51% 30% . X - ft . 


18% 13% ttraBH 03 10 70 4733 15% 14% 14% ft 

85% 5t%a*mi«Be 022 QA 17 07 59% SSSftft 

78% 63% Iklyrt f IX 10 21 ZWO 67% 08% 67% ft 

47% Sftfatepf 054 17 1] 660 44% 43% 43% ft 

17% 10% (WHS He 3 3343 15% 15% 15% ft 

27%23%HanM 062 24 » 402 25% 25% 25% ft 

24% 21% fate. 012 00 475 22% 22% 22% 

18% 15%HMsr 5500 16% 16% 18% ft 

10% 8%l kteO t XL 60 9% B Oft 

56% 53% fagMmM 058 10 T7 B2 54% 53% S3% ft 

1»% 84% fatal i IX 10 15 8322 M%dB3% 83% -1% 

15% iSHote 016 1 2 23 SO 13% 13% 13% +% 

45% 40% faMBX IX £4 X 223 42% 42% <2% +% 

21% 14% fahgsFibx OX 05 19 470 ift 15% ift +% 

14% 12%Wr>Qxp 004 £6 27 in 13% 13 13% 

43% 30%(k®MS4D OX 12 10 119 32% 82% 3% 


S7% 26% MSNAf-x fl.® 1 J 2113m X 
27% 2121 MeCMTy J OX 10 21 37 24% 


X 57% Rb^O 
20% 15%fMSsbta 
09% lOBPMarx 
48% XPkteBX 
48% 40IWt 
14% 11%PWH 


12% 5%Hgrtn*P OX 00 40 W7 
27%20%PlmA*4 IX 8016 179 
2B%M%Rtorfcn 17 162 

32% 9% PkHQi L10 30 12 953 


S 23% team. 
40% 36% Meant* 
71% 57%M*h)CJ 


IX £3 14 3ni a%*51% 52% 
044 10 15 d 34% 34% 34% 
£83 70 13 753 38%*3B% 3ft 
008 00 28 5534 61% 61% 51% 


41% 33% MsdnOp OX 10 11 1® 38% 37% 3ft ft 

oft am a. 2x13143714 a 72% 72% -1% 

9% 8% MnSh 084 80 XI ft 9 9 

51*2 4ft«MeSt 1.14 £4 14 11* 47% 46% 47% ft 

90% 7ftMenftX IX £0X17011 88% 84% BB ft 

16 1% teeny Fo 3 1908 ft ft 2% ft 

05% 52% IMniyB 1.1*10 15 X 61% 6ft 80% ft 


23*8 17%fanuu 


21 20% 20% 


18% !G%faKNi!C*iaX 21 IS 5* 17% 17% 17% 

9% B%falhgdgn 022 20 4 d 9% 9% 9*4 
9% SHypte OX 96 ffi 9% 9% ft ft 


45% 37% Era OX £4 16 5905 
27 19% Era OK 0.12 06 22 4096 


Z7A 22% m* 
104 78*2 Mart. HI 
ft 5 Man 


4% 4%ussasw 058130 15 109 


QX7J2T378 23 22% 22% ft 
IX \A I0KEB 86% 84% 88% -1% 
12X 6 S% 5% ft 


44%X%nCX 1X90 
49% 33% Ngo ftod 0.12 03 
47% 38% PoW OX 10 
45% 41% PkyMn 
5!%42%R*&M 042 00 

16% t3*2 R*» 8 Tkl 078 55 
12% ft nstactae 002 12 
1ft IftPOrtW# OX 05 47 

89%7l%M3Bf IX 10 a 2553 
45% 40% pm 1X42 
25% 23% 80 IX 07 
24 1B%PPBJ.X IX 00 
51% 42% fa* OX 10 


£04 7J 5 343 27% 27% 27% . 
012 09 17 « 1ft 12% 12% ft 
OX .04 11.1553 51% 30% . 01 ..ft 


IX 90137X1 40%. 3ft 30% 
0.12 03X4511 35% 05% 3B 


OX 10 31* 38% *37% 38% 

U 225 43% «% 43% 
042 00 21 92 50% 50% 50% 


IK 13% 13% 13% ft 


* 4 10% 10% 1ft ft 

47 14% 14% 14% ft 


77 7B% 78% ft 


56 40*2 bouitt 
24*4 20*4 Esseti 
28% 24 Entrgyf 
1% 1% BXRsCJ 
3ftX%E*X 
2*2 23%EffljrtC03 
32% 27% Eqtee 
52% 44%BaidA 
28% 23% Estate 
10% B%Ehytx 
17% 14% EumfeFS 
15 15% Erotskr 
45% M% EM* 
111% 96% Era 


ift iftMtetae 
17%H%|tade»n 
81% 70% MGC ha 


X22%H>kcx 
13*4 12PTsi 


12% iftRTPnpty 090 04 16 800 11 10% 10% ft 

2% 1% CFKa 10 457 2 *1% 1% ft 

31% 29%tePtt 1X62 13 211 X 29% X 

2714 21% AM* 048 £0 13 350 23% 23% 23% 

46% 33% InrOS 018 05 27 d 32%<a2% S% -1% 
S XD>*442 221 70 S 30% 30% 30% +% 

X% XIPKX £04 70 d 29 29 29 

31% H% 9M0 £10 60 JO 30% 30% 30% 

*%30%Mrt4Cni 002 23 14 1094 S 31% 31% ft 

47 «% WMVA 300 66 JO 45% 45% 45% 

Cft 21% IX 50 8 3032 2ft Cl% 22 ft 

a% 450* £18 40 14 on 48% 45*2 45% -% 

31% 24% ten 799 24% 023 3-1% 


OlO 0.4 12 423 Z% 24% X 
£08157 I in 12% 12% 12% 


11 JO 10% 18% 16% 

002 18 4 701 1ft 1ft 1ft 
016 02 16 1034 72% *70% 72 +1 


45% 40% Flkl IX 42 II 46140% *39% 40% ft 

2S% 23% W IX 07 13 305 24% 24% 34% 'ft 

tA 1B%FnLt IX 03 92077 20% X 2ft ft 

51% 42% FMIr 044 10 2t 5978 46% 44 44% +% 

54% 48PMtex 034 65 21 SI 33% '. 52 5Z% ft 
X%19%RssmtJt 032 10 S 1924 2ft 19% 19% ft 
2B*| 23% Prte 22 4BB 23*2 *23% 23% 

._ l J:« :a a a * 

729% «B% Ptodfi 


tX 10 25 6502716% lift 115% -1% 


T3%a%npstn 02* tU IB 2957 W% 53% 6ft 


3.18 3.0 1717383106% 104% 105% -1% 


2% 1% EFRi 


46% 33% 5onOS 
S XVM42 
»% aiPisx 
J1*2 25*2 PPrt£ 
38% 30% rtnohCor 
47 ®% BttW 
3%21%!lta 
S2% 450* 

31% 24*2 ten 


*2% 33% WCSctxS 0J2 00 242X1 


s . a 
31% 120% 129% 
8% 8% ft 
7% *7% 7% 


11% lOFAIhaux 5 11% 11% 11% -% 

14% 14% FT Oshtal 1.12 7.7 £ 14% 14% 14% 

(9% 14% farfktotf 14 74 18*2 16% 18% ft 

43% 38%FtaUas 084 £3 1419M1 37% 3ft 36% 

7% 8% FareJea 13 d ft ft ft 

10% 7% Ml he 17 a3 Ift 10% 1ft 

33% 28," Fad Km In 040 1 5 16 B3» 27% JS% 27% •% 

2Mi 25% Fed »yx 1 08 67 3 1073 2S% d»% 25% -% 

6% ftFetkta OX 14 9 574 5% dft 5% 

57% 42F4dExp 77 5466 32% SI 51% -1 

2B% 21 MMd 048 19 XI 25% 24% 25 

27% 23%Fe*ontfSg 007 £5 IB 2K 25% 25% 25% +% 

33% XFaeftja a 6416 34% 33% 33% -% 

32% 2B Ferro Cup 002 £0 16 1016 31% 30% 30% ft 

17% !5%ftaChl 257 15% 1ft 15% 

74 5ft fib OX 0.4 12 546 »*2 54% 54% •% 

15% 11% Pignut* 016 11 16 506 14% 13% 14 -% 

6ft 57*2 FWAmB IX £1 14 732 60% CO £0% -% 

84%87%FS»S 106 £6 13 251? 7ft 72% 7ft -% 

12% lOFsBbArn 31 d 12% 12% 12% 

S 23% Fkst Eknd * 032 13 15 I36E M% 3* 24% +% 

63% 5l%FO*BQx in 30 U 11712 54 S 52% -1% 

39% 32% FedCl* OX 03 X 9868 33% 32% 32% -% 

1ft 14% f tetW 021 1 J XI 14% *14% 14% -% 

16% ISFSRdF m IS 391 15% 15% 15% -% 

96% 72%FdlMn IX £9 15 4S3& 81% Bft 81% 0% 

M%11%PSUflx 044 14 62 726 13% 13% 13% •% 

54% 32% ftttJSA 024 (Jfi 2110J46 43% 42% 43% -% 

5ft 46%FRIttgi 150 30 14 SCO 51 50% 50% -% 

3ft 25’ Hrro CO 075 £7 16 922 X% 20 3 -% 

03% 48% FMFi ISO U 14 8468 57% 57 57% -% 

27%24%Ftm»« 0S4 £6 12 136 24% 24% 24% -% 

10% 15% FfeoOk DX 03 24 2W6 17% 17% 17% ft 

32% 29*2 FWlg £10 69 11 1098 30*2 30% 30% 

27% Xtettl 002 £7 ffl 1199 !3% 23% 2ft 

48%43%rt<« 064 1 5 15 311 43% *4}% 43% ft 

7ft 51 ter* 0.76 10 IS4S17 92% 51% 51% ft 

72% 60% WCCp 10 1245 61% 61% 61% ft 

3J%22%Fttsr 924 29*2 2B% 29% +% 

35 30% FCBj 154 40 B 191TB 31% 30% 31% ft 

ft BFUSsx 0.73 8 3 49 8% 8% 8% 

42%35%FWWl 002 £3 171257 37 35*2 36% +% 

2 iFttm 025 £50 X 1% *1 I 

46% 4ft m. 102 44 13 3792 44% 843% 44 

11% 10% Furs dux IB 10% 10% 10% 

8% B% Frsrtd Pr* 054 04 157 ft *b% 6% 

6S%4438F*44fc« OX OG W 2261 5£% 52% SZ% ft 

42 32%Fma*sjer 19 759 41% 40% <0% -% 

5 3%{WMA* 010 22 d 4% 4% 4% 

«% ftFMMBx 010 22 23 ft 4% ft 

32% 28% FnMcM (L» 12 19 910 30% 29% 30% ft 

33%25%FMK&k 090 11 J2 6H5 9% 20% X% ft 

34% 27*2 FWACG3 000 3 0 33 £334 30% 23% 29% ft 

3£%27l-FmnAi 000 £1 8 IX 23*4 £7% 23% 

23%17%Ftt* 067 40 136317 lftd17% 17% ft 

44%22%F«4Lwo £537 40% 33% 3ft -1 

109% MFaArtn OJO 00 X102% 101*2 101% ft 

25 22 Foot a* 13 2S 22% (£2 2? ft 


3% 2% 8*nM 40 3% 3 3 

16% 15% MAtaea 124 70 X 16015% 16 +% 

37% J1% kro 040 12 29 3413 X 32% E% ft 

13% 10% MaDti OX 07 IX 11% 11% 11% +% 

27% 2£% M Enemy M< <2 13 112 24% 23% 34 ft 

11 % ft kakA 4 X ft ( 0*2 8 % ft 

49% 42% beta! 002 10 12 2X4 4ft 47% 43% +% 

21 18% MSI 020 U IS 619 18% 18% 18% 

24% 14% hmUhtp 18 2996 14% *13% 14% ft 

(8% 18% HSHih 02S 10 13 d 17% 17% 17% 

6% 4% tohfltt 81 4% *4% 4% ft 

16%1ftMBE30* IX 04 81 15% 15% 15% ft 

4% 2% Ht*s 14 111 3% 3% 3% ft 

T7D%!3D%BU 1.40 10 122HQ 137% 13ft 134% -2% 
21%15%Wf«B a 755 £0% X £0% 

47% 4T% WFF* 1.44 14 £4 3804 43%d42% <2% -1% 

22 17%kOMUti 000 40 X X 20% 20% 20% ft 

43%38%UPn IX £5 X 4869 40% 39% 39% ft I 

66% 4TWSX* 008 13 X 1475 51% S3 51% 1 

48% 33%k«na 0.72 £1 7 102 34% 33% 34% ft 

19*2 13%hanum 016 09 10 71 17% 17 77 ft 

30% 28% kdsXa £08 7.1 10 44 S% 29% 29% 

4% 3% MOW 212 4 3% 4 

*9% 15% MGbbmT 012 00 151008 16*15% 15% ft 

17%11%tttefl 1321S 11% 11% T1% *% 

8% fttatTccth IS 6% 09% 8% ft 

19% 14% bmp Cp X19482 17% 18 16% ♦% 

53 <5% tna 27 IX 46% 46 48% ft 

32% 2B*2 krtCO EM x IX 13 IS 764 30% 30% 30% +% 

15% HIWkM 02 1.4 306 15% 15 15% 

14% 12% bomb 13 101 13 12% 12% ft 

10% ft Hyfata 024 £8 182 8*2 d8% 6* 2 +% 

60*2 41% ITTX 3 2207 59% SB 5ft ft 

816*%mv«* ISO £2 2078 71% 70% 71% ft 

26% 22% ITT hx 060 £7 1210279 22% 22% 22% +% 


21 18%M£I 
3% 14%k«U1Mo 
(ft 16% IfShttl 
6% 4%kte» 

16% I5%htaiapz 

4% 2%M*a 
770% 130% EM 
21% 15%HFnB 
47% 42% fctFFx 

22 17% kOMUtx 
43% 38%uPan 
55% 4ThSrt 
48% 33%kttna 
19*2 13% KHUfrl 
30% 28% US’* 

4% 3%Mo7M 


14% 12% bomb 
10*2 ftteFud 
60*2 41% ITT X 
81 64%mw« 
26% £2% ITT hx 


46% Xltotfradl 010 03 3439357 30% X 39% +% 
% A kktMMMl d xi i i 

II 9%WMrt 068 9J X 718 9% 9% 9% -% 

17% 15% Mdn6«r 1 20 70 12 13a 17% 17 17% +% 

2DI6%MnQl OX 33 10 812 18% 17% 18% ft 

4ftSE%«pr* 0X00 41 08 42 41% 41% ft 

93% B0«M 212 25 a 5426 85% 64 84% ft 

25% 21% tea te 10XB8B 71% *20*2 20% ft 

27% 23%IMln d 23% 23% 2% 

23% 19% ICdfilAf x 048 24 10 47 »% 20% 2S% ft 

23% afttea«%x 0032510 » 20% 20% 20% ft 

8% 4% lOHQjp 16 58 5% 5.5ft 

1X121% MOM 42< 33 16 7321 131% 18% 129% -1% 1 
u% ftMatacbr 440 8% i% 8% 

8% 7%Mortk± OX £8 22 7% *7% 7% ft 

42% 34% teak) 060 IS Z 8981 X 87% 37% ft 

22V 21Hte8P0 IX 74 10 131 21% £1% 21% ft 

8% 6*2 Uontabo 2 8% 6% 6% 

18% 17% MortgosS 148 84 6 60 17% 17% 17% ft 

S 19%ttttECapi.094 4.7 7 882 20% 19% 20% ft 

KWgpPx 302 28 126182 98% 98% 07% -2% 

11% 9% Hugs&bi 1.11 120 ISO 9% *9% 0% ft 

7B% 77%M%anJPPf SX 04 d 77% 77% 77% 

22 ISUaranfaix 032 10 10 110 17 IS% 16% +% 

8% 7Uag*Pr 13 14 7% 7% 7% ft 

72% 54% ttpsStx 0X 14 9 8340 60% 57 58 -3% 

11% ftUanDhd 1324 eii% 11 11% ft 

44% 40*1*1 OX 14 17G1Q2 42% 41% 41% ft 

68% 64 MMbx 048 00 3177122 99% 58% 99% ft 

9% BMbFWTj an 60 ID 9% ft 8% ft 

11% 10%Mwbrtm 068 64 54 10% 10% W% 

54% XMptgOf IX £8 16 173 46% 45% 4B% ft 

18% 12*2 MjWinax 018 1J22112Z3 12% SI 2% 12% ft 

14 12 MVFlGp 022 10 10 118 12% *12 12 


39% 28% Prorajd* 

44% 37%PH*4 ‘ 072 1.7 
57% 4ft Pro. Coe 072 10 
60% 49% fab* 1.10 20 
82 nnsm408 408 07 
100 87% JtStnCd 7.1s 72 


X BB 33% 32% X- 
072 1.7 14 32 41% 41% 47% 
072 10 17 235 54% 53% 54 

1.10 20 11 2841 54% 53%' 54% 
408 87 d 61 61 81 

7.18 72 X 09% 89% 88% 


29%26%PtStffi 238 60101510 28% B6% 26% ft 
20% 17%nSteM* 008 30 10 205B 17%*17%. 17% ft 

3ft25%PUAr OX 3.1 Z 787 28% 27% 28% ft 

26 23%nge6 ■ 104 70 15 491 25% Z 25% 

50% 42% MS’ - OH 10 16:280 43% 43 43% ft - 

34% apt** 021 08 11 337 29*28% 28% ft 

10% lOhtotetf* 005 04 1Z 10% 10% 10% 

7% 7%PumMB.xOX 03 • 322 7ft *7% 7% . - 

14 13% MoknGrxOX 70 3H lA 13% 10% ft 

11% IftMteMuOTB 7.1 777 10%*10% 10% ft 

8% 8 PmanMrtx 009 84 218 9% 8% 8% 


B 7% Prate x on 80 181 7% 7% 7% • 

40%54%OrteO|z 1.M 11 X8813 36% 3B% 58% ft 

15% 13%lta«rSl 040 £7 37 1® 15% 14% 15 • 

I 24% Ctaapaf OSD £4 70 107 25%. 3 25 ft 

:35%MMD a >0 30% 38% 38% 

! 3ft taste* IX 34 15 13H 36% 35% 95% ft 


81 SftHWCup 
44*2 38% tenet** 
30% 33% MAC Rax 
56% 48% (tacts 
38% 35% Mad 
13 11% item 
12 % 9 MMMD- 
G5 wrote 


IX £0 12 a n 59% 59% ft 
<714 40% 33% 33% o 
004 07 S 113 38 3S% 35% ft 

OZ IS 8 IX 45ft 445% 48% ft 

IX £7 18 384 36% 33% 3B% ft 

4 201 12 12 12 ft 

8 5*8 0 08% 8% ft 

IX £< 131*00 56% 54% 55% ft 


33*2 ZJftFrtKSA 
34% 27% fitfOZ 
3T% 27*- FiwQl 1 

23% 17% Ptttt 
44% 22%FnMLxn 
109*. 94 FotaCn 

25 22 Foot &* 
24% 2D%Furxi 


IX £ 1 % 21 % 21 % ft 


59% 57 GATZ 3075 308 6A XuEOk 59*2 Eft +1% 
50*2 *7% EA7X 104 37 11 1711 5D% J9% W% 

8% ftGBCkM 296 5*2 ft 5% ft 

48% *3%GTe« 168 41 15K117 <8 45% 45*2 ft 

19 1ft GTE F IX IS 67 d 18% 1ft 1ft 

9% 9*s SSeS EQ 100 10.7 1477 9*2 ft 9% ft 

33*2 2ft GaOte x 134 39 


134 30 12 37 32% 31% 31% -% 


9B%71%Gjrt*»x 1« IT HBK «l 2 
%- 3ft ZGaphc 030 09 X5C3S 33% 


2ft 20%GarttEMA OW 19 IS 744 21% £1% £1% 
4ft34%GCGfi 16 32 29*2 3ft 39*2 

30% 29% Gams 02> 03 i£ d 35% 3ft »% 

20 17% Gneup on 12 9 2*5 ift 1ft 18% 

n»-aJ%Blttw QX 10 133 31% 20% 20% 

72% 85% Gcrfm 104 £5 15 1697 66% 065 06 


5>%4ftjRttPF 3X00 d 4ft 048% 491 

10% 9%J**nB) 032 32 16 219 ID 9% ID +% 

7&k 23% JBHBsEng TS 412 24% 24% 24% ft 

0 % 8 % 3 ttrt& Ifi 8 % 8 % B% ft 

ft G Jap Oe OW 07 196 6% 08 6% 

61% 5ft Jen 1 in £9 13 1IX 54% d53% 54% ft 

USWftbyWJB ?n 77 d ul03 103 103 

Zi% <5% JLGhd* Q02 0.1 17 663 19*, 19 19% +% 

4SU 39A JnssCn 006 22 14 113 39% (08% 39% ft 

62% 4ft JrorAJ ore 14 a 1581 1 S% 53% aft 

8 7 JofcKkn aw 55 22 7% 7% 7% ft 

a ift Joswnh 058 41 3 7 £7 3% 21% 31% ft , 

-K- j 

31% TftFUIRIUi IX 35 153 3% 38% S ft 

41% 36%mErugy in 20 ia 2n 3ft 3ft x% ft 

98*2 TBKanCKJ «J0 40 d H 91 SB 

31% 27%«na8PPr 11 37 27%«S7% £7% ft 

10% ft mens, ue u d 10 10 ia 

4*2 3% fabDSenr X IB A 3% 3% ft 

S% 27% KjnQP 102 iB 16 284 ae27% ZT% 

18% l6%ksC£4%i US 02 10 1S%01«% 10% 

50% Aftkttsdh 040 00 12 535 50% 50% 50% ft 

16% 13% U|M . 030 Ld P 5D 15% 15% 15% ft 

14% !£% IULSrai4& 030 22 207 13% 13% 13% ft 

47% <1% Laid* 056 13 li 487 42% «% C% ft 

9% 8% XI ta An x 070 67 110 9 dB% 0 

72% 6*% Kettgg ISO £5 X 3B3B 86% 85% 68% 

27% 19% MttOd 0G0 £3 16 893 26% 29% 25% ft 

11% IQtott ten 007 BJ <9 10% 10% 10% 

10% 9%KraperH 000 90 TS 9% ft »% 

13% 12% (fempo'Hi) 0® 68 114 u% 72% IZ% 


24% 3% ITVikMte 158 70 151591 3% 020% 21% ft 

8B% 56% IMAMS £78 40 TO IB 61% 90% 61 -1% 

54% C%(K*r 10* 35 M3725 47% 46% 48% ft 

47*2 35MDBB 030 00 3 2480 35% 35% 35% ft 

17% 12%MBMi 20 2912 13% 12% 13 +% 

44% 39% WFUdZ 108 30 14 322 43 42% 42% ft 

40% a%NktPtsata 2XS5 18 K 38% 38% 36% ft 

32% 22% MSM* 8441 27% 26% 37% ft 

40 36%MSar*x IX 3.1 17 TU 38% 38% 38% 

9% rwsand 7 33 7% d7 7ft 

24% 20 teal 007 03 21 92 23% 22% 22% ft 

1D% OHM* 14 302 ' 9% 9% 8% ■ 

n 5BNM4WGX 6X104 7 57% 57% 57% -1% 

Z% 22% BattaeMu Z 930 £5% 25% 25% ft 

20%13%tettAEli 101370 13% #13 13 -% 

21 1ft HswtaPtt in 80 12 241 £0% X 20- 
5% *% HavWM 058 11 J OHO 4% *4% 4% 

28% 19% (EngSU OX 30 2 1820 X6% S% 2B% 
K%33*2HEngBx 206 87 10*781 35 3*% S+% 

14% 12% Nau Gray 037 £7 472 13% 13% 13% ft 

30% »%Sb»0y(bx ISO 50 13 IK X 28% 28% ft 
25% 22%*ate4x 104 03 77 508 23% 22% 22% ft 
24% 21% IftSEG 1.40 65 9 004 21% 21% 21% . 

®% 27% RttpMM Z 8912 28% Z7% 28% ft 

38%30%Haaal 004 10 X 2410 33% 33% 33% ft . I 

18% IGkHBMbal 040 23 14 95 1T% 17% 17% I 

48 36% Mate! 048 12 47 30 40% 40% 40*3 ft 

47% X% tesnM 04g t3 45 7873 30% 38% 30% ft 

2Z ItHMCmx US 04 6 7729 18*17% 17% ft 

42% 37t4aOK36 2B0 9.1 2 « 35% 30% ft 

!!% 8l5(8l 8% ft . 6% .ft 

76% 57% noGx 000 07 0125*9 63% 80% 61-1% 

4ft sftMprom in <0 732802 39% 3ft 39% +% 


ZB09 1®OMckR7yx 034 l.r 6 678 22% 21% 21% 


-R- ... 

36% 37%BL)o*px OX 70 B d 3l% *31% Jl% 
ISIftBOCUtaan 3204 12% 12% l£% ft - 

dft TftBasr IX 10 22 1908 »% 70% 7ft ♦%' 

ift «% Hunters 108100 a ift 16% Ift.' ft 

60% renqon an tt7 773940 si% re% M%+i% 

3ft SBteMFx 006 10 .0 ZB 29% 29% 20%- . ft 1 
3ft SftRqate 1X12 SOB 3ft 32*, 3ft 
bi% <ft Rsjtti an 10 isna <s% <s% <s% +1% 

41 28% HnflW ISO 52 533071 n 29% 29% ft ' 

3% 21taflBttb .' 18 SDn '22 21*2-21% ' 

SZ% Aftltab* ax OJ 21 « 4ft 42% 43% ft - 
12% B%R*K8S 002 20 a 3484 11% 10% 11 ft 

65% 54MUT 1.12 10 11 702 59% 58% 58% ft 

44 37% RqM ADR IX 20 12 1087 41% 40% 41%.- ft ' 
9ft 79% IRIirs 104 2.1 12 90 Bft Bft 6ft -1% 

*Z% £9% fata A 74 847 37% 36% 36% -1% " 

17% 7% totem 41 g% s g% +% 

20% 15%FM 76 BIO 19% 18% 19% +% 

14% iSHsaneta* 016 10 8. C Ift .tft 13% 

30%2S%najriMs 032 L3 X 1046 25(03% 24% ft 

6ft Eft HqnMs 108 20 504801 03% tt% 03% . ft . 

78%7ft flhmttfkr IX 1.7 23 4051 74% 72% 73% ft 

47%37%nfeHd 000 10X5767 4ft 4ft 43% «% •- . 

38% SOViURIfes 2X BS 77 5486 H 31% 31% ft ' 

BftlftBKTl '• 11 S30 20% »% 2ft ft* 

*4\33%iWKtbt . .ana aft aft-aft ft . 
20% iftFhrtGEz UO 90 8.407 « ,7ft . .19 r +fc: • ' 

Tftsftfauf 1.16 1SZ4 3PB 64% BJ%' B4% ft . 

i - ifajBtottu am. is s - }, i-' s^se: 

94% 7ft BetoH V 1X £* 131848 7ft; *73 7^j4 r ' 
XlftMv ' 60 145 1B% ‘J ... 

3% i% Meter 17* 2% ft 'ftVft:- 

20 ifi* *§■•- U». *80 Tfttftft -18 ^.;. 

M12%Wkttlt OX' 10 15 415 '1ft 

30% 29% fan IX SS . 335 2ft -2ft 0ft 
2B% Ift faun .assn 2ft 22%"-2J-'ft; ■ 

ra5MftRDra 402 20 10 4400 774% 177% -03,^%.. 
13% 11% face M 1.T5 90 SB 17% 07% Tftttfr* ' 
Z3t%atmd OX 24 24 S*S 34% 24% aft • ' J 


i .108 20 50 4901 Oft 02%" 03% 
R 7* IX 1.7 04051 74% 72% 7ft 
000 10 05767 43% 42% 43% 


38% 30%URH)X £» BJ 77 5486 
89% ift MU ‘ 12 SSI 

M\ S3%(Wtttfa . .SUB 

20% iftfkMkGEz IX 90S. 407 
70%GftWoa( ' 1.15 10 24 3S9 
I ■ & BuUuHI—a am. IS 9 
94%73%Boto» IX £4 131848 
a 16% Mr '. ' 90 145 

3% i%Moter , 174 

X irtlttte OX 10-26 2U 
14 12%IMMnt DX' 10 15 416 
30% 2ft Fkset . IX SS . 335 
28% tftFktttt 325300 

IffiWftRDm 4X 20-104400 
12% 1l%FfcynW .1.15 00 525 

Z3t%nenta ax 20 24 SKS 
17% iftfksUPU 033 30 10 in 15% 15% 
24%17%lkM0nta 006 U 10 134 £3% 23% 
3ft 2ft AhtCp 003 10 18 60S 

3z%z7%rms an £o - ' 4ZM 

14 11% fart to -OX 60.13 314 


.■1t.+ft : 

84%_-%. 


uou « « ettt J 

033 £0 15 MB W% 13% Ift* ’A- 
008 £0 10 134 29% '2ft 2ft -% 
003 10 16 60S 9ft 34% MV -% 
an £0 4224 29% 29^ 29% 




13% ftHLU 
50 37*2 HM 
20% 15% HatOMM 
15% 14% fanC 
ft 3 %Hb*Hb 4 
90% 94% fats 


48 39 1ft 1ft 1ft , 

OlB 04 23 2282 "90% 37% 37% -1% 
S«SB 17% 17 17*| -%' 

OX 10 X 7m 14% 14% 14% -% 
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II 571 . 28 27% 27% ft 
25 W28W GftdSft Oft 
15 34 II 18% TO 18 ft 
173 ft 3% 3% 

15 27388 42 47% 4ft ft 

L7 18 .306 3ft 82% Sft +% 
15 2Q253B0 27% 27% 27% ft 
15 38840 80% 83% M ft 
45 18 20 22 32 a 

62 12 213 22% ® 22% 

35 10 IX 17% 27% 27% ft 
M 17 34 344 941% 342% -3% 
W2 7% 7% 7% ♦% 
■zi a i3i at a 22% ft 
£12 a ft 3% ft 
21 480 2ft 28% Sft 
15 UO 19% 419% 19% 

£1 a IBS 42% 42 42% ft 

.50 2% 2% 2% ft 
13 M % a 27% 27% ft 
25 a 810 1ft 18% 1ft 
15 22 3210 283% 277% 208% -8% 
15 162827 «% 20% 20% ft 
25 U 2 Z7% 27% 27% 
tt 727 17% 17% 17% ft 
25 SIS). 80% 80% 56% ft 
' 1817410 B0% 58% 88% +1% 
15 a 238 I7%«7% 17% ft 
85 12 488 30% 3ft 30% ft 
1.1 2S» 10% 17% 18% +1 

48 « 22 27% 478% 2ft -1% 
13 14 TIM 20% 25% 2ft +% 
35 104321 44% 44ft 44% ft 

05 a ns ift is% n% ft 

25 201778 4ft 46% 48% 

2 4 34% 34% 34% 

75 17 1388 24% 23% 23% -% 
7X 10%4W% 10% 

85 13 » 94% 433% 9ft ft 

24 X 1TO 44% 43% 49% ft 
15 0 X 6% S% 6% 

15 81 233 M 13% 13% ft 

25 21 1054 Sft 32% 3Z% ft 

£0 21 79 7 0% 7ft 

&2 12 1972 2<% 24% 94% ft 
07 S 84 17% 417 17 ft 

13 1330 Sft 33% 84% 4-1% 
12 21 194 24% lQ3% » ft 
25 32 8804 31% 30% 31% ft 
04 X 300 35% 36% 36% ft 

1B1S30 a 22% aft 
« a 22% 22% ft 
8 272 3 2% 2% ft 

£3 13 45 28% xa aft 
15 » 837 X 90% 97% 

15 10 52 82% 32% 32% 

14 15 W1 22% 22% 22% ft 


-X-Y-Z- 


63% Sfttonx 
43%-40%3taGBp 
23% 21% total® 
58«%tokl* 

5 42m* 

i2% 0%ara 

27%25%2M»Ntf 
7% 7%2Mxl« 
23% 18% Ztt 
jn%iB%taV»» 

, .8% S2W*M 


158 23 1612949 
680 15 16 7 

150 SS 10 W 
048 15121841 
BO 
1063 

i5o»7 a a 

073101 X 
£12 08 14 IS 
1.18104 1183 

.054300 ■- 306 


57 Sft 
41% 41% 

n a% 

41% 440% 
4% 44 

10 % 0 % 
20% 28% 
7% 87% 
1ft 1ft 
11 % 11 
5% 0% 


98% -ft 
41% ft 
22 . 


u% 

.4 

0% 


7% ft 
18% ft 
W% 


mm ta iw«w w emi m *Ft 
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AMEX PRICES 


3paAptS2 


A* MNP 
Unto 

Mtota 

Am hr Pa 454 
to* ta 
to£*3* 
touMTM 
AST km 250 
taondi 


toMPUR 


Oh. (tt O* l»tUON ; 

IS 13812% 13 
4 S 1% «A 1% ft 
01 6% ' B Oft 

6 2 42 42 42 ft 

2223 0% 88% B% -& 
1510 Ufa 10% 10% ft 

10 5% 9 Sft 

7 M 20 % aft aft ft 

13 SI 6 5» SI -it 
475 8& 8% BA ft 
. 7 2% 02% 2% ft 


BWDCW 17 »ft ft ft 

Wtaellft OJB 18 » 46% 46% 48% ft 
BtoTA* 4 3A ^ ^i , 

OKtoMx OM 10U281 17% 16% 1«% ft 
BWlJ 8 3% Si 33 -b 

EMHMX15Q ju 

BkHWA 11 89 26% 24% aft 

tow 35011 5 1% "fh 

Q3B 7 747 27% 27% 27% ft 
nA 154 a 38 2ft « 2ft 


10 


oa 13 213 a 32% 32% ft 
OACtAf 051 '• 06 4% ft ft 

2 20% 28% 26% 

32 9% 9ft ft ft 

27 1* 1% Id ft 

0 BS ft 6% ft 


Gtaof 
ttotb 
Onputae 
Coned FM 17 



rW tea . 


w n 

Sheik 

m E Hto M0h late Cbm Ctag ( 

Week 

Oh. E UDa fap UwCtaai am 

QnaeKTA 

£84 25 411 10% Ufa Ufa -* 1 * 

Horn 

US 17 2967 ZT% 26% Z7 -% 

OnwCA 

' 28 1ft M% Ufa +% - 

Hama 

.. . tt .% .0% %. 

CnraCB 

X BTlVilV.ft 

Wn 

£10 20 , 26 2ft 2ft 2ft -% 

CM* 

MB 17 10 23% 2ft 2ft fa 

NreM 

284 17%dtft .17% +1 

Ctac 

18 9% 9% ft +% 

HmatenA 

0 298 6% Gd 6* 

nta 

W ft 2d 2* -d 

taffnOp 

£1618 «11%8U%T1% ■% 



teCoa 

21fi7,-Sd «% ft ft 

HMoQi 

EtaBre 

048 40 tt =13% 1ft 1ft 
• 2467 ft 8% 8% -d 

Wang* 

tax 

. > 31 798 ft aft ft +* 
1825 ««* 8* -% 

EcMHA 

.082.62: 18 7% 07* 7% 


72 290 2% 2ft -d 

State Hi 

62 98 9% ft -d 

JmM 

aHpe- 

tt U 15 15 

JIB Cur 

410 ft H2d 24 

fipna 

zn. 57 8P%07ft 80% -1% 

ttarxqp 

24 tt ft Sft 3%. 

to»Ea* 

OB X 74 1ftdl0% 16% -% 

Ftttatea 

0X18, )£2ft.2ftaftu 


£06 28 SS2 Sft fit fid -fa 

HW* 

MB «■■?=*:«% BfrSft ' fa 

tataga 

Feta La 

012185 38% 35% 85% fa 

LjocliCp 

18 11 87% 95 tt -1% 

Ratater 

tan. B'nft-.ufa ift +% 


16 15® « 845 45 fa 

£52 10 201 28% 28% 2ft +% 

am 

£00-12 22 lftj(7%17% fa. 

MadhA 

6KMB 

790 4ft <4%- <2% ft 

Mboewto 

57B ««* 9ft -d 

Stent HA 

038 21 2287 SftBBft" r* -fa 

MtaU 

«- 8 7% 7% ■% 

BWter 

070 Tf 107 1ft iftg^ft-^-ft 

HoopA 

1* 8 2ft 2ft.Zft fa 

BoHtaU 

is %- ftr'ifa!.- • 

ran&w 

■ : X l ;T-4*r 



. . ' ■ ■'*? % i ' ■ • r - ’ 

HanUr 

: wa . .% 

Ntaaow 

; :'4 7i'"‘ifa .0^8%. 


W tt 

Oh. E 1981 H* Wttttoi 
WTtt 080 M 786 44 4ft 44 ft 

m : ' . B 427 Ift 19 15 ft 

ttfmaa 801447 8% 79 ft 
3 S « *% 6% 

PMCx - 15411 X 13l%Aft 1ft ft 

8 27% 927 27 ft 

StoQxp 228 72 0 90,40% 40% 

Ittftm UO 13 30 1ft 1010% ft 
04237 W 37% 37% 37% ft 
ix. a 181 ift 15% ift ft 
a 206 Zfteft 26% ft 
X 030148 a Ufa Ufa 10% ft 

UtaCnty 0 72 & A A . 

ittiBp ™ % a % -A 

72*04 Mw m 17 W% 17 • 


WbbM 


22 22 I)} IQ HI 

to IB. 1% 1%' Ti 

16 237 85824% X 


. 107 BBB 80%d3l% 32% 
• Kff 12782 30% 32% Sfa 


SSfe-.f: 1 


ft 
ft 

£» « 2 fl 12 % 12 % 12 % -ft 


W 1A Id Id 


-A- 


ACGCop 

AceUbE 

AettnCb 


APOTal 

AdwenMK 


A SURE SIGN 
OF THE RIGHT CHOICE 



i> l \; \ I 
! \ i i N r \ i 




MUgb 

AdxRta 

AMTttLlb 


Aktaprx 
Aka MM 


AhnOo 

Attn 


AH Cap 
Atomic 
AH fl* 


AnCMv 
tail wmg 
Aid Soto* 
AnRUja 


MftC4 

kponto 

Atacbl* 
x 


OP 

ApnomBn 

AppMttt 

tome 


Altar Dr x 


AnaUh 


ttKflM 

ASTflKb 


01389 

MSB 
31 3008 
3B»e 
438118 
0.18 35 X 
£20199648 
IP 750 
61 
M 

£44 81808 
093 BISS 
034 17 740 
15812 4tl 
050 18 SK 
08113 X 
09613 X 
1288 
L6417 25 
UO 9 77 
8 >0 
9T IBB 

3727*22 
OH] 11 648 
219 

SB ass 

511 

54 aoo 

08814203 

118 

280 9 16 
S 5888 
2311X4 
860 

02021 a 

098 22 12Z 

■n io 40 

915708 
018 21 788 
1832900 
16375 
057 205847 
024 21 207 
03413 204 
LC SI 
WB 

£4414 953 

n 

81147 
2428BS 
1170 
25015 2 

1210510 
1158 
034308632 
846 
8 400 


23% a a ft 
4% <d Id ft 
13% 13% 13% 

36% 34% X ft 
28% a 27% ft 
90% 30% 30% 

4o%s0%4od +a 

0% ft 0% ft 
0% 7% 0% ft 
30*29% » ft 
27% 27 

20%«%25% ft 
31% 90% 30% ft 

a 88% a 

18% 10% 1ft 
a a a 
n% n% n% ft 
a%dW% tt% ft 
19% 1S% 15ft. +A 
9 3 3 

SS ft ft +A 

44% 41% 44%-*3& 
51% Sfa 50% ft 
10% 90% 10% ft 
21% 21% 21% ft 
7 0% 6% ft 
13% 18% Ufa 
M%*fa30d •» 

BUB 

78 78% 70% -1% 

32 21% aft 

90% 90% ®d ft 
0% 8 8 ft 

30% 30% 90% 

a%621%21% ft 

0% 8% 8% ft 

' 3802% 33% -1% 
18% 10 16 ft 
47% 45% 47% +A0 
18 17% 17% ft 
27 25*25% ft 
17% 17% 17% -% 
18% 0% 10% 
25%dZ7% 27% 

4% 4% 4% ft 
14% 1414% 

a%«% 2H ft 

41% 30% 40% ft 

21% ISA 1»% ft 
Id 4d 4d 
8 % 8 % 8 % ft 
34% 23% 24% ft 
3d 2A 2d 
3ft 31% 31% -d 
2d ft 2% -d 
i7%ne% ift ft 


BE) B 008 0 8110 ft 10 ft 
BttrJ 086 340 0% 0% 9 

BttnLB 04011 ai7%d17%17% 
ttjTF 7n 6% Bd Od +& 

Buttle 14 4S2 25% 2ft 2ft -% 
tttonCp 06412 33 24*24% 24% ft 
Bttnsli Lie a U 42 40% 40% -1% 
Bta 6to £11 IS 064- X 25% 25% 
Bmtnt 12 Tl 94% 34 34+1% 
BmMF (U» 16 142 2ft 23% 23% - ft 
BtaVbM 084 a sa 49% 47% 47% -1% 
BE Am Z%821% 21% -1 

BmdCttr £42 Tt 8 Ufa 10% 10% -id 
BmUmy a a 13 12% 12% ft 
BWte)hRxfiS13 <13 SI 40% 90% ft 
BHABp £1215 ■ 6 17% 17% 17% ft 
Site V 915 to 7% 7% ft 

Booh 70888B 38% 37% 38% +1% 

BOttt £40 174895 1ft ift Ufa ft 

IttlDloilLMIS S 43% 43 a -1% 
BMC am ST5BH 44fl43%44% 

UGH 032 a 1013 14% 13% 139 +d 

BMhBB a 37 23% S% 22% -1 

Borland IQS ft Bjf ,7& , rd 

BDttotb a x0u20% 28% 29% 

BW0HA 092-18 231 2ft 24% 24ft -d 
BRCWpl » 186 34%d32% 33% ft 

bbs Bap lod i2 a a a aft 
AM anz 7% 6% 7 

BUM 324 3% 8% 3% ft 

Ban Eton 17 60 32% 38% a -1% 
BtortMox £48 10 zfl 35% 35% 35% 


-c - 

cTbc a 4» sft a 2ft -ft 
CMtaCwOB) 18 110 13% 413 13% ft 

Caere Cp 2281163 ft ft ft ft 

Ctegma 9020 u7H 7% 

tt Mn 627 14% 14 

Cantata 16 in 6% ft 6% -d 
Cute 1403 5% S $d -A 

CanbciMSO 37112%111%1lft nft 
ttttBnc087 » 40 43% 4ft 43% 

18K Z7 25% 2ft ft 
030 10 tt 1ft 1ft 1ft ft 
cants £10 18 192 10% 1ft 1ft ft 
Ca«M« aa 7 8H « *A 

caicp 18 148 9 8% 9 ft 

Ctottnr r*8Sl 31% 2ft ad ft 
CMdmx 088 15 196 2ft » 28% ft 

QaWSpr 19 18 25% 2S% 23% ft 

dander 14 zO 6% S% ft 

Qhphrl 0» 163027 43% 42% 43% ft 

Onto 1808 8% sd 5d -d 
0 W*M> 2708 ifltf* Ii3 -hd 
, taunt* T7 to 18 is io 

Cttesn 83681 1ft 4ft M ft 
aamcp 5B2ta ift ift n% ft 
QmFex LS1 17 998 70% 68% 67% -1% 
Orttt Cpx 030 2S21M Sft 52% 83% ft 

ckm a aos ia%aft 13% 

Chi*! 2963 11% 11% 11% ft 

ChaOtt 3199338 40% 47 4ft 

Chamfer 2 i% i% i% -d 

WDrf a 278 a 57% 9 -1 
CtaaCtoA 150 23 243 44% 49% 44 +1 
CadaMam 170 2% ffl% 2% ft 

CogewCp 27 SBMft 10 19% -£ 

X 0907 20% 20% 2ft +1% 
23 200 48 48% 4ft ft 
050 S 40 19% 1ft 19 

l3d io iffi 2ftao% ift 

OH T21S15 21% aft a 
£00 4578 16%415% 15% 

OtaM^ 009 14200 16%«ft 16 
CboaOtaae 14 250 44% M 4ft 


OdWC 


Tor re-cri .u ion- coni . h i nun n'.'M'l - i - 1 - 1 

, - , <:<z. Belgium 1 ranc '- " 

Aiisin.l . , - , , , . 

(iic.it Britain • 


-JW -topr-Stti ..'*•• • 





ft 
ft 
ft 
ft 
•A 
ft 

CarnaC .' 373 25% 25 25% 

CttprtJti 648 adflH 1» -d 

2308412% 1ft 12% 4-1% 
» ift i3 a ft 
179 3% 3% ft 
QOODtt 18 IX 19% 19 Ufa 
CraxA ■ 090 181243 20% X 20* *A 
Con** 2201 ft 4» 8% ft 

cnuBttxoao ii n sft a% 30% ft 

CM* ' Z3112S 28% 20% 28B -1ft 

OanfcjQi 64025 11% 10% H% +fa 
OxetarB 010232300 27 20% 28% ft 
CMEBh 2410 9% 0% Oft -ft 

Onto Bax 35 6% 0% fit 

tan a a w% 14% 14% ft 

dttgM . 240 0% 8% 0% 

lyflx 6780 1ft 17% 17% ft 

eyfegm - 2SS4 8% 5* S% -ft 


DSC CM 

Dart Bob £13 


-D- 

39806 19% Ufa IBB -A 

eoofcfftafa ft 
a 3 2% 2% ft 
70 84 181* 18 18% ft 
17 5S7 «d <1% 41% 

. 09 4% 4% 4% 

48 306 53% 32% 53% 


ttto*flpXL20 
AASqpa £29 
BMfe. 028 
MdttU 044 42 SS3 34% 34 24% ft 

flMQBp 
BHlrx 687 
Dhteo 
£HTaW 


OBSMt- 

OtBHCp 

DftTte. 

DotarBn 020 
IMMiXOTZ 


2530062 89% 07% 80% 

SD 484 80% 4ft 49 

20 a 6 S 6 

io a 17 10% wB 

4J 423 7% 7 7 

44T22Safai1*%2D% -ft 
942 1ft fllft Id -A 

13 tfl 12% 12% 12% -% 

X 75 <5% 44% 4ft ft 

use 0% 80%' 8% ft 

902019 32% 81% 32% 

18 18 14% 13% 13% 




IV tt 

h l m tot tea 1M aai 

» 3 33% 32% 33 ft 

15 72 1716 % 17 +ft 

DnyOBX 0X2)0 S7 K3D%»% -% 

DtupEBte » 184 4% 4ft 4fi 

data £58 12 727 22%d%224 -ft 

Dpttbf X X 20% 20% 20% ft 


IS 40 4% 4% 4% ft 
ga 13% unfa ft 
02) 138982 78%dl7% 17% ft 
332 4* 4* 4* -d 
U) 423 25%823% 24% -1 
127 10 120 80% 90% 80 ft 

K088I 24% 2ft 21ft ft 
10 3% 8% 0% +d 
6Z7 Ufa 05 IS ft 

aoo ifi 1H IB ft 
282 2% 2d 2% ft 

82 3 2tt 3 

3 X 1% 01% 1% -d 
£22 34290)32% 32 32% -1 
10 5 4% 5ft 

20 ITS 24 23 23% ft 
N 798 12% 11% 11% ft 
318 7% 8% 7 

a IIOKfa Ufa ft 
MB24 IS 25 22% 2ft -ft 
20 32B 7% 7% 7% ft 


Etofett 


More 

ffcrcp 


RBflMl 

note a 

FHM 

MAR 

WtSta 

Mtoax 


mwsn 

FeolA 

MU 


MM 


rW 


-F 

40 
T » 
002 40 2131 
1*8 232178 

4 an 

39818 
1X16305 
OS 14 1182 
L20 117421 
US 18 a 

27 188 

17 an 

21 X 
an-mma 
£13 17 9852 
32853 

18 2 
08818 647 
1X121952 
MB 19 887 
08815 184 


4% 4% 4% ft 
12% 12% *% ft 

X% 94% 34% ft 
78% 75% 75% ft 
12% 12 12% ft 
11 % e% «% - 8 % 

64% 82% 62% -1% 
39% 33% Sft ft 
44% 4ft 44* 

41% 41% 41% 

37% 30% 37% 
ffl 9% 0% 

7% 7% 7% 

B* ft 8* 

Bd m t% 

13% 12% U) 

4% 4% 4% 

28 21% 24% 

31% 30% X 
51 40% 50% 

24% 24% 31% 


*d 

ft 

ft 

ft 

«d 

ft 

-d 

ft' 

ft 

ft 

ft 

ft 


-Q 


GIAff ' 

200 4 3{| 3» fa 

BUSH* 

£0724 128 31% 30% 30% 4% 

Bom 

7 32 2d 2d 2d -d 

tonal Ha 

500 A d A 

arnfim 

ima sft sft sft 4ft 

ora a 

0 127 10% Ufa 10% 

BaaJBtad 

<M4 18 un 30% 29% 2ft 

HnOli 

It 14 lid IT 1>d 4d 

Gman 

863 3%D3% 3% -d 

«raaa* 

a to a W% i0% fa 

Gtmte 

» ft ft 4 

Goiqm* 

12517 22% 21% 22% 4% 

GaoUDa 

4200 <tt d4% 4% 

GfeanBt 

151002 21% 2ft 21 fa 

ante 

£12 1802 14% 14% 14d -d 

(■art* 

£40 82 1ft 15% 1ft 4% 

GU Stas 

X 3 ft ft ft A 

flkDte 

723 0% ft ft -4 

toed tots 

223 ft 6% ft 4% 

ttatalDIt 347 24% 23% 2ft 

GmfcoSjp an 7 io 3% sd ft fa 

oaatox 

024 13 102 20% 19% 20% 

taf 

£1613 6 8% f 8% fa 

tomran 

2454 % d d 

on Cap 

60 6% 5% 5% fa 

GkXtog 

020X2086 17% 17% 17% 

tttoa 

- 206728 26% 25% a fa 

4 

-H- 

MhpLta 

700 tt 7 7 7 

Hotetert 

OM 16 « 33% Sft 33% 4% 

ifetato 

£24 10 300 23 22% X 4% 

noaOBXDun 3727B0 47%D42% 44% -2X 

Heataor 

173B3B 3ftd3B% 3ft fa 

Haatoca 

12 123 11 10% 10% 

MtxMUi 

313889 14% 14 14& -* 

ll^r ttairm 

527 1% Ifi m 

Htehta* 

10 52 ift ft Ufa 4% 

Hthniter 

a fltt B 24% 24% fa 

HtetO 

MO 121MB 18 10% 17% fa 

Hebtee 

22 803 24% 22% 24% +1% 

AmM MB 15 98 30837% 30 

Hontadi 

056 18 305 Sft 37 aft +1 

HMJB 

020 2* 722 14% 14 14 fa 

HMtOhkOXH 426 26% 28 26% fa 

Ihm Co 

a 180 ft 5 5 -d 

ntata 

a 3311 32% 29%3L®+1J4 

matin 

877 ft 5% ft fa 

HpciOb* 

tt 0% 2% 2% 

-I- 

in to 

14 aa ift 14% w% fa 

BUM 

x id aid id -A 

tannr 

X 54 8% ft 0% 

kteatoaon 

i ns 1% 1% m 4* 

mutt 

12 ttiE8% 28% 26% 

kdfta 

3330 tfadtft 13 

kdirafe 

MTBBM «>% 8 -H 

Ntatotx Bn 12 X 14% 14% 14% fa 

takvon 

3237 1ft ft 10 fa 

ktete 

X11X 14 13% 1ft fa 

•tew** 

5 % % % 

MM 

OX 231ttSBQB%13ftl3ft -d 

taoone 

1565 3* 3 3d -d 

MrTM 

17 68S 12 11% 11& -d 

kkta 

0X18 340 24% 34 24% fa 

tote 

1873 7% 7% 7% fa 


234 7% 1% 1% 

Mental 

184631 8 07 7% -1% 

tenet 

11 m 10% TO 1ft 

MDakyOA 

14 178 2JS 21%. 21% 


£08 17 780 22%d21% 22 

OOlAtttoa UB X T0177%177%177% 


-J- 

JUttdr 2> 18 Ufa 12% 12% 
jonto 15 11 Bd 8* 6* -id 
jahmw aa ia% oa 12% ft 
JamaW in ft 0% ft 

JgnwJtolx£OB 372778 20% 21% 24% ft 
JOB tt U0 15 180 42% 40% 40% -1% 
JenoUgx 032 14 3M 10% 15% 15% 

Jtotl UB 12 71 11% 11 11% ft 


-K- 

IX BUM 14X12% 12 12 

Cp>£44 12 145 13 IS -B 

Mr Or 0X13 W7 27% 28% 28% ft 
total IX M 204 30% » 37% -1 
K1A ten 178296 Sft 38% 38% 4% 
IWA 1877 ■* A d +A 

Kano! 148442 31% 28% 30% iH 
XldctiS 5430 22% 20% 21% +1 


- L 

L*sm 072 72 5* 
ntl Fob a 

Lhaflacb 10/66 
ltocmr 072 18 57 
ton! 0 X 21 221 
Lttptt 190 

LtoTte 11 778 
31 WES 
S 22 9007 
R-xOS 12 » 
UHtoi 37 99 
ubTntxaiax n 

LJhtt B 32 
l» 1 I|I8 £1317 in 
ittartbe 020X883 
UtatoK 092 13 8 

latttt 1511415 
Lorn Star 151007 
UXCp 842 

UW OM 24 a 


10% me 

14% 14% 
Sft 37% 
48 48% 
18% 17% 

■Haft 
<8% 12% 
7% ft 
<5*0% 
22% 22% 
ft 3% 
28% 25% 
17018% 

as 8 

4ft 4ft 
3ft 32% 
24422% 

n%«V 

4 tt 4% 
46% aft 


tt ft 
M% ft 
S3* 4% 
45% ft 

1ft 

ft ft 
13 •*% 
ft -tt 


44% 

22 % 

3% 

28% 


17 

32% *% 
4ft ft 
32% 

a* -id 
u% 

& -% 
48% -1% 



- M - 

MDCai 005 206711 37 35% 88 ft 

ME Cta 16 44 17 16% 16% 
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Dow tumbles amid Bourses nervous in bad afternoon 
renewed rate fears 


AMERICAS 


Continued nervousness 
about future Interest rate 
increases contributed to 
renewed losses among US 
shares at midsession, writes 
Lisa Branstm in New York. 

At noon, the Dow Jones 
Industrial Average was off 
57.79 at 6,553.26, its lowest 
level since January 3. The 
Standard & Poor's 500 had 
fallen 6.65 at 752.99. Volume 
on the NYSE came to 188m 
shares. 

Technology shares were 
also weaker with the Nasdaq 
composite, which is 
weighted toward the sector, 
falling s.17 to 1,208.76, 6 per 
cent below where ft started 
the year and nearly 13 per 
cent off the high it reached 
on January 22. The Pacific 
Stock Exchange technology 
index, which contains Nas- 
daq and NYSE-quoted 
shares, shed 05 per cent 

Traders said that the mar- 
ket was expected to trade 
nervously ahead of tomor- 
row's release of March 
employment figures. Inves- 
tors would be looking at 
those numbers for guidance 
about whether the Federal 
Reserve would raise interest 


again in the near term. 
There was much debate 
among economists and 
investors about whether last 
week's move by the Fed to 
boost interest rates would be 
a one-off event, or the first 
in a series on monetary 
tightenings. 

Cyclical shares, which had 
been among the hardest hit 
in the market’s recent 
sell-off, performed modestly 
better than shares in con- 
sumer non-durable compa- 
nies. The Morgan Stanley 
index of cyclical companies 
shed 0.6 per cent while the 
counterpart index of con- 
sumer goods companies was 
off 0.7 per cent 

Du Pont was among the 
strongest performers in the 
Dow with a gain of $1% at 
$105%. 

Meanwhile, financial 
stocks continued to slide 
after posting modest gains 
on Tuesday. Among the 
three flnanriai stocks in the 
Dow, JP Morgan lost $1% at 
$98, Travelers Group shed 
$1% at $48% and American 
Express dropped $1% at 
$59%. 

Apple Computer, the trou- 
bled personal computer com- 
pany, managed to buck the 


falling market on news that 

the Saudi prince, al-Waleed 
bin Talal, had taken a 5 per 
cent stake In the company 
for about $115m. Shares in 
Apple, which had tumbled 
more than 50 per cent since 
the start of last year, added 
$%, or 2 per cent, at $17%. 

TORONTO moved lower 
from the opening bell in 
what dealers described as 
moderate activity. Selling 
pressure was not heavy, but 
there were very few supports 
for sentiment in the face of 
the renewed early weakness 
on Wall Street At noon, the 
TSE-300 composite index was 
Off 1-L87 at 5,885.50. 

Bre-X Minerals continued 
to hog the limaJigML Trading 
in the troubled exploration 
group, hit by computer prob- 
lems cm Tuesday, resumed at 
the opening and by 11 am 
more thaw 4m shares had 
changed hands. The stock, 
which stood at C$15.50 a 
week ago, fell 65 cents to 
C$3.25. Among leading 
issues, Seagram fell 60 cents 
to C$52.60 and Newbridge 
Networ k s 35 cents to C$38 l 9& 
Toronto-Dominion Bank 
came off 10 cents to C$35.00. 
Barrlck Gold hardened 70 
cents to C$33JX). 


EUROPE 


The renewed downtrend in 
the Dow gave late-closing 
bourses a bad afternoon, but 
senior traders said that cli- 
ent business had been mini- 
mal both yesterday and on 
Tuesda y. 

FRANKFURT was rated 
“paranoid and nervous” as 
the DAX Index, which 
started higher, took a late 
slide to end 70.52. or 2.15 per 
cent, lower at 34*10.94. some 
7.4 per cent down from last 
Thursday’s Intraday high. 

Turnover dropped again, 
from DM13bn to DM11.7hn, 
but Allianz, a market leader, 
did not figure In the top 10 
active stocks, although it put 
up the worst DAX 30 perfor- 
mance, with a fall of DM146, 
or 4.45 per cent, to DM3,134. 

Mr Michael Geiger, Ger- 
man strategist at CS First 
Boston, said that ADlanz was 
punished after a US lawsuit, 
filed in Manhattan on Mon- 
day, which alleged that 
European insurers, includ- 
ing Allianz, had cheated 
Holocaust survivors of bil- 
lions of dollars. The com- 
pany said that the Implica- 
tions of the suit were, as yet, 
unclear. 

Other big fellers also had 
specific vulnerability. 
Bayemhypo, down DM2, ar 
3.6 per cent, at DM53.10, was 


the subject of takeover 
rumours last week. BMW, off 
DM4330- at DM1,226.40, had 
attracted bullish brokers* 

rpoorrmya n+a ft rmq and Luft- 
hansa. 95 p]& or 42 per cent, 
down at DM21.85, was 
irmirihg at open skies in the 
European Union and the 
prospect of more competition 
in its domestic market 

PARIS ended just off the 
bottom after a day of wild 
swings for the CAC 40 index, 

which traded within a range 
of 75 points. 

At the dose, the index was 
5L54 lower at 2^30.28. Vol- 
ume was low and dealers 
said that t rading remained 
dogged by nervous uncer- 
tainty of tomorrow's 

US employment data. 

Hot stories were thin on 
the ground, but Thom- 
son-CSF provided the best 
example, advancing FFraiSO, 
or 2 per cent, to FFri8&50 
following a French press 
report that GEC of the UK 
bad entered the bidding for 
the company. 

Alcatel Alsthom and 
Lagardfare. which had 
already filed offers, moved in 
Opposite directions. The far- 
mer added FFiS aft FFr678, 
and the latter dipped 80 cen- 
times to FFr178.10. 

Dealers felt that GEC was 
unlikely to win control of 
Thomson-CSF. but that a bid 
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from the UK defence and 

electronics giant would raise 
the price winch Lagard&e or 
Alcatel would ultimately 
have to pay. 

Suez showed some relative 
strength, FFr3.30 lower at 
FFr282.60 on the planned 
merger with Lyonnaise des 
Bans, and the sweetener of a 
showed signs of fading. But 
Lyonnaise des Eaux fell 
FFM6 to FFr538. 

Saint-Gobam came off 
FFr30, or 3.7 per cent, to 
FFr780 following cautions 
co mments an trading from 
chairman Mr Jean- Louis 
Beffa and a downgrade by 
Dalahaye to “neutral” from 
“outp erform ”. 

AMST ERDAM traded nar- 
rowly in low volume. Poly- 
Gram was one of the stron- 
ger performers among 
leading stocks, adding 
FI L20, or L3 per cent, to 
fT 96.20 on news of a TV dis- 
tribution deal Uhilever was ' 
the day's laggard, dipping 


F14JS0 to FI 344. ING hard- 
ened so cents to FI 70.30 
ahead of today’s results 
statement. The AEX index 
dosed off 0.05 at 708E5. 

Trmrfi BT was enlivened by 
highly uxuranal activity In 
shares of the Swiss National 
WoTifc which leapt more than 
60 per cent at one stage in 
volume which, while tiny at 
2,394 shares, .was stlfi more 
than io times the normal 
daily average. 

The shapes finished the 
day SFt 275 higher at 
SFri400 which prompted 
speculation that the pur- 
chase might have been moti- 
vated by an investor seeking 
a dissenting voice at the 
bank's annual meeting later 
in the mouth. 

The meeting is to discuss 
plans for a humanitarian 
ftmH to aid victims of human, 
rights abuses, catastrophies 
and the Holocaust, financed 
by. profits from a substantial 
revaluation of the central 


bank’s gold deposits' One i 
senior Swiss analyst dis- 
missed that theory; and 
suggested hMtwtfLthat.the * 
investor had been misled 
into believing that the reval- 
uation would mean higher 
fixture dividends, . I! 

These, however;'.: were 
pegged by law, hasp. . . 

The broad maricet made an 
early attempt to 
alter Tuesday's 
by the dose ft had 
the effort and tha 
finished -13.& 

4.488.7. 






Roche 
Tuesday’s 
another 
SFrU.725. 

MILAN was 
by the close 

technical rebound-aSh out of 
steam. i 3 : •.. II 

The Comtt indexuwas £ftp 
high er at 729.60 while the 
real-time Mlbted -iadex'J^' - « 

turned back from a Ugh of J 
11,769 to finish 6 ahead, at jfdjP M 
11,646. 

Olivetti, however, picked 

up L3L3.6 to UStBA. boosted 

by reports that Fr&oce Trie- , 
com was close to agreeing to 
acquire a stake in the Italian - 
company's Infostrada ven- 
ture. _ 

• *9' ** 

Written and eiStad TyWHamV* .. 

Cochran*, Mctwal Mw pw i and 
Jeffrey Brown 


Mexico hit by money market lift Bombay takes recovery to second day 


MEXICO CITY moved lower 
in early trading, hit by a 
sharper than expected rise 
for local money market rates 
and the early weakness on 
Wall Street 

At midsession, the IPC 
index was down 13.26 at 
3.70L00. 


The main corporate story 
of the morning was the pur- 
chase of a 60 per cent stake 
in Sears Roebuck de Mexico 
by the Grupo Carso holding 
company. The former 
jumped 2.62 pesos, or almost 
18 per cent, to 17.52 pesos. 
Carso, which Is to bid for the 


outstanding minority, added 
20 centavos to 45.20 pesos. 

SANTIAGO bucked the 
broad downtrend across 
Latin American markets, 
edging higher during a 
morning of light trading. 

At midsession, the IPSA 
index was up 034 at 113-82. 
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Budapest, one of eastern Europe’s best 
performing markets during 1996, is 
looking forward to the start of the first 
quarter’s corporate reporting season 
next month and a further share offer 
before mid-year in MOL, the ofl and 
ga s com pany, to make a further push 
upwards. 

Last year, the market rose by 128 per 
cent in dollar terms, while a fresh 
inflow of cash early In the new year 
drove the local Box index up by 
another 40 per cent between January 1 
and February 6. However, in recent 
weeks investors have paused for 
breath and to take profits. 

Foreign investors have been active 
buyers for the last three years with 


many gaining exposure through 
Global Depositary Receipts, quoted in 
London. The domestic market has also 
seen a huge rise in liquidity, with 
daily turnover last year up tenfold to 
around 820m. This week, the bourse 
began tests on continuous calculation 
of the Bux index and the data is expec- 
ted to be available real-time within the 
next fortnight. 

Mr Nigel Rendell at HSBC James Cape! 
has set a year-end target for the Box 
index of 7,500, up from around 5,300 at 
present, which would translate into a 
dollar gain of 50 per cent for the year. 
He bases this on expectations of lower 
interest rates, a recovery in the domes- 
tic economy and further privatisations. 


ASIA PACIFIC 


Shares in BOMBAY 
recovered strongly for the 
second day running as wor- 
ries about the durability of 
the budget receded. 

At the dose of a session 
marked by good two-way 
volume, the BSE Index had 
put an 11L38 to 3£38 l 39 far a 
two-day advance of more 
than 5 per cent 

Fears that Lidia's political 
crisis could unseat the 
recent tax-cutting budget 
continued to fade. “There 
now looks to be some sort of 
political consensus on the 
budget,” said one trader. 

TOKYO shook off the 
mixed verdict on Japan's 
economic outlook contained 
in yesterday’s quarterly 
“tankan" from the central 
hank and dosed hi gher for 
the first time in five trading 
days, writes Gwen Robinson. 

The Nikkei 225 average hit 
a low of 17,707.07 as the dol- 
lar's fall below Y122 
prompted selling of stock 
index futures and ensuing 
pressure on the cash stock 
market 

However, it ended 167.71 
better at 18,037.30, just below 
Us day’s high of 18,047.90. 

Upward mnniRnt nm witiib 

from buying by domestic 
institutions and, later in 
the day. by foreign investors 

SOUTH AFRICA 

Shares in Johannesburg 
rallied gently with the all- 
share index gaining 18.7 to 
6,981.1. bnt traders said 
there was little conviction 
in the upturn. 

Turnover was healthy at 
R623m. bnt the trend for 
mnch of the session was 
described as mixed. Indus- 
trials gained 5.2 to 8,179.8 
and gold shares added 5.2 to 
1J297.5. 

South African Breweries 
Shed R1.75 to R135JS5. De 
Beers R3J50 to R1 60-25. 

Among golds. Western 
Deep lost R2.50 to R 124.50, 
while Kloof gained RUM) to 
R33.75. 


and investment trusts. 

The moderate rebound 
was tempered by caution 
over US stocks and concerns 
about the impact on Japan’s 
financial sector of Tuesday’s 
YSOObn restructuring plan 
for Nippon Credit Bank. 

NCB, which announced a 
complete withdrawal from 
overseas operations and 
fresh capital contributions 
from other Japanese com- 
mercial banks, plunged a 
flirther Y38 to Y223. Trading 
commercial banks were 
mixed. 

Bank of TokyoMitsubishi, 
nam ed as a possible n y^n 
contributor to NCB's capital- 
increase plan, fell Y20 to 
Y1.890. However, Saknra 
Bank added Y21 to Y704L 

In other developments in 
the banking sector, following 
Tuesday's announcement of 


a merger between Hokkaido 
Takushoku Bank and Hok- 
kaido Bank, prices were 
fixed at Y164 and Y167 
respectively, after trading in 
both issues was suspended 
cm Tuesday. 

Blue chips stayed mostly 
ahead, in spite of the dollar’s 
fan against the yen. Canon 
added Y60 to Y2.750. Advant- 
est Y240 to Y6/730 and NEC 
Y2Q to Y1.440. Sony, how- 
ever, fell Y20 to Y8.660. 

Construction Issues con- 
tinued to retreat on inves- 
tors' disappointment at the 
government’s package of 
measures announced Mon- 
day to revive the moribund 
property market. Shimizu 
fell Y17 to Y628 and Tobiah- 
ima Y18 to Y207. 

Volume thinned to an esti- 
mated 375m shares from 
398m. Advances led declines 


613 to 476 With 155 
unchanged. Tbe Topix index 
of all first-section stocks rose 
1235 to L375.80 and the capi- 
tal-weighted Nikkei 300 
added 2JB5 to 265.19. 

In Osaka, the OSE average ■ 
added 14924 to I9.1ZL68 and 
volume fell to 16.4m shares. 
In London, later, the ISE/ 
Nikkei 50 Index inched up 
0.49 to 1,436.78. 

BANGKOK saw foreign 
buying. The SET index 
regained more than two 
thirds of Tuesday's setback 
to close 21.90, or 3.15 per 
cent, higher at 716.64. Turn- 
over was Bt5.6bn. 

Financials attracted the 
most aggressive bargain 
hunting. Bank stocks surged 
62 per cant and the finance 
sector gained 42 per cent. 

Japanese pension funds, 
were said to have supplied 




most of the upward drive. 

"The only people oyemeight# ,, ^ 
in Thailand at the moment 
are .the Japanese. Every.* 
other institution you can 
thinkof is underweight, so it. 
will be very interesting to 
see if this rally bps legs,” ' 
said a broker. 

HONG KONG reversed**" . 
three days of losses, thanks ' 

.mostly to a buret of enttrasi- 
aam for bank shares. . . ’’ 

. The Hang Seng index-”*" 
gained 62.13 to 12,186.32,: ' 
although turnover re mained^ 
subdued at HK$7Jtim. HSBC. 

Holdings rose HK$2.50 to . . 
HK$17T50. 

SYDNEY closed off its 
highs, the All Ordinarteir 
index ending 3.0 higher at ' 

%3552 after 2^89-3. Bank * «***? 
Bdelboume was su^iended at 
AS&8Q, up. a omte, ahead cl 
a statement today. 


FT/S&P ACTUARIES WORLD INDICES 


FT/S&P Actuaries World Indices are owned by FTSE Inte mailmm l UmRwd. Goldman. Sadw & Co. and Standard & Poor's. The todees am compiled by FTSE 
Intei rational and Standard & Poor’s in conjunction with the Faculty at Actuaries aid the Institute ot Actuaries. NatWest Securities Ltd. was a co-founder of the Indices. 
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AKZO NOBEL 


The Annual Meeting of Stockholders of Akzo Nobel N.V. 
- formerly Akzo N.V. - will be held in Musis Sacrum, . 
Velperbuitenstngel, Amhem, the Nederlands, on Friday, 
April 25. 1997, at 2:00 p.m. 

Agenda 

1. Opening 

2. Report of the Board of Management for the fiscal year 
1996 

3. Approval of the 1 996 financial statements of 
Akzo Nobef N.V. and of the dividend 

4. Determination of the number of members of the 
Supervisory Board and appointments to the 
Supervisory Board 

5. Proposal to authorize the Board of Management to 
issue shares and to restrict or disregard the 
preemptive rights of stockholders 

6. Proposal to authorize the Board of Management to 
acquire shares of the Company on behalf of the 
Company 

7. Any other business 
Re item 4: 

it is proposed that membership of the Supervisory Board 
be reduced by one and fixed at nine. J.E. Kvamstnfon 
and LV. Kyi berg have announced their resignation from 
the Supervisory Board effective May 1 , 1 997. it is 
proposed that M.C van Veen and LP. Bremer, ill be 
appointed to the Supervisory Board effective May 1. 

1 997. AA. Loudon and H. Kopper are nominated for 
reappointment 

Re item 5: 

This proposal concerns the designation of the Board of 
Management for a period of eighteen months, as 
authorized: 

a) to issue -and to grant subscription rights to - 
common shares up to a maximum of 10% of the total 
number of shares outstanding; 
bj to restrict or disregard the preemptive rights allowed 
to stockholders by virtue of law in respect of the issue 
of shares or the granting of subscription rights in 
conformity with (a), but only regarding stock issued 
pursuant to a resolution of the Board of 
Management 

Re item 6: 

This proposal concerns the authorization of the Board of 
Management for a period of eighteen months, within the 
limits provided by law and the articles of association, to 
acquire shares in the Company, through the stock market 
or otherwise, at a price between par value and opening 
price at the day of transaction plus 1 0%. 

This agenda, the signed financial statements, and a list of 
personal data on the nominees for the Supervisory Board 
are available for inspection by stockholders at the 
Company's office. Veiperweg 76, Amhem. Copies of the 
aforementioned documents are available to stockholders 


without charge at the Company’s office and through the 
banks mentioned below. . 

Stockholders who wish to attend the meeting or choose 
to be represented at the meeting shall deposit their . 
shares at the Company's office, Veiperweg 76, Amhem, 
the Netherlands, alternatively at ABN AMRO Bank N.V.. 
Herengracht 595, Amsterdam, or through one of the 
banks listed below, before or on Friday, Aprfi 1 8, 1997. 
A stockholder who chooses to be represented shall also 
give a signed power of attorney - either or not using the 
bottom portion of the certificate of deposit - whilsLthe 
proxy shall surrender the certificate of deposit and the 
power of attorney before the meeting. A separate power 
ofattomey duly completed andsigned by the stock: •- 
bolder may also be presented by the proxy In- the form of 
a faxed message. : 

To facHttate prompt verification of the validity of the 
power of attorney, Akzo’Nobef requests the stockholder 
ortheproxy' : • --- - 

• to make available a copy thereof to: 

. -.Akzo Nobel N.V. 

Investor Relations Dept 
Fax +31 26-4424909 - 

P.O. Box 9300 

6800 SB ARNHEM, the Netherlands 
not later than one day ahead of the meeting, 

• or to present the certificate ofdeposit and the power 
of attorney at least one hour before the meeting at 
the registration desk. - 


Banks: 

in the Netherlands: ABN AMRO Bank N.V., ~ 

MeesPierson N.V- and TNG Bank N.Vrln Amsterdam; 

F. van Lanschot Bankfers N.V. m 's-Hertogenbosch, - 
Rabobank Nederland in Utrecht, and their branches; 

/n Germany; Deutsche Bank AG and Dresdner Bank AG 
in Frankfort a.M., BHF-BANK AG In Berfin, and 
Sal. Oppenheim Jr. & Oe. KGaA In Gotogne; 

In Belgium: Generate Bank, Paribas Bank Beigift. and 
Kredietbank in Brussels; 

In Luxembourg: Banque Generate du Luxembourg S A 
in the city of Luxembourg; 

In the United Kingdom: Barclays Global Securities 
Services and Midland- Securities Service in London; 
in France: Lazard FrCres & C3e and Banque Na donate de 

Paris In Paris; , -;-'- 

in Austria: Credyanstatt-Bankverein in Vienna; 
in Switzerland; Sctwazerische Kredltanstattand 
Schweizerische Bankgeseffschaftrn Zurich, Schweizerischer 
Bankwerein in Basel, and their branches, and Pictet & Cfc 
In Geneva, . . . 

.The Supervisory Board 


Amhem, April 3, 1 997 
Akzo Nobel N.V. 
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BUSINESSES FOR SALE 


Appear In llw Financial Times on TusMtaiyB, . 

Fridays and Saturdays. 

Far further Information or to advertise in Hib section 
ptease contact - 

Karl Loyntoa on +44 01718734874 
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